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AN ACT concerni ng school s.

Be it enacted by the People of the State of |Illinois,

represented in the General Assenbly:

ARTI CLE 5

Section 5-5. The School Code is anended by changi ng

Section 18-8.05 as foll ows:

(105 ILCS 5/18-8.05)
Sec. 18-8.05. Basis for apportionnent of general State
financial aid and supplenental general State aid to the

common school s for the 1998-1999 and subsequent school years.

(A) General Provisions.

(1) The provisions of this Section apply to t he
1998-1999 and subsequent school years. The system of general
State financial aid provided for in this Section is designed
to assure that, through a conbination of State financial aid
and required local resources, the financial support provided
each pupil in Average Daily Attendance equals or exceeds a
prescri bed per pupil Foundation Level. This formula approach
inmputes a level of per pupil Avail able Local Resources and
provides for the basis to calculate a per pupil |evel of
general State financial aid that, when added to Avail able
Local Resources, equals or exceeds the Foundation Level. The
anmount of per pupil general State financial aid for school
districts, in general, wvaries in inverse relation to
Avai | abl e Local Resources. Per pupil anobunts are based upon
each school district's Average Daily Attendance as that term
is defined in this Section.

(2) In addition to general State financial aid, school
districts with specified |levels or concentrations of pupils

from low income househol ds are eligible to recei ve
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suppl emental general State financial aid grants as provided
pursuant to subsection (H). The supplenental State aid grants
provi ded for school districts under subsection (H) shall be
appropriated for distribution to school districts as part of
the sane line itemin which the general State financial aid
of school districts is appropriated under this Section.

(3) To receive financial assistance under this Section,
school districts are required to file clains wwth the State
Board of Education, subject to the follow ng requirenents:

(a) Any school district which fails for any given
school year to maintain school as required by law, or to
mai ntain a recogni zed school is not eligible to file for
such school year any clai mupon the Comon School Fund.
In case of nonrecognition of one or nore attendance
centers in a school district ot herw se operating
recogni zed schools, the claimof the district shall be
reduced in the proportion which the Average Dai |y
Attendance in the attendance center or centers bear to
the Average Daily Attendance in the school district. A
"recogni zed school"” neans any public school which neets
t he standards as established for recognition by the State
Board of Educati on. A school district or attendance
center not having recognition status at the end of a
school termis entitled to receive State aid paynents due
upon a legal <claim which was filed while it was
recogni zed.

(b) School district clains filed under this Section
are subject to Sections 18-9, 18-10, and 18-12, except as
otherwi se provided in this Section.

(c) If a school district operates a full year
school under Section 10-19.1, the general State aid to
the school district shall be determned by the State
Board of Education in accordance with this Section as

near as may be applicabl e.
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(d) (Bl ank).

(4) Except as provided in subsections (H and (L), the
board of any district receiving any of the grants provided
for in this Section my apply those funds to any fund so
received for which that board is authorized to make
expenditures by | aw.

School districts are not required to exert a m ninmm
OQperating Tax Rate in order to qualify for assistance under
this Section.

(5 As wused in this Section the follow ng terns, when
capitalized, shall have the nmeaning ascribed herein:

(a) "Average Daily Attendance": A count of pupi
att endance in school, averaged as provided for in
subsection (C) and wutilized in deriving per pupi
financi al support |evels.

(b) "Avail able Local Resources": A conputation of
| ocal financial support, <calculated on the basis of
Average Daily Attendance and derived as provi ded pursuant
to subsection (D).

(c) "Corporate Per sonal Property Repl acenent
Taxes": Funds paid to |ocal school districts pursuant to
"An Act in relation to the abolition of ad valorem
personal property tax and the replacenent of revenues
| ost thereby, and anmending and repealing certain Acts and
parts of Acts in connection therewith", certified August
14, 1979, as anended (Public Act 81-1st S.S.-1).

(d) "Foundation Level": A prescribed |evel of per
pupi | financial support as provided for in subsection
(B).

(e) "QOperating Tax Rate": All  school district
property taxes extended for all purposes, except Bond and
Interest, Sumrer School, Rent, Capital |nprovenent, and

Vocat i onal Education Buil di ng purposes.

(B) Foundation Level.
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(1) The Foundation Level is a figure established by the
State representing the mninmumlevel of per pupil financial
support that should be available to provide for the basic
education of each pupil in Average Daily Attendance. As set
forth in this Section, each school district is assunmed to
exert a sufficient local taxing effort such that, in
conbination with the aggregate of general State financial aid
provided the district, an aggregate of State and |ocal
resources are available to neet the basic education needs of
pupils in the district.

(2) For the 1998-1999 school year, the Foundation Level
of support is $4,225. For the 1999-2000 school year, the
Foundati on Level of support is $4, 325. For the 2000-2001
school year, the Foundation Level of support is $4,425. For

the 2001-2002 and 2002-2003 school vears, the Foundation

Level of support is $4, 560.

(3) For the 2003-2004 2001-2002 school year and each
school year thereafter, the Foundation Level of support is
$5, 665 $4;560 or such greater anobunt as may be established by

| aw by the General Assenbly.

(C© Average Daily Attendance.

(1) For purposes of calculating general State aid
pursuant to subsection (E), an Average Daily Attendance
figure shall be wutilized. The Average Daily Attendance
figure for formula cal cul ati on purposes shall be the nonthly
average of the actual nunber of pupils in attendance of each
school district, as further averaged for the best 3 nonths of
pupi | attendance for each school district. In conpiling the
figures for the nunber of pupils in attendance, school
districts and the State Board of Education shall, for
pur poses of general State aid funding, conform attendance
figures to the requirenents of subsection (F).

(2) The Average Daily Attendance figures utilized in

subsection (E) shall be the requisite attendance data for the
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school year immedi ately preceding the school year for which
general State aid is being calculated or the average of the
attendance data for the 3 preceding school years, whichever
is greater. The Average Daily Attendance figures utilized in
subsection (H) shall be the requisite attendance data for the
school year imediately preceding the school year for which

general State aid is being cal cul ated.

(D) Avail able Local Resources.

(1) For purposes of <calculating general State aid
pursuant to subsection (E), a representation of Available
Local Resources per pupil, as that term is defined and
determined in this subsection, shall be utilized. Available
Local Resources per pupil shall include a calculated dollar
anount representing |local school district revenues from | ocal
property t axes and from Corporate Personal Property
Repl acenent Taxes, expressed on the basis of pupils in
Average Daily Attendance.

(2) In determning a school district's revenue from
| ocal property taxes, the State Board of Education shal
utilize the -equalized assessed valuation of all taxable
property of each school district as of Septenber 30 of the
previ ous year. The equalized assessed valuation utilized
shal | be obtained and determ ned as provided in subsection
(9.

(3) For school districts maintaining grades kindergarten
through 12, |Ilocal property tax revenues per pupil shall be
calculated as the product of the applicable equal i zed
assessed valuation for the district nmultiplied by 3.00% and
divided by the district's Average Daily Attendance figure.
For school districts maintaining grades kindergarten through
8, local property tax revenues per pupil shall be calcul ated
as the product of the applicable equalized assessed val uation
for the district nmultiplied by 2.30% and divided by the

district's Average Daily Attendance figure. For school
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districts maintaining grades 9 through 12, |ocal property tax
revenues per pupil shall be the applicable equalized assessed
valuation of the district multiplied by 1.05% and divided by
the district's Average Daily Attendance figure.

(4) The Corporate Personal Property Replacenent Taxes
paid to each school district during the cal endar year 2 years
before the calendar year in which a school year begins,
divided by the Average Daily Attendance figure for that
district, shall be added to the |ocal property tax revenues
per pupil as derived by the application of the imediately
preceding paragraph (3). The sum of these per pupil figures
for each school district shall constitute Available Local
Resources as that termis utilized in subsection (E) in the

cal cul ation of general State aid.

(E) Conputation of General State Aid.

(1) For each school year, the ambunt of general State
aid allotted to a school district shall be conputed by the
State Board of Education as provided in this subsection.

(2) For any school district for which Available Local
Resources per pupil is less than the product of 0.93 tines
t he Foundation Level, general State aid for that district
shall be calculated as an anobunt equal to the Foundation
Level mnus Available Local Resources, nultiplied by the
Average Daily Attendance of the school district.

(3) For any school district for which Avail able Local
Resources per pupil is equal to or greater than the product
of 0.93 tinmes the Foundation Level and |ess than the product
of 1.75 tinmes the Foundation Level, the general State aid per

pupi|l shall be a decimal proportion of the Foundation Level

derived usi ng a linear algorithm Under this Iinear
algorithm the cal cul ated general State aid per pupil shal
decl i ne in direct Ilinear fashion from 0.07 tines the

Foundati on Level for a school district with Available Local

Resources equal to the product of 0.93 tinmes the Foundation
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Level, to 0.05 times the Foundation Level for a school
district wth Avail able Local Resources equal to the product
of 1.75 times the Foundation Level. The allocation of
general State aid for school districts subject to this
paragraph 3 shall be the calculated general State aid per
pupil figure multiplied by the Average Daily Attendance of
t he school district.

(4) For any school district for which Available Local
Resources per pupil equals or exceeds the product of 1.75
times the Foundation Level, the general State aid for the
school district shall be calculated as the product of $218
mul tiplied by the Average Daily Attendance of the school
district.

(5 The amount of general State aid allocated to a
school district for the 1999-2000 school year neeting the
requi renents set forth in paragraph (4) of subsection (G
shal |l be increased by an anpbunt equal to the general State
aid that would have been received by the district for the
1998- 1999 school year by utilizing the Extension Limtation
Equal i zed Assessed Valuation as calculated in paragraph (4)
of subsection (G less the general State aid allotted for the
1998- 1999 school year. This anount shall be deenmed a one
time increase, and shall not affect any future general State

aid all ocations.

(F) Conpilation of Average Daily Attendance.

(1) Each school district shall, by July 1 of each year,
submt to the State Board of Education, on fornms prescribed
by the State Board of Education, attendance figures for the
school year that began in the preceding cal endar year. The
attendance information so transmtted shall identify the
average daily attendance figures for each nonth of the school
year. Beginning with the general State aid claimformfor
t he 2002- 2003 school year, districts shall calcul ate Average

Daily Attendance as provided in subdivisions (a), (b), and
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(c) of this paragraph (1).

(a) In districts that do not hold year - r ound
cl asses, days of attendance in August shall be added to
the nonth of Septenber and any days of attendance in June
shall be added to the nonth of May.

(b) In districts in which all buildings hol d
year-round cl asses, days of attendance in July and August
shall be added to the nonth of Septenber and any days of
attendance in June shall be added to the nonth of My.

(c) In districts in which sonme buildings, but not
all, hold year-round classes, for the non-year-round
bui | di ngs, days of attendance in August shall be added to
the nonth of Septenber and any days of attendance in June
shall be added to the nonth of My. The average daily
attendance for the year-round buildings shall be conputed
as provided in subdivision (b) of this paragraph (1). To
cal cul ate the Average Daily Attendance for the district,
the average daily attendance for the year-round buil di ngs
shall be nmultiplied by the days in session for the
non-year-round buil dings for each nonth and added to the
nmont hl y attendance of the non-year-round buil di ngs.

Except as otherwise provided in this Section, days of
attendance by pupils shall be counted only for sessions of
not less than 5 <clock hours of school work per day under
di rect supervision of: (i) teachers, or (ii) non-teaching
per sonnel or vol unt eer per sonnel when engagi ng in
non-t eachi ng duties and supervising in those instances
specified in subsection (a) of Section 10-22.34 and paragraph
10 of Section 34-18, with pupils of |egal school age and in
ki ndergarten and grades 1 through 12.

Days of attendance by tuition pupils shall be accredited
only to the districts that pay the tuition to a recognized
school

(2) Days of attendance by pupils of less than 5 cl ock
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hours of school shall be subject to the followi ng provisions

in the conpilation of Average Daily Attendance.

(a) Pupils regularly enrolled in a public school
for only a part of the school day may be counted on the
basis of 1/6 day for every class hour of instruction of

40 m nutes or nore attended pursuant to such enrollnent,

unless a pupil is enrolled in a bl ock-schedule format of
80 mnutes or nore of instruction, in which case the
pupil may be counted on the basis of the proportion of

m nutes of school work conpleted each day to the m ninmum
nunber of mnutes that school work is required to be held
t hat day.

(b) Days of attendance may be less than 5 clock
hours on the opening and closing of the school term and
upon the first day of pupil attendance, if preceded by a
day or days wutilized as an institute or teachers
wor kshop.

(c) A sessionof 4 or nore clock hours may be
counted as a day of attendance upon certification by the
regi onal superintendent, and approved by the State
Superintendent of Education to the extent that the
district has been forced to use daily nultiple sessions.

(d) A session of 3 or nore clock hours nay be
counted as a day of attendance (1) when the renai nder of
the school day or at least 2 hours in the evening of that
day is wutilized for an in-service training programfor
teachers, up to a maxi mum of 5 days per school year of
whi ch a maxi num of 4 days of such 5 days may be used for
parent -teacher conferences, provided a district conducts
an in-service training program for teachers which has
been approved by the State Superintendent of Education;
or, in Jlieu of 4 such days, 2 full days may be used, in
whi ch event each such day may be counted as a day of

attendance; and (2) when days in addition to those
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provided in item (1) are scheduled by a school pursuant
to its school inprovenent plan adopted under Article 34
or its revised or anended school inprovenent plan adopted
under Article 2, provided that (i) such sessions of 3 or
more clock hours are scheduled to occur at regular
intervals, (ii) the remainder of the school days in which
such sessions occur are utilized for in-service training
pr ogr ans or other staff developnent activities for
teachers, and (iii) a sufficient nunber of mnutes of
school work under the direct supervision of teachers are
added to the school days between such regularly schedul ed
sessions to accunulate not Iless than the nunber of
m nutes by which such sessions of 3 or nore clock hours
fall short of 5 clock hours. Any full days used for the
purposes of this paragraph shall not be considered for
conputing average daily attendance. Days scheduled for
i n-service training pr ogr ans, staff devel opnent
activities, or par ent -t eacher conf erences may be
schedul ed separately for different grade Ilevels and
di fferent attendance centers of the district.

(e) A session of not |less than one clock hour of
teachi ng hospitalized or honmebound pupils on-site or by
tel ephone to the classroomnay be counted as 1/2 day of
at t endance, however these pupils nust receive 4 or nore
clock hours of instruction to be counted for a full day
of attendance.

(f) A session of at least 4 <clock hours my be
counted as a day of attendance for first grade pupils,
and pupils in full day kindergartens, and a session of 2
or nore hours may be counted as 1/2 day of attendance by
pupils in kindergartens which provide only 1/2 day of
at t endance.

(g) For children with disabilities who are bel ow

the age of 6 years and who cannot attend 2 or nore clock
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hours because of their disability or immturity, a
session of not |ess than one clock hour nay be counted as
1/2 day of attendance; however for such chil dren whose
educati onal needs so require a session of 4 or nore clock
hours may be counted as a full day of attendance.

(h) A recognized kindergarten which provides for
only 1/2 day of attendance by each pupil shall not have
nmore than 1/2 day of attendance counted in any one day.
However, Kkindergartens may count 2 1/2 days of attendance
in any 5 consecutive school days. Wen a pupil attends
such a kindergarten for 2 half days on any one school
day, the pupil shall have the follow ng day as a day
absent from school, unless the school district obtains
permssion in witing fromthe State Superintendent of
Education. Attendance at kindergartens which provide for
a full day of attendance by each pupil shall be counted
the sane as attendance by first grade pupils. Only the
first year of attendance in one kindergarten shall be
counted, except in case of children who entered the
ki ndergarten in their fifth year whose educational
devel opnent requires a second year of kindergarten as
determned under the rules and regulations of the State

Board of Educati on.

(G Equalized Assessed Val uation Dat a.

(1) For purposes of the calculation of Available Local
Resources required pursuant to subsection (D), the State
Board of Education shall secure from the Departnent of
Revenue the value as equalized or assessed by the Depart nent
of Revenue of all taxable property of every school district,
together with (i) the applicable tax rate used in extending
taxes for the funds of the district as of Septenber 30 of the
previous year and (ii) the I|imting rate for all school
districts subject to property tax extension |imtations as

i nposed under the Property Tax Extension Limtation Law.
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This equal i zed assessed val uation, as adjusted further by

the requirenents of this subsection, shall be utilized in the

cal cul ati on of Avail abl e Local Resources.

(2) The equalized assessed valuation in paragraph (1)

shal |l be adjusted, as applicable, in the foll ow ng manner:

(a) For the purposes of calculating State aid under
this Section, wth respect to any part of a school
district wwthin a redevel opnent project area in respect
to which a municipality has adopted tax increnent
allocation financing pursuant to the Tax | ncr ement
Al l ocation Redevel opment Act, Sections 11-74.4-1 through
11-74.4-11 of the Illinois Minicipal Code or t he
| ndustrial Jobs Recovery Law, Sections 11-74.6-1 through
11-74.6-50 of the Illinois Minicipal Code, no part of the
current equalized assessed valuation of real property
| ocated in any such project area which is attributable to
an increase above the total initial equalized assessed
val uation of such property shall be used as part of the
equal i zed assessed valuation of the district, until such
tinme as all redevel opnent project costs have been paid,
as provided in Section 11-74.4-8 of the Tax |ncrenent
Al | ocati on Redevel opnent Act or in Section 11-74.6-35 of
the Industrial Jobs Recovery Law. For the purpose of the
equal i zed assessed valuation of the district, the total
initial equalized assessed valuation or the current
equal i zed assessed val uation, whichever is |ower, shal
be wused wuntil such tine as all redevel opnent project
costs have been paid.

(b) The real property equalized assessed valuation
for a school district shall be adjusted by subtracting
fromthe real property value as equalized or assessed by
the Departnment of Revenue for the district an anount
conputed by dividing the anount of any abatenent of taxes

under Section 18-170 of the Property Tax Code by 3.00%
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for a district nmaintaining grades kindergarten through

12, by 2.30% for a district mai nt ai ni ng gr ades

ki ndergarten through 8, or by 1.05% for a district

mai nt ai ni ng grades 9 through 12 and adj usted by an anobunt
conputed by dividing the anount of any abatenent of taxes
under subsection (a) of Section 18-165 of the Property

Tax Code by the sane percentage rates for district type

as specified in this subparagraph (b).

(3) For the 1999-2000 school year and each school vyear
thereafter, if a school district neets all of the criteria of
this subsection (G (3), the school district's Avail abl e Loca
Resources shall be cal cul ated under subsection (D) using the
district's Extension Limtation Equalized Assessed Valuation
as cal cul ated under this subsection (G (3).

For purposes of this subsection (G (3) the follow ng
terms shall have the foll ow ng nmeani ngs:

"Budget Year": The school year for which general
State aid is cal cul ated and awarded under subsection (E)

"Base Tax Year": The property tax |levy year used to
cal cul ate the Budget Year allocation of general State
ai d.

"Preceding Tax Year": The property tax |evy year
i mredi ately preceding the Base Tax Year.

"Base Tax Year's Tax Extension": The product of the
equal i zed assessed valuation utilized by the County derk
in the Base Tax Year multiplied by the limting rate as
calculated by the County Cderk and defined in the
Property Tax Extension Limtation Law.

"Preceding Tax Year's Tax Extension": The product of
t he equal i zed assessed valuation utilized by the County
Clerk in the Preceding Tax Year multiplied by the
Operating Tax Rate as defined in subsection (A).

"Extension Limtation Ratio": A nunerical ratio,

certified by the County Clerk, in which the nunerator is
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the Base Tax Year's Tax Extension and the denom nator is

the Preceding Tax Year's Tax Extension.

"Operating Tax Rate": The operating tax rate as

defined in subsection (A).

| f a school district is subject to property tax extension
limtations as inposed under the Property Tax Extension
Limtation Law, the State Board of Education shall calculate
the Extension Limtation Equalized Assessed Val uation of that
district. For the 1999-2000 school year, the Extension
Limtation Equalized Assessed Val uation of a school district
as calculated by the State Board of Education shall be equal
to the product of the district's 1996 Equalized Assessed
Val uation and the district's Extension Limtation Ratio. For
the 2000-2001 school year and each school year thereafter,
the Extension Limtation Equalized Assessed Valuation of a
school district as calculated by the State Board of Education
shall be wequal to the product of the Equalized Assessed
Val uation last used in the calculation of general State aid
and the district's Extension Limtation Ratio. |If the
Extension Limtation Equalized Assessed Val uation of a school
district as cal cul ated under this subsection (G(3) is Iless
t han t he district's equal i zed assessed valuation as
cal cul ated pursuant to subsections (G (1) and (G (2), then
for purposes of calculating the district's general State aid
for the Budget Year pursuant to subsection (E), t hat
Extension Limtation Equalized Assessed Valuation shall be
utilized to calculate the district's Avai | abl e Local
Resour ces under subsection (D)

(4) For the purposes of calculating general State aid
for the 1999-2000 school year only, if a school district
experienced a triennial reassessnent on the equalized
assessed valuation used in calculating its general State
financial aid apportionment for the 1998-1999 school year,

the State Board of Education shall <calculate the Extension
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Limtation Equalized Assessed Valuation that woul d have been
used to calculate the district's 1998-1999 general State aid.
Thi s amount shall equal the product of the equalized assessed
valuation wused to calculate general State aid for the
1997- 1998 school year and the district's Extension Limtation
Rati o. If the Extension Limtation Equalized Assessed
Valuation of the school district as calculated under this
paragraph (4) is less than the district's equalized assessed
valuation wutilized in calculating the district's 1998-1999
general State aid allocation, t hen for pur poses of
calculating the district's general State aid pursuant to
paragraph (5) of subsection (E), that Extension Limtation
Equal i zed Assessed Valuation shall be utilized to calcul ate
the district's Avail able Local Resources.

(5) For school districts having a majority of their
equal i zed assessed valuation in any county except Cook,
DuPage, Kane, Lake, MHenry, or WII, if the anmount of
general State aid allocated to the school district for the
1999- 2000 school year under the provisions of subsection (E)
(H, and (J) of this Section is l|less than the anount of
general State aid allocated to the district for the 1998-1999
school year under these subsections, then the general State
aid of the district for the 1999-2000 school year only shal
be increased by the difference between these anbunts. The
total paynments made under this paragraph (5) shall not exceed
$14, 000, 000. Clains shall be prorated if they exceed
$14, 000, 000.

(H Supplenental General State Aid.

(1) In addition to the general State aid a school
district is allotted pursuant to subsection (E), qualifying
school districts shall receive a grant, paid in conjunction
wth a district's paynents of general State aid, for
suppl emental general State aid based upon the concentration

level of children from |lowincone households wthin the
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school district. Supplenental State aid grants provided for
school districts under this subsection shall be appropriated
for distribution to school districts as part of the sanme |line
item in which the general State financial aid of schoo
districts is appropriated under this Section.

(1.5) This paragraph (1.5) applies only to those school

years preceding the 2003-2004 school year. For purposes of

this subsection (H), the term "Low Incone Concentration
Level" shall be the |lowinconme eligible pupil count from the
nost recently avail able federal census divided by the Average
Daily Attendance of the school district. If, however, (i) the
percentage decrease fromthe 2 nost recent federal censuses
in the lowincone eligible pupil count of a high school
district wth fewer than 400 students exceeds by 75% or nore
t he percentage change in the total |lowincone eligible pupi

count of contiguous elenentary school districts, whose
boundaries are coterm nous with the high school district, or
(1i) a high school district wwthin 2 counties and serving 5
el ementary school districts, whose boundaries are coterm nous
with the high school district, has a percentage decrease from
the 2 nost recent federal censuses in the lowincone eligible
pupil count and there is a percentage increase in the total
| ow i ncone eligible pupil count of a mpjority of the
el ementary school districts in excess of 50%fromthe 2 nost
recent federal censuses, then the high school district's
| ow-i nconme eligible pupil count from the earlier federa

census shall be the nunber used as the | owincone eligible
pupi |l count for the high school district, for purposes of
this subsection (H). The changes nade to this paragraph (1)
by Public Act 92-28 shall apply to supplenental general State

aid grants for school years preceding the 2003-2004 school

year that are paid in fiscal year 1999 or and-in-each-fiseal

year thereafter and to any State aid paynents nmade in fisca

year 1994 through fiscal year 1998 pursuant to subsection
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1(n) of Section 18-8 of this Code (which was repealed on July
1, 1998), and any high school district that is affected by
Public Act 92-28 is entitled to a reconputation of its
suppl emental general State aid grant or State aid paid in any
of those fiscal years. This reconputation shall not be
af fected by any ot her funding.

(1.10) This paragraph (1.10) applies to the 2003-2004

school vyear and each school vyear thereafter. For purposes of

this subsection (4), the term "Lowlncome Concentration

Level " shall be the lowincone eligible pupil count (as

deternined by the Departnent of Hunman Services based on the

nunber of pupils who are eligible for at least one of the

followwng low incone prograns: Medicaid, KidCare, TANF, and

Food Stanps) divided by the Average Daily Attendance of the

school district.

(2) Supplenmental general State aid pursuant to this
subsection (H) shall be provided as follows for t he
1998- 1999, 1999-2000, and 2000- 2001 school years only:

(a) For any school district with a Low Inconme
Concentration Level of at |east 20% and |ess than 35%
the grant for any school year shall be $800 multiplied by
the low inconme eligible pupil count.

(b) For any school district with a Low Inconme
Concentration Level of at |east 35%and |ess than 50%
the grant for the 1998-1999 school year shall be $1, 100
mul tiplied by the |l ow inconme eligible pupil count.

(c) For any school district with a Low Inconme
Concentration Level of at |east 50% and | ess than 60%
the grant for the 1998-99 school year shall be $1,500
mul tiplied by the |l ow inconme eligible pupil count.

(d) For any school district with a LowInconme
Concentration Level of 60%or nore, the grant for the
1998- 99 school year shall be $1,900 nmultiplied by the | ow

inconme eligible pupil count.
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(e) For the 1999-2000 school year, the per pupi
anount specified in subparagraphs (b), (c), and (d)
i mredi ately above shall be increased to $1, 243, $1, 600,
and $2, 000, respectively.

(f) For the 2000-2001 school year, the per pupi
anounts specified 1in subparagraphs (b), (c), and (d)
i mredi at el y above shall be $1, 273, $1,640, and $2, 050,
respectively.

(2.5) Supplemental general State aid pursuant to this

subsection (H) shall be provided as follows for the 2002-2003

school year and-eaeh-sehool-year-thereafter:

(a) For any school district with a Low Incone
Concentration Level of less than 10% the grant for each
school year shall be $355 multiplied by the Ilow incone
eligible pupil count.

(b) For any school district with a Low Incone
Concentration Level of at least 10% and Iless than 20%
the grant for each school year shall be $675 multiplied
by the | ow inconme eligible pupil count.

(c) For any school district with a Low Inconme
Concentration Level of at |least 20% and | ess than 35%
the grant for each school year shall be $1,330 multiplied
by the |l ow inconme eligible pupil count.

(d) For any school district with a Low Incone
Concentration Level of at |least 35%and | ess than 50%
the grant for each school year shall be $1,362 nultiplied
by the |l ow inconme eligible pupil count.

(e) For any school district with a Low Incone
Concentration Level of at |least 50% and | ess than 60%
the grant for each school year shall be $1,680 multiplied
by the |l ow inconme eligible pupil count.

(f) For any school district with a Low Incone
Concentration Level of 60%or nore, the grant for each

school year shall be $2,080 multiplied by the ow incone
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eligible pupil count.

(2.10) Supplenental general State aid pursuant to this

subsection (H) shall be provided as follows for the 2003-2004

school year and each school vyear thereafter

(a) For any school district with a Low |ncone

Concentration Level of 15%or less, the grant for each

school year shall be $355 nmultiplied by the |ow incone

eliqgible pupil count.

(b) For any school district with a Low |lnconme

Concentration Level greater than 15% the grant for each

school vear shall be $294.25 added to $2,700 and

multiplied by the square of the Low | ncone Concentration

Level |, al | multiplied by the lowincone eligible pupil

(3) School districts with an Average Daily Attendance of
nore than 1,000 and less than 50,000 that qualify for
suppl enmental general State aid pursuant to this subsection
shall submt a plan to the State Board of Education prior to
Cctober 30 of each year for the use of the funds resulting
fromthis grant of supplenmental general State aid for the
i nprovenent of instruction in which priority is givento
nmeeti ng the education needs of disadvantaged chil dren. Such
pl an shall be submtted in accordance wth rules and
regul ati ons promul gated by the State Board of Educati on.

(4) School districts with an Average Daily Attendance of
50,000 or nore that qualify for supplenental general State
aid pursuant to this subsection shall be required to
distribute fromfunds avail able pursuant to this Section, no
less than $261,000,000 in accordance wth the follow ng
requi renents:

(a) The required anounts shall be distributed to
the attendance centers within the district in proportion
to the nunber of pupils enrolled at each attendance

center who are eligible to receive free or reduced-price
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l unches or breakfasts under the federal Child Nutrition
Act of 1966 and wunder the National School Lunch Act
during the imedi ately precedi ng school year.

(b) The di stribution of t hese portions of
suppl enental and general State aid anong attendance
centers according to these requirenents shall not be
conpensated for or contravened by adjustnents of the
total of other funds appropriated to any attendance
centers, and the Board of Education shall utilize funding
from one or several sources in order to fully inplenent
this provision annually prior to the opening of school.

(c) Each attendance center shall be provided by the
school district a distribution of noncategorical funds
and ot her categorical funds to which an attendance center
is entitled under law in order that the general State aid
and suppl enment al gener al State aid provi ded by
application of this subsection supplenents rather than
suppl ants the noncategorical funds and other categorical
funds provided by the school district to the attendance
centers.

(d) Any funds nade avail abl e under this subsection
that by reason of the provisions of this subsection are
not required to be allocated and provided to attendance
centers may be used and appropriated by the board of the
district for any | awful school purpose.

(e) Funds received by an attendance center pursuant
to this subsection shall be used by the attendance center
at the discretion of the principal and |ocal school
council for prograns to inprove educational opportunities
at qualifying schools through the follow ng prograns and
services: early childhood education, reduced class size
or inproved adult to student classroomratio, enrichnment
progranms, renedial assistance, attendance inprovenent,

and other educationally beneficial expenditures which
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suppl enment the regular and basic prograns as determ ned
by the State Board of Education. Funds provided shall not
be expended for any political or |obbying purposes as
defi ned by board rule.

(f) Each district subject to the provisions of this
subdivision (H)(4) shall submt an acceptable plan to
meet the educational needs of disadvantaged children, in
conpliance wth the requirenents of this paragraph, to
the State Board of Education prior to July 15 of each
year. This plan shall be consistent with the decisions of
| ocal school councils concerning the school expenditure
pl ans devel oped in accordance wth part 4 of Section
34-2.3. The State Board shall approve or reject the plan
within 60 days after its submssion. If the planis
rejected, the district shall give witten notice of
i nt ent to nodify the plan within 15 days of the
notification of rejection and then submt a nodified plan
within 30 days after the date of the witten notice of
intent to nodify. Districts my anmend approved plans
pursuant to rules pronmulgated by the State Board of
Educat i on.

Upon notification by the State Board of Education
that the district has not submtted a plan prior to July
15 or a nodified plan within the tinme period specified
herein, the State aid funds affected by that plan or
nodi fied plan shall be wthheld by the State Board of
Education until a plan or nodified plan is submtted.

If the district fails to distribute State aid to
attendance centers in accordance with an approved pl an,
the plan for the follow ng year shall allocate funds, in
addi tion to the funds otherwise required by this
subsection, to those attendance centers which were
underfunded during the previous year in anmounts equal to

such under f undi ng.
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For purposes of determning conpliance wth this
subsection in relation to the requirenents of attendance
center funding, each district subject to the provisions
of this subsection shall submt as a separate docunent by
Decenmber 1 of each year a report of expenditure data for
the prior year in addition to any nodification of its
current plan. If it is determned that there has been a
failure to conply with the expenditure provisions of this
subsection regarding contravention or supplanting, the
State Superintendent of Education shall, within 60 days
of receipt of the report, notify the district and any
affected | ocal school council. The district shall within
45 days of receipt of that notification informthe State
Superint endent of Education of the renedial or corrective
action to be taken, whether by anmendnent of the current
plan, if feasible, or by adjustnment in the plan for the
foll ow ng vyear. Failure to provide the expenditure
report or the notification of remedial or corrective
action in a tinmely manner shall result in a w thhol ding
of the affected funds.

The State Board of Education shall promulgate rules
and regulations to inplenment the provisions of this
subsecti on. No funds shall be released under this
subdivision (H (4) to any district that has not submtted
a plan that has been approved by the State Board of

Educati on.

(I') GCeneral State Aid for Newly Configured School Districts.

(1) For a new school district formed by conbining
property included totally within 2 or nore previously
exi sting school districts, for its first year of existence
the general State aid and supplenental general State aid
cal cul ated under this Section shall be conputed for the new
district and for the previously existing districts for which

property is totally included within the new district. |If the
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conputation on the basis of the previously existing districts
is greater, a supplenmentary paynent equal to the difference
shall be nmade for the first 4 years of existence of the new
district.

(2) For a school district which annexes all of the
territory of one or nore entire other school districts, for
the first year during which the change of boundari es
attributable to such annexation becones effective for al
pur poses as determ ned under Section 7-9 or 7A-8, the general
State aid and suppl enental general State aid cal cul at ed under
this Section shall be conputed for the annexing district as
constituted after the annexation and for the annexing and
each annexed district as constituted prior to the annexation;
and if the conputation on the basis of the annexing and
annexed districts as constituted prior to the annexation is
greater, a supplenentary paynent equal to the difference
shall be made for the first 4 years of existence of the
annexi ng school district as constituted upon such annexati on.

(3) For 2 or nore school districts which annex all of
the territory of one or nore entire other school districts,
and for 2 or nore community unit districts which result upon
the division (pursuant to petition under Section 11A-2) of
one or nore other unit school districts into 2 or nore parts
and which together include all of the parts into which such
other unit school district or districts are so divided, for
t he first year during which the change of boundaries
attributable to such annexation or division becones effective
for all purposes as determ ned under Section 7-9 or 11A-10,
as the case my be, the general State aid and suppl enent al
general State aid calculated wunder this Section shall be
conput ed for each annexing or resulting district as
constituted after the annexation or division and for each
annexing and annexed district, or for each resulting and

divided district, as constituted prior to the annexation or
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division; and if the aggregate of the general State aid and
suppl enmental general State aid as so conputed for the
annexing or resulting districts as constituted after the
annexation or division is less than the aggregate of the
general State aid and supplenental general State aid as so
conputed for the annexing and annexed districts, or for the
resulting and divided districts, as constituted prior to the
annexation or division, then a supplenentary paynent equal to
the difference shall be nade and all ocated between or anong
the annexing or resulting districts, as constituted upon such
annexation or division, for the first 4 years of their
exi st ence. The total difference paynent shall be all ocated
bet ween or anong the annexing or resulting districts in the
same ratio as the pupil enrollnment fromthat portion of the
annexed or divided district or districts which is annexed to
or included in each such annexing or resulting district bears
to the total pupil enrollnment fromthe entire annexed or
divided district or districts, as such pupil enrollment is
determined for the school year |last ending prior to the date
when t he change of boundaries attributable to the annexation
or division becones effective for all purposes. The anount
of the total difference paynent and the anmount thereof to be
allocated to the annexing or resulting districts shall be
conputed by the State Board of Education on the basis of
pupil enrollnment and other data which shall be certified to
the State Board of Education, on forms which it shall provide
for that purpose, by the regional superintendent of schools
for each educational service region in which the annexing and

annexed districts, or resulting and divided districts are

| ocat ed.
(3.5) dainms for financial assi stance under this
subsection (1) shall not be reconputed except as expressly

provi ded under this Section.

(4) Any suppl enentary paynment nmade under this subsection
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(I') shall be treated as separate fromall other paynents nade

pursuant to this Section.

(J) Supplenentary Grants in A d.

(0.05) This subsection (J) applies only to school vyears

precedi ng the 2003-2004 school vyear.

(1) Notw thstanding any ot her provisions of this
Section, the anpbunt of the aggregate general State aid in
conbination wth supplenental general State aid under this
Section for which each school district is eligible shall be
no less than the anmount of the aggregate general State aid
entitlenent that was received by the district under Section
18-8 (exclusive of anounts received under subsections 5(p)
and 5(p-5) of that Section) for the 1997-98 school year,
pursuant to the provisions of that Section as it was then in
effect. If a school district qualifies to recei ve a
suppl enmentary paynent nmade wunder this subsection (J), the
anount of the aggregate general State aid in conbination with
suppl enental general State aid under this Section which that
district is eligible to receive for each school year shall be
no less than the anmount of the aggregate general State aid
entitlenent that was received by the district under Section
18-8 (exclusive of anounts received under subsections 5(p)
and 5(p-5) of that Section) for the 1997-1998 school vyear,
pursuant to the provisions of that Section as it was then in
effect.

(2) If, as provided in paragraph (1) of this subsection
(J), a school district is to receive aggregate general State
aid in conmbination with supplenental general State aid under
this Section for the 1998-99 school year and any subsequent
school year that in any such school year is less than the
anount of the aggregate general State aid entitlenent that
the district received for the 1997-98 school year, the schoo
district shall also receive, from a separate appropriation

made for purposes of this subsection (J), a supplenentary
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paynment that is equal to the amount of the difference in the
aggregate State aid figures as described in paragraph (1).

(3) (Blank).

(K)Y Gants to Laboratory and Alternative School s.

In calculating the amunt to be paid to the governing
board of a public wuniversity that operates a |aboratory
school under this Section or to any alternative school that
is operated by a regional superintendent of schools, the
State Board of Education shall require by rule such reporting
requirenents as it deens necessary.

As wused in this Section, "laboratory school" neans a
public school which is created and operated by a public
university and approved by the State Board of Education. The
governing board of a public university which receives funds
fromthe State Board under this subsection (K) nay not
increase the nunber of students enrolled inits |aboratory
school froma single district, if that district is already
sending 50 or nore students, except under a mnmutual agreenent
bet ween the school board of a student's district of residence
and the university which operates the | aboratory school. A
| aboratory school may not have nore than 1,000 students,
excluding students with disabilities in a special education
pr ogr am

As used in this Section, "alternative school" neans a
public school which is created and operated by a Regional
Superintendent of Schools and approved by the State Board of
Education. Such alternative schools may offer courses of
instruction for which credit is given in regular school
prograns, courses to prepare students for the high school
equi val ency testing program or vocational and occupati onal
trai ni ng. A regional superintendent of schools may contract
with a school district or a public community college district
to operate an alternative school. An alternative schoo

serving nore than one educational service region nay be
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establi shed by the regional superintendents of schools of the
af fected educational service regions. An alternative school
serving nore than one educational service region nay be
operated under such terns as the regional superintendents of
school s of those educational service regions may agree.

Each | aboratory and alternative school shall file, on
forms provided by the State Superintendent of Education, an
annual State aid claim which states the Average Daily
Attendance of the school's students by nonth. The best 3
nmont hs' Average Daily Attendance shall be conputed for each
school. The general State aid entitlenent shall be conputed
by multiplying the applicable Average Daily Attendance by the

Foundati on Level as determ ned under this Section.

(L) Paynents, Addi ti onal G ants in A d and O her
Requi renent s.

(1) For a school district operating under the financial
supervision of an Authority created under Article 34A, the
general State aid otherwi se payable to that district under
this Section, but not the supplenental general State aid,
shal | be reduced by an anount equal to the budget for the
operations of the Authority as certified by the Authority to
the State Board of Education, and an amount equal to such
reduction shall be paid to the Authority created for such
district for its operating expenses in the manner provided in
Section 18-11. The renai nder of general State school aid for
any such district shall be paid in accordance wth Article
34A when that Article provides for a disposition other than
that provided by this Article.

(2) (Blank).

(3) Summer school. Sumrer school paynments shall be made

as provided in Section 18-4.3.

(M Education Fundi ng Advi sory Board.

The Education Fundi ng Advisory Board, hereinafter in this
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subsection (M referred to as the "Board", is hereby created.
The Board shall consist of 5 nmenbers who are appointed by the
Governor, by and with the advice and consent of the Senate.
The menbers appointed shall include representatives of
educati on, business, and the general public. One of the
menbers so appointed shall be designated by the Governor at
the tine the appointnent is nade as the chairperson of the
Board. The initial nenbers of the Board may be appoi nted any
tinme after the effective date of this anendatory Act of 1997.
The regul ar term of each nmenber of the Board shall be for 4
years from the third Monday of January of the year in which
the termof the nmenber's appointnent is to comrence, except
that of the 5 initial nmenbers appointed to serve on the
Board, the nenber who is appointed as the chairperson shal

serve for a term that comrences on the date of his or her
appoi ntnment and expires on the third Monday of January, 2002,
and the remaining 4 nenbers, by lots drawn at +the first
meeting of the Board that is held after all 5 nmenbers are
appoi nted, shall determne 2 of their nunber to serve for
ternms t hat commence on the date of their respective
appoi ntnents and expire on the third Monday of January, 2001,
and 2 of their nunber to serve for terns that commence on the
date of their respective appointnents and expire on the third
Monday of January, 2000. All nenbers appointed to serve on
the Board shall serve until their respective successors are
appoi nted and confirned. Vacancies shall be filled in the
sane rmanner as original appointnents. If a wvacancy in
menbership occurs at a time when the Senate is not in
session, the Governor shall nmake a tenporary appointnent
until the next neeting of the Senate, when he or she shal

appoint, by and with the advice and consent of the Senate, a
person to fill that nenbership for the wunexpired term | f
the Senate is not in session when the initial appointnments

are made, those appointnents shall be nade as in the case of
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vacanci es.

The Education Funding Advisory Board shall be deened
established, and the initial nenbers appointed by t he
Governor to serve as nenbers of the Board shall take office,
on the date that the Governor makes his or her appointnent of
the fifth initial nmenber of the Board, whether those initial
menber s are then serving pursuant to appointnment and
confirmati on or pursuant to tenporary appointnents that are
made by the Governor as in the case of vacancies.

The State Board of Education shall provide such staff
assistance to the Education Funding Advisory Board as 1is
reasonably required for the proper performance by the Board
of its responsibilities.

For school years after the 2000-2001 school vyear, the
Education Funding Advisory Board, in consultation wth the
State Board of Education, shall nmake recommendations as
provided in this subsection (M to the CGeneral Assenbly for
the foundation | evel under subdivision (B)(3) of this Section
and for the supplemental general State aid grant |evel under
subsection (H) of this Section for districts wth high
concentrations of children from poverty. The recomrended
foundation |level shall be determ ned based on a net hodol ogy
which incorporates the basic education expenditures of
| ow-spending schools exhibiting high academ c perfornmance.
The Education Funding Advisory Board shall make such
recommendations to the General Assenbly on January 1 of odd

nunbered years, begi nning January 1, 2001.

(N) (Bl ank).

(O References.

(1) References in other laws to the various subdivisions
of Section 18-8 as that Section existed before its repeal and
repl acenent by this Section 18-8.05 shall be deened to refer

to the corresponding provisions of this Section 18-8.05, to
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the extent that those references renmain applicable.

(2) References in other laws to State Chapter 1 funds

shall be deened to refer to the supplenental general State
aid provided under subsection (H) of this Section.
(Source: P.A 91-24, eff. 7-1-99; 91-93, eff. 7-9-99; 91-96,
eff. 7-9-99; 91-111, eff. 7-14-99; 91-357, eff. 7-29-99;
91-533, eff. 8-13-99; 92-7, eff. 6-29-01; 92-16, ef f.
6- 28-01; 92-28, eff. 7-1-01; 92-29, eff. 7-1-01; 92-269, eff.
8-7-01; 92-604, eff. 7-1-02; 92-651, eff. 7-11-02; 92-636,
eff. 7-11-02; revised 7-26-02.)

Section 5-10. The State Aid Continuing Appropriation Law
i s anended by changi ng Sections 15-10, 15-15, and 15-25 and

addi ng Section 15-21 as foll ows:

(105 ILCS 235/15-10)

(Section scheduled to be repeal ed on June 30, 2003)

Sec. 15-10. Annual budget; recommendati on. The Governor
shall include a Common School Fund recommendation to the
State Board of Education in the fiseal-year-1999-through- 2003
annual Budget Budgets sufficient to fund (+) the GCeneral
State Aid Fornmula set forth in subsection (E) (Conputation of
CGeneral State Aid) and subsection (H) (Supplenental Genera
State Aid) of Section 18-8.05 of the School Code and-{tt)-the
suppt enent ary- paynent s-for - -school - -distriets--set--forth--in
subsectton--(J)--{(Supptenentary--&ants--in--Akd)--of - Seectton
18- 8- 05- of - t he- Sehool - Code.

(Source: P.A 92-7, eff. 6-29-01; 92-597, eff. 6-28-02.)

(105 ILCS 235/ 15-15)

(Section scheduled to be repeal ed on June 30, 2003)

Sec. 15-15. State Aild Fornula; Funding. The General
Assenbl y shal | annual |y make Comon School Fund

appropriations to the State Board of Education +tn--ftseal
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years--1999- - t hr ough--2003 sufficient to fund ¢+) the General
State Aid Fornmula set forth in subsection (E) (Conputation of
Ceneral State Aid) and subsection (H) (Supplenental Cenera
State Aid) of Section 18-8.05 of the School Code and-{tt)-the
suppt enent ary- - paynents--for--sehool --distriets--set-forth-in
subsectt on-{(J)--{Supplenentary--Gants--tn--Atd)--of--Seectton
18- 8- 05- of - t he- Sehool - Code.

(Source: P.A 92-7, eff. 6-29-01; 92-597, eff. 6-28-02.)

(105 ILCS 235/15-21 new)
Sec. 15-21. Continuing appropriation. If the General

Assenbly fails to nake Common School Fund appropriations to

the State Board of Education in fiscal year 2004 or in any

fiscal year thereafter sufficient to fund the General State

Ald Fornmula set forth in subsection (E) (Conputation of

CGCeneral State Aid) and subsection (H) (Supplenental Genera

State A d) of Section 18-8.05 of the School Code, this Law

shall constitute an irrevocable and conti nuing appropriation

from the Commpbn School Fund of all anpunts necessary for

t hose pur poses.

(105 ILCS 235/ 15-25)

(Section scheduled to be repeal ed on June 30, 2003)

Sec. 15-25. Repeal. This-Artiele-ts-repealed--June--30;
2003: Section 15-20 of this Article is repeal ed June 30,
2002.

(Source: P.A 92-7, eff. 6-29-01; 92-597, eff. 6-28-02.)

ARTI CLE 10

Section 10-5. The Election Code is anended by changing

Section 28-2 as foll ows:

(10 ILCS 5/28-2) (from Ch. 46, par. 28-2)
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Sec. 28-2. (a) Except as otherwise provided in this
Section, petitions for the subm ssion of public questions to
referendum nust be filed wth the appropriate officer or
board not | ess than 78 days prior to a regular election to be
eligible for subm ssion on the ballot at such election; and
petitions for the submssion of a question under Section
18-120 of the Property Tax Code nust be filed with the
appropriate officer or board not nore than 10 nonths nor | ess
than 6 nonths prior to the election at which such question is
to be submtted to the voters.

(b) However, petitions for the subm ssion of a public
guestion to referendum which proposes the creation or
formation of a political subdivision nmust be filed with the
appropriate officer or board not | ess than 108 days prior to
a reqgqular election to be eligible for subm ssion on the
bal |l ot at such el ection.

(c) Resolutions or ordinances of governing boards of
political subdivisions which initiate the subm ssion of
public questions pursuant to |aw nust be adopted not |ess
than 65 days before a regularly scheduled election to be
eligible for subm ssion on the ballot at such el ection.

(d) A petition, resolution or ordinance initiating the
subm ssion of a public question my specify a regular
el ection at which the question is to be submtted, and nust
so specify if the statute authorizing the public question
requi res subm ssion at a particular election. However, no
petition, resolution or ordinance initiating the subm ssion
of a public question, other than a |legislative resolution
initiating an anmendnent to the Constitution, may specify such
submi ssion at an election nore than one year after the date
on which it is filed or adopted, as the case my be. A
petition, resol ution or ordinance initiating a public
question which specifies a particular election at which the

question is to be submtted shall be so |imted, and shal
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not be valid as to any other election, other than an
energency referendum ordered pursuant to Section 2A-1.4.

(e) If a petition initiating a public question does not
specify a regularly schedul ed el ection, the public question
shall be submtted to referendum at the next regular election
occurring not less than 78 days after the filing of the
petition, or not |less than 108 days after the filing of a
petition for referendum to create a political subdivision.
If a resolution or ordinance initiating a public question
does not specify a regularly scheduled election, the public
guestion shall be submtted to referendum at the next regul ar
el ection occurring not |less than 65 days after the adoption
of the resolution or ordinance.

(f) In the case of back door referenda, any |limtations
in another statute authorizing such a referendum which
restrict the time in which the initiating petition may be
validly filed shall apply to such petition, in addition to
the filing deadlines specified in this Section for subm ssion
at a particular election. In the case of any back door
referendum the publication of the ordi nance or resol ution of
the political subdivision shall include a notice of (1) the
specific nunber of voters required to sign a petition
requesting that a public question be submtted to the voters
of the subdivision; (2) the time within which the petition
must be filed; and (3) the date of t he prospective
ref erendum The secretary or clerk of the political
subdi vi sion shall provide a petition formto any individual
requesting one. As used herein, a "back door referendum is
the subm ssion of a public question to the voters of a
political subdivision, initiated by a petition of voters or
residents of such political subdivision, to determ ne whether
an action by the governing body of such subdivision shall be
adopt ed or rejected.

(g) A petition for the incorporation or formation of a
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new political subdivision whose officers are to be elected
rather than appointed nust have attached to it an affidavit
attesting that at |east 108 days and no nore than 138 days
prior to such election notice of intention to file such
petition was published in a newspaper published wthin the
proposed political subdivision, or if none, in a newspaper of
general circulation wthin the territory of the proposed
political subdivision in substantially the follow ng form
NOTI CE OF PETITION TO FORM A NEW.......

Residents of the territory described below are notified

that a petition wll or has been filed in the Ofice
of ............ requesting a referendum to establish a
new........ , to be called the............

*The officers of the new........... will be elected on the

same day as the referendum Candidates for the governing
board of the new...... may file nomnating petitions wwth the
of ficer named above until...........

The territory proposed to conprise the new ....... IS
descri bed as foll ows:

(description of territory included in petition)
(Signature). . ... ...
Nane and address of person or persons proposing
the new political subdivision.

* \Where applicabl e.

Failure to file such affidavit, or failure to publish the
required notice wth the <correct information cont ai ned
therein shall render the petition, and any referendum held
pursuant to such petition, null and voi d.

Not wi t hst andi ng the f or egoi ng provi si ons of this
subsection (g) or any other provisions of this Code, the
publication of notice and affidavit requirenments of this
subsection (g) shall not apply to any petition filed under
Article 7; 7A, 11A, 11B, or 11D of the School Code nor to any

ref erendum hel d pursuant to any such petition, and neither
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any petition filed wunder any of those Articles nor any
referendum held pursuant to any such petition shall be
rendered null and void because of the failure to file an
affidavit or publish a notice with respect to the petition or
referendum as required wunder this subsection (9) for
petitions that are not filed under any of those Articles of
t he School Code.

(Source: P.A 90-459, eff. 8-17-97.)

Section 10-10. The School Code is anended by changing
Sections 2-3.25d, 3-14, 7-1, 7-2, 7-4, 7-6, 7-9, 11A-2,
11A-3, 11A-8, 11B-2, 18-8.2, 18-8.3, and 18-8.5 and adding
Sections 3-14.29, 18-8.6a, and 18-8.6b as foll ows:

(105 I'LCS 5/2-3.25d) (from Ch. 122, par. 2-3.25d)

Sec. 2-3.25d. Academ ¢ watch list. Those school s that
are not neeting the standards of academc per f or mance
measured by the State assessnent of student performance as
specified by the State Board of Education may be placed on an
academ c watch list established by the State Superintendent
of Education after serving for 2 years on the State Board of
Education Early Academ c Warning List and shall be subject to
an on-site visitation to determ ne whether ext enuati ng
circunstances exist as to why a school or schools should not
be placed on an academc watch list by t he State
Superint endent of Educati on.

A school district that has one or nore schools on the
academ c watch list shall submt a revised School | nprovenent
Plan or anmendnents thereto setting forth the district's
expectations for renoving each school in the district from
the academ c watch |ist and for inproving student performance
in that school. D stricts operating under Article 34 of The
School Code may submt the School I|nprovenent Plan required

under Section 34-2.4. If any district submts a School
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| mprovenent Pl an which exceeds 2 years in duration, the Plan
shall contain provisions for evaluation and determ nation as
to t he i npr ovenent of student performance or school
i nprovenent after no later than 2 years. The revised School
| mprovenent Plan or anendnents thereto shall be devel oped in
consultation wwth the staff of the affected school and nust
be approved by the |ocal board of education and the school's
| ocal school council for districts operating under Article 34
of the School Code. Revised School |nprovenent Plans nmust be
subm tted for approval to the State Superintendent of
Educati on pursuant to rules and regulations promulgated by
the State Board of Education. The revised School | nprovenent
Pl an shal | addr ess specific, neasurable outcones for
i nprovi ng student performance so that such performance equal s
or exceeds standards set for the school by the State Board of
Educat i on.

A school or schools shall remain on the academc watch
list for at least one full academc year. During each
academ c year for which a school is on the academc watch
list it shall continue to be evaluated and assessed by the
State Board of Education as to whether it is neeting outcones
identified in its revised School Inprovenent Pl an.

Any school district organi zed on or after July 1, 2002

under Article 7, 7A 11A, or 11B of this Code is exenpted

fromthe provisions of this Section for a period of 5 vyears

commencing on the effective date of the reorgani zati on.

The provisions of this Section are subject to the
provi sions of Section 2-3.25k.

(Source: P.A 89-398, eff. 8-20-95; 89-698, eff. 1-14-97.)

(105 ILCS 5/3-14) (from Ch. 122, par. 3-14)
Sec. 3-14. Duties of regional superintendent. The
regi onal superintendent of schools shall performthe duties

enunerated in the following Sections preceding Section 3-15
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Seett ons- 3-14:1-t hr ough- 3-14: 25.

(Source: P.A 83-503.)

(105 ILCS 5/3-14.29 new)

Sec. 3-14. 29. Reor gani zati on feasibility study. To

appoint a steering committee and serve as executive secretary

in order to conduct a consolidation feasibility study for al

school districts within the educati onal service reqgion. The

State Board of Education shall adopt rules to ensure that the

study is standard in statew de scope. The steering committee

shall have all of the foll owi ng duti es:

(1) To prepare a plan for the reorganization of

school districts in the region into adm nistrative units

serving students in grades kindergarten through 12 with a

m ni rum of 250 students in grades 9 through 12.

(2) To subnmt the feasibility st udy to t he

adm ni stration, school boards, and State | eqislators of

the affected school districts.

(3) To facilitate the conpletion of additional

studies if needed.

(105 ILCS 5/7-1) (from Ch. 122, par. 7-1)

Sec. 7-1. Districts in one educational service region -
changi ng boundari es.

(a) School district boundaries lying entirely within any
educational service region my be changed by detachnent,
annexation, division or dissolution or any conbi nati on
thereof by the regional board of school trustees of such
region, or by the State Superintendent of Education as
provided in subsection (I) of Section 7-6, when petitioned by
the Dboards of each district affected or by a magjority of the
regi stered voters in each district affected or by two-thirds
of the registered voters in any territory proposed to be

det ached fromone or nore districts or in each of one or nore
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districts proposed to be annexed to another district.

Regi stered voters shall be determned by the official voter

registration lists as of the date the petition is filed. No
signatures shall be added after the date the petition is
filed. If there are no registered voters wthin t he

territory proposed to be detached fromone or nore districts,
then the petition may be signed by all of the owners of
record of the real estate of the territory. Not wt t hst andi ng
any--other--provisions--of--this--Arttele;--tf--pursuant-te-a
petttton-filed-under-this-subsection-all-of-the-territory--of
a--school --distrtet--is--to--be--annexed--to--another--schoot
di striet;-any-actton-by-the-regtonal - board- of - sehool -t rust ees
or - St at e- Super i nt endent - of - Educat i on- t n- gr ant | ng- oF - appr ovi Ag
the--petitton--and--any--change-tn-sehool-district-boundartes
pursuant -teo-that-actton-is--subjeect--to--and--the--change--in
school --distriet--boundartes--shall--net--be-nade-exeept - upon
approval - at - a- - regul ar - - sehedul ed- - el ectt on; - -t n- - t he- - rARAEF
provi ded- - - by---Seetton--7-7:7;--0f--a--proposition--for--the
annexatton-of-all-of-the-territory-of-that-sechool-distriet-to
t he- ot her-school -distriet-

Each page of the circulated petition shall include the
full prayer of the petition, and each signature contained
therein shall match the official signature and address of the
regi stered voters as recorded in the office of the election
authority havi ng jurisdiction over the county. Each
petitioner shall also record the date of his signing. Each
page of the petition shall be signed by a circul ator who has
W t nessed the signature of each petitioner on that page. The
length of time for signatures to be valid, before filing of
the petition, shall not exceed 6 nonths.

Where there is only one school building in an approved
operating district, the building and building site may not be
i ncluded in any detachnment proceeding unless petitioned by

two-t hirds of the registered voters wthin the entire
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district wherein the school is |ocated.

(b) Any elenentary or high school district with 100 or
nore of its students residing upon territory located entirely
W t hin a mlitary base or installation operated and
mai nt ai ned by the governnment of the United States, or any
unit school district or any conbination of the above
mentioned districts with 300 or nore of its students residing
upon territory located entirely within a mlitary base or
installation operated and mai ntai ned by the governnment of the
United States, shall, upon the filing with the regional board
of school trustees of a petition adopted by resolution of the
board of education or a petition signed by a mgjority of the
registered voters residing upon such mlitary base or
installation, have all of the territory lying entirely within
such mlitary base or installation detached from such schoo
district, and a new school district conprised of such
territory shall be created. The petition shall be filed with
and decided solely by the regional board of school trustees
of the region in which the regional superintendent of schools
has supervision of the school district affected. The
regi onal board of school trustees shall have no authority to
deny the detachnent and creation of a new school district
requested in a proper petition filed under this subsection.
This subsection shall apply only to those school districts
havi ng a popul ation of not fewer than 1,000 and not nore than
500, 000 residents, as ascertained by any special or general
census.

The new school district shall tuition its students to the
same districts that its students were previously attending
and the districts fromwhich the new district was detached
shall continue to educate the students fromthe new district,
until the federal governnent provides other arrangenents.
The federal governnment shall pay for the education of such

children as required by Section 6 of Public Law 81-874.
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If a school district created under this subsection (b)
has not el ected a school board and has not becone operational
within 2 years after the date of detachnent, then this
district is automatically dissolved and the territory of this
district reverts to the school district from which the
territory was detached or any successor district thereto.
Any school district created under this subsection (b) on or
bef ore Septenber 1, 1996 that has not elected a school board
and has not been operational since Septenber 1, 1996 is
automatically dissolved on the effective date of this
anmendatory Act of 1999, and on this date the territory of
this district reverts to the school district from which the
territory was detached. For the automatic dissolution of a
school district created wunder this subsection (b), the
regi onal superintendent of schools who has supervision of the
school district fromwhich the territory was detached shal
certify to the regional board of school trustees that the
school district created under this subsection (b) has been
automatical ly dissol ved.

(Source: P.A 90-459, eff. 8-17-97; 91-460, eff. 8-6-99.)

(105 ILCS 5/7-2) (from Ch. 122, par. 7-2)

Sec. 7-2. Districts in tw or nore counties; Change of
boundaries. Boundaries of existing school districts lying
within two or nore counties nmay be changed by detachnent,
annexation, division, dissolution or any conbination thereof
by the concurrent action of, taken follow ng a joint hearing
before, the regional boards of school trustees of each region
af fected. For purposes of this Section and Section 7-6, an
educational service region shall be deened to be a region
affected if any portion of the territory which the petition
seeks to have detached fromany school district is located in
the region. The petition may be by the boards of each

district affected, or by a mgjority of the Ilegal voters
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residing in each district affected, or by two-thirds of the
legal voters residing in any territory proposed to be
detached fromone or nore districts or in each of one or nore
districts proposed to be annexed to another district. The
original petition shall be filed wth the regional board of
school trustees of the region in which the territory being
detached is located or if territory is being detached from
nore than one region then the petition shall be filed wth
the regional board of school trustees of the region in which
t he regi onal superintendent has supervision over the greatest
portion of such territory. A certified true copy of the
petition shall be filed wth the regional board of school
trustees of each other region affected. Notw thstandtng--any
ot her--provisions--of-this-Artitele;-tf-pursuant-te-a-petition
ftled-under-this-Seetton-all-of-the--territory--of--a--sehool
distritet--is--to--be--annexed-to-another-sehool-districet;-any
actton- by-the-regtonal - boards- of -school -t rust ees-t n--granti ng
the--petitton--and--any-changes-tn-sehool-district-boundartes
pursuant -teo-that-actton-i+s--subjeect--to--and--the--change--in
school --distriet--boundartes--shall--net--be-nade-exeept - upon
approval - at - a- - regul ar - - sehedul ed- - el ectt on; - -t n- - t he- - raRAEF
provi ded- - - by---Seetton--7-7:7;--0f--a--proposition--for--the
annexatton-of-all-of-the-territory-of-that-sechool-distriet-to
t he- ot her-school -distriet-

The regi onal board of school trustees in whose region the
joint hearing on the original petition is conducted shal
send a certified true copy of the transcript of the hearing
to each other region affected. If there are no |egal voters
residing within the territory proposed to be detached from
one or nmore districts, then the petition may be signed by al
of the owners of record of the real estate of the territory.
The annexing district is that district to which territory is
proposed to be added.

Where there is only one school building in an approved
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operating district, the building and building site may not be
included in any detachnent proceedi ng unl ess petitioned by
two-thirds of the eligible voters within the entire district
wherein the school is |ocated.

After Septenmber 23, 1983, no petition shall be filed
under Sections 7-1 and 7-2 to form a new school district
under this Article except that such a petition may be filed
under Section 7-1 to forma new school district where the
boundaries of such new school district lie entirely within
the boundaries of a mlitary base or installation operated
and mai ntai ned by the governnent of the United States.

(Source: P.A 90-459, eff. 8-17-97.)

(105 ILCS 5/7-4) (from Ch. 122, par. 7-4)

Sec. 7-4. Requirenents for granting petitions. No
petition shall be granted under Sections 7-1 or 7-2 of this
Act :

(a) If there wll be any non-high school territory

resulting fromthe granting of the petition.

(b) Unless after granting the petition any community
unit district, community consolidated district, elenentary
district or high school district created shall have a
popul ation of at Jleast 2,000 and an -equalized assessed
val uati on of at |east $6, 000,000 based upon the | ast val ue as
equal i zed by the Departnent of Revenue as of +the date of
filing of the petition.

(c) Unless the territory within any district so created
or any district whose boundaries are affected by the granting
of a petition shall after the granting thereof be conpact and
contiguous except as provided in Section 7-6 of this Act.
The fact that a district is divided by territory lying within
the corporate limts of the city of Chicago shall not render
it non-conpact or non-conti guous.

(d) To create any school district with a population of
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less than 2,000 unless the State Board of Education and the
regi onal superintendent of schools for the region in which
the proposed district will lie shall certify to the regional
board or boards of school trustees that the creation of such
new district wi || not interfere wth the ultimte
reorgani zation of the territory of such proposed district as
a part of a district having a population of 2,000 or nore.
Not wt t hst andi ng- any- ot her- provisions--of--this--Arttele;--the
grantt ng- - or - - appr oval - by- a- r egt onal - boar d- or - r egt onal - boar ds
of - -sehool - -trust ees- - or- - by- -t he- - St at e- - Super nt endent - - - of
Edueatt on--of - -a--petition--that--under--subseetton--{b-5)-of
Sectton-7-6-ts--reqgui Fed--to--request--the--subn ssion--of--a
propesttton--at--a-regular-sehedul ed- el ectt on-for-the- pur pose
of -veott ng- for- or - agat nst -t he- - annexation---of--the--territory
desert bed-tn-the-petition-to-the-school-distriet-proposing-te
annex--that-terrttory-is-subject-to;-and-any-change-tn-schoot
di strtet-boundart es- pursuant-to-the-granting-of-the--petition
shal | - net - be- nade- exeept - upon; - appr oval - of - t he- pr opost tt on- at
t he-el ecti on-t n-t he- ranner - provi ded- by- Seett on-7-7:- 7=

(Source: P.A 89-397, eff. 8-20-95; 90-459, eff. 8-17-97.)

(105 ILCS 5/7-6) (from Ch. 122, par. 7-6)

Sec. 7-6. Petition filing; Notice; Hearing; Decision.

(a) Upon the filing of a petition with the secretary of
t he regi onal board of school trustees under the provisions of
Section 7-1 or 7-2 of this Act the secretary shall cause a
copy of such petition to be given to each board of any
district involved in the proposed boundary change and shal
cause a notice thereof to be published once in a newspaper
havi ng general circulation within the area of the territory
descri bed in the petition for the proposed change of
boundari es.

(b) When a joint hearing is required under t he

provisions of Section 7-2, the secretary also shall cause a
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copy of the notice to be sent to the regional board of school
trustees of each region affected. Not wi t hst andi ng t he
foregoi ng provisions of this Section, if the secretary of the
regional board of school trustees with whoma petition is
filed under Section 7-2 fails, wthin 30 days after the
filing of such petition, to cause notice thereof to be
publ i shed and sent as required by this Section, then the
secretary of the regional board of school trustees of any
ot her region affected nay cause the required notice to be
publi shed and sent, and the joint hearing may be held in any
region affected as provided in the notice so published.

(b-5) (Blank). tf-a-petition-ftled-under-subsection--({a)
of - Sectt on-7- 1- of - under - Sect t on- 7- 2- pr oposes-t 0- annex-al t -t he
territory--of--a--sechool-distriet-to-another-sehool-distrtet;
the- petition-shall-request-the-subnt ssion-of - a- propost tion-at
a- regul ar - sehedul ed- el ectt on-f or - t he- pur pose- of - vot i ng- f or - of
agat nst-the- annexatton-of--the--terrttory--deseri bed--tn--the
petttton--to--the--sehool--distriet--propostng--teo-annex-that
territory:---No-petition-filed-or--election--held--under--this
Artiele--shall--be--null--and-veoid;-tnvalidated;-or-deened-tn
noneconplt ance-wi t h-t he- El ect t on- Code- because-of-a-fatlure--to
publtsh--a--netiece-wth-respect-to-the-petitton-or-referendum
as- requt r ed- under - subsect t on- ( g) - of - Sect t on- 28- 2- of - t hat - Code
for-petitions-that--are--not--filed--under--this--Artiele--or
Artiele-7A; -11A;-11B; - or - 11D of - t he- Sehool - Code-

(c) When a petition contains nore than 10 signatures the
petition shall designate a conmttee of 10 of the petitioners
as attorney in fact for all petitioners, any 7 of whom may
make bi ndi ng stipulations on behalf of all petitioners as to
any question wth respect to the petition or hearing or joint
hearing, and the regional board of school trustees, or
regi onal boards of school trustees in cases of a joint
hearing may accept such stipulation in |ieu of evidence or

proof of the matter stipulated. The commttee of petitioners
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shall have the sane power to stipulate to accountings or
wai ver thereof between school districts; however , t he
regional board of school trustees, or regional boards of
school trustees in cases of a joint hearing nmay refuse to
accept such stipulation. Those designated as the commttee of
10 shall serve in that capacity wuntil such tinme as the
regi onal superintendent of schools or the commttee of 10
determ nes that, because of death, resignation, transfer of
residency fromthe territory, or failure to qualify, the
office of a particular nenber of the commttee of 10 is
vacant . Upon determnation that a vacancy exists, the
remai ni ng nenbers shall appoint a petitioner to fill the
designated vacancy on the commttee of 10. The appoi nt nent
of any new nenbers by the commttee of 10 shall be nade by a
sinple majority vote of the remaini ng desi gnated nenbers.

(d) The petition my be anmended to wthdraw not to
exceed a total of 10%of the territory in the petition at any
time prior to the hearing or joint hearing; provided that the
petition shall after anmendnment conply with the requirenents
as to the nunber of signatures required on an original
petition.

(e) The petitioners shall pay the expenses of publishing
the notice and of any transcript taken at the hearing or
joint hearing; and in case of an appeal fromthe decision of
t he regi onal board of school trustees, or regional boards of
school trustees in cases of a joint hearing, or State
Superintendent of Education in cases det er m ned under
subsection (1) of this Section, the appellants shall pay the
cost of preparing the record for appeal.

(f) The notice shall state when the petition was fil ed,
the description of the territory, the prayer of the petition
and the return day on which the hearing or joint hearing upon
the petition will be held which shall not be nore than 15 nor

| ess than 10 days after the publication of notice.
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(g0 On such return day or on a day to which the regional
board of school trustees, or regional boards of school
trustees in cases of a joint hearing shall continue the
hearing or joint hearing the regional board of school
trustees, or regional boards of school trustees in cases of a
joint hearing shall hear the petition but may adjourn the
hearing or joint hearing fromtinme to tinme or may continue
the matter for want of sufficient notice or other good cause.

(h) Prior to the hearing or joint hearing the secretary
of the regional board of school trustees shall submt to the
regi onal board of school trustees, or regional boards of
school trustees in cases of a joint hearing maps show ng the
districts involved, a witten report of financial and
educational conditions of districts involved and the probable
ef f ect of the proposed changes. The reports and maps
submtted shall be nade a part of the record of the
proceedi ngs of the regional board of school trustees, or
regional boards of school trustees in cases of a joint
hearing. A copy of the report and maps submtted shall be
sent by the secretary of the regional board of school
trustees to each board of the districts involved, not |ess
than 5 days prior to the day upon which the hearing or joint
hearing is to be held.

(1) The regional board of school trustees, or regional
boards of school trustees in cases of a joint hearing shal
hear evidence as to the school needs and conditions of the
territory in the area within and adjacent thereto and as to
the ability of the districts affected to neet the standards
of recognition as prescribed by the State Board of Educati on,
and shall take into consideration the division of funds and
assets which will result fromthe change of boundaries and
shall determne whether it is to the best interests of the
schools of the area and the educational welfare of the pupils

t hat such change in boundaries be granted, and in case
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non- hi gh school territory is contained in the petition the
normal hi gh school attendance pattern of the children shal
be taken into consideration. If the non-high school territory
overlies an elenentary district, a part of which is in a high
school district, such territory may be annexed to such high
school district even though not contiguous to the high school
district. However, upon resolution by the regional board of
school trustees, or regional boards of school trustees in
cases of a joint hearing the secretary or secretaries thereof
shal | conduct the hearing or joint hearing upon any boundary
petition and present a transcript of such hearing to the
trustees who shall base their decision upon the transcript,
maps and i nformati on and any presentation of counsel.

(j) At the hearing or joint hearing any resident of the
territory described in the petition or any resident in any
district affected by the proposed change of boundaries may
appear in person or by an attorney in support of the petition
or to object to the granting of the petition and may present
evi dence in support of his position.

(k) At the conclusion of the hearing, other than a joint
heari ng, the regional superintendent of schools as ex officio
menber of the regional board of school trustees shall within
30 days enter an order either granting or denying the
petition and shall deliver to the commttee of petitioners,
if any, and any person who has filed his appearance in
witing at the hearing and any attorney who appears for any
person and any objector who testifies at the hearing and the
regi onal superintendent of schools a certified copy of its
or der.

(I') Notwthstanding the foregoing provisions of this
Section, if wthin 9 nonths after a petition is submtted
under the provisions of Section 7-1 the petition is not
approved or denied by the regional board of school trustees

and the order approving or denying that petition entered and
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a copy thereof served as provided in this Section, the school
boards or registered voters of the districts affected that
submtted the petition (or the commttee of 10, or an
attorney acting on its behalf, if designated in the petition)
may submt a copy of the petition directly to the State
Superintendent of Education for approval or denial. The copy
of the petition as so submtted shall be acconpanied by a
record of all proceedings had wwth respect to the petition up
to the time the copy of the petitionis submtted to the
State Superintendent of Education (including a copy of any
notice given or published, any certificate or other proof of
publication, copies of any maps or witten report of the
financial and educational conditions of the school districts
affected if furnished by the secretary of the regional board
of school trustees, copies of any anmendnents to the petition
and stipul ati ons nmade, accepted or refused, a transcript of
any hearing or part of a hearing held, continued or adjourned
on the petition, and any orders entered with respect to the
petition or any hearing held thereon). The school boards,
regi stered voters or commttee of 10 submtting the petition
and record of proceedings to the State Superintendent of
Education shall give witten notice by certified mail, return
receipt requested to the regional board of school trustees
and to the secretary of that board that the petition has been
submtted to the State Superintendent of Education for
approval or denial, and shall furnish a copy of the notice so
given to the State Superintendent of Education. The cost of
assenbling the record of proceedings for submssion to the
State Superintendent of Education shall be the responsibility
of the school boards, registered voters or commttee of 10
that submts the petition and record of proceedings to the
State Superintendent of Education. Wen a petition is
submtted to the State Superintendent of Education in

accordance with the provisions of this paragraph:
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(1) The regional board of school trustees |oses al
jurisdiction over the petition and shall have no further
authority to hear, approve, deny or otherwise act wth
respect to the petition.

(2) Al jurisdiction over the petition and the
right and duty to hear, approve, deny or otherw se act
wth respect to the petition is transferred to and shal
be assuned and exercised by the State Superintendent of
Educat i on.

(3) The State Superintendent of Education shall not
be required to repeat any proceedi ngs that were conducted
in accordance wth the provisions of this Section prior
to the tinme jurisdiction over the petition is transferred
to him but the State Superintendent of Education shal
be required to give and publish any notices and hold or
conplete any hearings that were not given, held or
conpl eted by the regional board of school trustees or its
secretary as required by this Section prior to the tine
jurisdiction over the petition is transferred to the
State Superintendent of Educati on.

(4) If so directed by the State Superintendent of
Educati on, the regional superintendent of schools shal
submt to the State Superintendent of Education and to
such school boards as the State Superintendent of
Education shall prescribe accurate maps and a witten
report of the financial and educational conditions of the
districts affected and the probable effect of t he
proposed boundary changes.

(5) The State Superintendent 1is authorized to
conduct further hearings, or appoint a hearing officer to
conduct further hearings, on the petition even though a
hearing thereon was held as provided in this Section
prior to the tinme jurisdiction over the petition 1is

transferred to the State Superintendent of Educati on.
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(6) The State Superintendent of Education or the
hearing officer shall hear evidence and approve or deny
the petition and shall enter an order to that effect and
deliver and serve the sane as required in other cases to
be done by the regional board of school trustees and the
regi onal superintendent of schools as an ex officio
menber of that board.

(m Wthin 10 days after the conclusion of a joint
heari ng required under the provisions of Section 7-2, each
regional board of school trustees shall neet together and
render a decision with regard to the joint hearing on the
petition. | f the regional boards of school trustees fail to
enter a joint order either granting or denying the petition,
the regional superintendent of schools for the educational
service region in which the joint hearing is held shall enter
an order denying the petition, and within 30 days after the
conclusion of the joint hearing shall deliver a copy of the
order denying the petition to the regional boards of school
trustees of each region affected, to the commttee of
petitioners, if any, to any person who has filed his
appearance in witing at the hearing and to any attorney who
appears for any person at the joint hearing. |If the regional
boards of school trustees enter a joint order either granting
or denying the petition, the regional superintendent of
school s for the educational service region in which the joint
hearing is held shall, wthin 30 days of the concl usion of
t he hearing, deliver a copy of the joint order to those sane
commttees and persons as are entitled to receive copies of
the regional superintendent's order in cases where the
regi onal boards of school trustees have failed to enter a
j oint order.

(n) Wthin 10 days after service of a copy of the order
granting or denying the petition, any person so served nmay

petition for a rehearing and, upon sufficient cause being
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shown, a rehearing may be granted. The filing of a petition
for rehearing shall operate as a stay of enforcenent until
t he regi onal board of school trustees, or regional boards of
school trustees in cases of a joint hearing, or State
Superintendent of Education in cases det er m ned under
subsection (lI) of this Section enter the final order on such
petition for rehearing.

(o) (Blank). tf-a-petition-filed-under-subseetton-(a)-of
Seetton-7-1-or--under--Seetton--7-2--ts--required--under--the
pr ovt st ons- of - subseett on- { b-5) - of - t hi s- Seett on-7- 6-t o- F equest
subnt sst on- - of - - a- propesi tt on- at - a- r egul ar - sehedul ed- el ectt on
for-the- purpose-of -voti ng-f or- or - agat nst - - t he- - annexat t on- - of
the--territory--desertbed--in--the--petition--to--the--sehool
distriet--propostng--to--annex--that--territory;--and--if-the
petitton-is-grant ed- of - approved- - by- -t he- - regt onal - - boar d- - or
Fegtonal - - - boards---of---sechool--trustees--or--by--the--State
Super t nt endent - of - Educat t on; - t he- pr oposi tt on-shal | - be- - pl aced
on-t he- bal | ot - at - t he- next - r egul ar - sehedul ed- el ect t on-

(Source: P.A 90-459, eff. 8-17-97.)

(105 ILCS 5/7-9) (from Ch. 122, par. 7-9)

Sec. 7-9. Effective date of change. In case a petition is
filed for the creation of or the change of boundaries of or
for an election to vote upon a proposition of «creating of
annextng--terrttory--to a school district after August 1;-as
provided-in-this-Artiele, and the change is granted or the
election carries, and no appeal is taken such change shal
becone effective after the tine for appeal has run for the
purpose of all elections; however, the change shall not
affect the admnistration of the schools wuntil July 1
followng the date the petition is granted or upon which the
election is held and the school boards of the districts as
they existed prior to the change shall exercise the sane

power and authority over such territory until such date;
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however, new districts shall be permtted to organize and
elect officers within the tinme prescribed by the general
el ection | aw

In the event that the granting of a petition has becone
final, either through failure to seek Adm nistrative Review
or by the final decision of a court on review, the change in
boundaries shall becone effective forthwith. However, if the
granting of the petition becones final between Septenber 1
and June 30 of any year, the admnistration of and attendance
at the schools shall not be affected until the follow ng July
1, when the change in boundaries shall becone effective for
all purposes. After the granting of a petition has becone
final, the date when the change shall becone effective for
pur poses of adm nistration and attendance may be accel erated
or postponed by stipulation of each of the school boards of
each district affected and approved by the regional board of
school trustees or by the board of a special charter district
with which the original petitionis required to be filed.

(Source: P.A 90-459, eff. 8-17-97.)

(105 I'LCS 5/11A-2) (from Ch. 122, par. 11A-2)

Sec. 11A-2. Organi zation of community unit districts;
territorial requirenent. (1) Any contiguous and conpact
territory of at | east $12, 000,000 equalized assessed

val uati on and having a popul ation of not |ess than 4,000 and
not nore than 500,000, no part of which is included wthin
any unit district, nmay be organized into a comunity unit
school district as provided in this Article; (2) the
territory of 2 or nore entire unit school districts that are
contiguous to each other and the territory of which taken as
a whole is conpact nay be organized into a comunity unit
school district as provided in this Article; or (3) the
territory of one or nore entire unit school districts that

are contiguous to each other plus any contiguous and conpact
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territory, no part of which is included within any wunit
district, and the territory of which taken as a whole is
conpact may be organized into a conmmunity unit school
district as provided in this Article; however, a petition or
petitions may be filed hereunder proposing to divide a unit
school district into 2 or nore parts and proposing to include
all of such parts in 2 or nore community unit districts. As
used in this Section, a unit school district includes, but is
not limted to, a special charter unit school district.

The territory of any high school district and fewer than

all of the elementary school districts included within the

high school district nay be organized into a community unit

school district. Any such elenentary school district not

participating in t he reorgani zati on shall renmmin an

elenentary school district, and the territory of t hat

elenentary school district shall be desi gnated a non-hi gh

school district pursuant to Article 12 of this Code.

The regi onal superintendent shall not accept for filing
hereunder any petition which includes therein any territory
already included as part of the territory described in
another petition filed hereunder. Hearings on a petition
filed hereunder shall not be commenced so |ong as any part of
the territory described therein shall include territory
descri bed, whether by anmendnent or otherwise, in another
petition filed hereunder. A petition may be fil ed hereunder
which contains less than the required mninmm equalized
assessed valuation or population requirements provided that
such a petition shall not be approved by the regional
superi nt endent and State Superintendent wunless it is
determned: (1) that there is a conpelling reason for
granting the petition; (2) that the territory involved cannot
currently be organized as part of a petition which neets the
m ni mum requi renments; (3) that the granting of the petition

will not interfere wth the ultimte reorganization of the


SOLIMAR DFAULT BILLS NONE


D o~ W NP

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33

- 54- LRB093 04198 SJM 04242 b

territory into a school district which neets the mninmm
requirenents; (4) that the granting of the petition is in the
best educational interests of the pupils affected; and (5)
that the granting of the petitionis financially beneficial
to the affected school districts.

(Source: P.A 88-555, eff. 7-27-94.)

(105 I'LCS 5/11A-3) (from Ch. 122, par. 11A-3)

Sec. 11A-3. Petition filing; notice; hearing; decision.
A petition shall be filed with the Regi onal Superintendent of
the region in which the territory described in the petition
or that part of the territory with the greater per cent of

the school boards of all of the affected school districts (by

resol uti on of each school board) or signed by at | east 30% of

the registered voters in each affected school district at

l east--200--veoters--restding--tn--at--1east-3f4-of-the-school
distriets-or-parts-of-distriets-and-residing-in-the-territory
t el uded-t n-t he-petttion; -or-the-petition-ray-be-filed-by-the
boar d- of - educat t on- of - each- of -t he-school -distriets-wholl y- - or
partially---itneluded---in--the--territory--deseribed--tn--the
petititon:-A-petititon-that--is--not--ftled--by--the--board--of
edueat t on- of - each- of -t he-sechool -distriets-wholly-or-partially
tnetuded--in--the--territory--deseri bed--tn-the-petttion-Aust
cont at n-st gnatures-from 50- | egal -restdent -voters-from each- of
the-sehool -distriets-wholly--or--partially--tneluded--tn--the
territory--deseribed-tn-the-petition-or-from 10% of -t he- | egal
Festdent -voters-from each-of -t he-sehool -distriets--wholly--or
partially---itneluded---in--the--territory--deseribed--tn--the
petttton;-whiehever-is-lesser. Provided, however, that no
petition filed, or election held under this Article shall be
null or void or invalidated or deened in nonconpliance wth
the Election Code for the failure of any person or persons

seeking the creation of a new school district hereunder to
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publish a notice of intention to file such petition or to
attach an affidavit attesting to the publication of such
notice to such petition as required under subsection (g) of
Section 28-2 of the Election Code for petitions that are not
filed wunder Article 7A, 11A, 11B, or 11D of the School Code.
The petition shall (1) request the subm ssion of t he
proposition at a regular scheduled election for the purpose
of voting for or against the establishnment of a commnity
unit school district in the territory; (2) describe the
territory conprising the proposed district; (3) set forth the
maxi mum tax rates for educational, operations and mai ntenance
and the purchase and i nprovenents of school grounds, pupi

transportation, and fire prevention and safety purposes the
proposed district shall be authorized to levy; and (4)
designate a conmttee of 10 of the petitioners, any 7 of whom
may at any tinme, prior to the final decision of the Regional
Superintendent, anmend the petition in all respects (except
that there may not be an increase or decrease of nore than
25% of the territory to be included in the pr oposed
district), and may nake binding stipul ati ons on behal f of al

petitioners as to any question with respect to the petition
or hearing and the Regional Superintendent nmay accept such
stipulation instead of evidence or proof of the matter
stipulated, which commttee of petitioners nay stipulate to
accountings or waiver thereof between school districts;
however, the Regional Superintendent my refuse to accept
such stipulation; those designated as the Commttee of Ten
shall serve in such capacity until such tine as the Regi onal
Superintendent should determne that, because of death,
resignation, transfer of residency from the territory,
failure to qualify or for any other reason, the office of a
particul ar menber of the Conmttee is vacant. Failure of a
person designated as a nenber of the Committee of Ten to sign

the petition, whether filed prior or subsequent to Septenber
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23, 1983 (the effective date of P.A 83-686), shall not
disqualify such person as a nenber thereof and such person
may sign the petition at any tinme prior to final disposition
of the petition and the conclusion of the proceedings to form
a unit district, including all litigation pertaining to the
petition or proceedings. Upon determ nation by the Regional
Superintendent that such vacancies exist, he shall so declare
such vacancies and shall notify the remaining nenbers to
appoint a petitioner or petitioners, as the case nay be, to
fill the vacancies in the Comnmttee of Ten so designat ed.
Such appointnent by the Commttee of Ten of any such new
menbership shall be nmde by a sinple majority vote of the
desi gnated renmai ning nenbers. The Commttee of Ten shal
act, unless otherw se herein specified, by mgjority vote of
the menbership. The Commttee of Ten nmay voluntarily dismss
their petition at any tinme before the final decision of the
Regi onal Superi ntendent.

The petition may request that the referendum at which the
proposition is submtted for the purpose of voting for or
agai nst the establishnent of a community unit school district
include as part of the proposition the election of board
menbers by school board district rather than at |arge. Any
petition requesting the election of board nmenbers by district
shal | divide the proposed school district into 7 school board
districts, each of which nust be conpact and contiguous and
substantially equal in population to each other school board
district. Any election of board nenbers by school board
district shall proceed under the supervision of the Regi onal
Superintendent as provided in Section 11A-8. The Commttee of
Ten nmay anend any petition approved by t he Regi onal
Superintendent and State Superintendent of Education prior to
July 29, 1988 to include as part of the proposition the
el ection of board menmbers by district as provi ded above. The

Regi onal Superintendent shall, followng approval by the
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State Superintendent of Education, submt the proposition as
provided in the anended petition to the appropriate election
authorities.

The petition my request that if the proposition to
create a community unit school district is submtted to the
voters at the consolidated el ection which occurs in April of
odd- nunbered years, at the general primary election which
occurs in Mirch of even-nunbered years, at the nonpartisan
el ection which occurs in Novenber of odd-nunbered vyears, or
at t he general election which occurs in Novenber of
even- nunbered years, that at that sane election a board of
education be elected on a separate ballot to serve as the
board of education of the proposed new district. Any
el ection of board nmenbers at the sanme election at which the
proposition to create the district to be served by that board
IS subm tted to the voters shall proceed under the
supervi sion of the Regional Superintendent as provided in
Section 11A-8.

The petition my also request that the referendum at
whi ch the proposition shall be submtted for the purpose of
voting for or against the establishment of a community unit
school district in the territory include a proposition on a
separate ballot authorizing the issuance of bonds by the
district when organi zed, in accordance with this Act. The
principal amunt of the bonds and the purposes of issuance
shall be stated in such petition and in all notices and
propositions submtted thereunder.

A petition to forma new community unit school district
fromthe entire territory of 2 or nore school districts may
al so request that the bonded indebtedness of each existing
school district be assuned by the entire territory of the new
community unit school district in the manner provided by
subsection (b) of Section 11A-12.

Upon t he filing of a petition with the Regional
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Superintendent of the Region in which the greater portion of
the equalized assessed valuation of the territory described
in the petition lies, the Regional Superintendent shall cause
a copy of such petition to be given to each board of any
district involved in the proposed formation of the new
district and shall cause a notice thereof to be published at
| east once each week for 3 successive weeks in at |east one
newspaper having general circulation within the area of the
territory of the proposed district. The notice shall state
when and to whomthe petition was presented, the description
of the territory of the proposed district, if requested in
the petition a statenent of the proposition to issue bonds
and indicating the anount and purpose thereof, and the day on
which the hearing upon the petition wll be held. Not nore
than 30 days after the publication of notice the Regional
Superintendent shall hold a hearing on the petition.

Upon the Regional Superintendent determ ning that the
petition, as filed or anended, is proper and is in conpliance
wi th any applicable petition requirenments set forth in the
El ection Code, he shall hear evidence as to the school needs
and conditions of the territory and in the area wthin and
adj acent thereto and take into consideration the division of
funds and assets which will result fromthe organization of
the district, and shall determ ne whether it is for the best
interests of the schools of the area and the educati onal
wel fare of the pupils therein that such district be
or gani zed.

At  the hearing, any resident in the proposed district or
any district affected thereby may appear in support of the
petition or to object thereto. The Regional Superintendent
may adjourn the hearing fromtine to tine. Wthin 14 days
after t he concl usi on of t he heari ng t he Regional
Superintendent shall nake a decision either approving or

denyi ng the petition. Upon the Regional Superintendent
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approving or denying the petition he shall submt the
petition and al | evi dence subm tted to t he State
Superintendent of Education who shall, within 30 days after

the decision of the Regional Superintendent, approve or deny
the petition according to the following criteria:

He shall review the entire record of the proceedi ngs had
before the Regi onal Superintendent, including the transcript
of said proceedings, and based upon a review of the sane
shal | take into consideration:

(1) whether the proposed district Wil | have
sufficient si ze (pupi | enrol | ment) and financi al
resources (assessed valuation) to provide and maintain a
recogni zed educational program for grades kindergarten
t hrough 12;

(2) whether the proposed school district is for the
best interests of the schools of the area and the
educational welfare of the pupils therein; and

(3) whether the territory for the proposed school
district is conpact and contiguous for school purposes.

If the State Superintendent of Education denies the
petition the reasons for such denial shall be communicated to
appropriate gr oups, agenci es or instrunentalities
representing the petitioners.

If a majority of the voters in at least 2 community unit
school districts have voted in favor of a proposition to
create a new comunity wunit school district, but t he
proposition was not approved under the standards set forth in
Section 11A-8 of +the School Code, then the nenbers of the
Commttee of Ten shall submt an anended petition for
consolidation to the boards of education of those districts
as long as the territory involved is conpact and conti guous.
The petition submtted to the boards of education shall be
identical in form and substance to the petition previously

approved by the Regional Superintendent of Schools wth the
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sole exception that the territory conprising the proposed
district shall be anended to include the conpact and
contiguous territory of those community unit school districts

in which a mjority of the voters voted in favor of the

pr oposal .
Each board of education to which the petition IS
submtted shall neet and vote to approve or not approve the

amended petition no nore than 30 days after it has been filed
with the board. The Regional Superintendent shall nmake
available to each board of education with which a petition
has been filed all transcripts and records of the previous
petition hearing. The Dboards of education shall, by the
appropriate resolution, approve or disapprove the anended
petition. No board of education may approve an anmended
petition unless it first finds that the territory described
in the petition is conpact and conti guous.

If a majority of the menbers of each board of education
to whoma petition is submtted votes in favor of the anended
petition, the approved petition shall be transmtted by the
secretary of each board of education to the State
Superintendent of Education who shall, wthin 30 days of
recei pt, approve or deny the anmended petition based on the
criteria stated in this Section which governed the State
Superintendent of Education in his initial review of the
petition. |f approved by the State Superintendent of
Education, the petition shall be placed on the ballot at the
next regularly schedul ed el ecti on.

(Source: P.A 87-10; 87-185; 87-839; 87-1270; 88-555, eff.
7-27-94.)

(105 I'LCS 5/11A-8) (from Ch. 122, par. 11A-8)
Sec. 11A-8. Passage requirenents.
(a) Except as otherw se provided by Section 11A-7, the

proposition to create a comrunity unit school district shal
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be submtted only to the voters of the territory which
conpri ses the proposed community unit school district;-and-tf#
a-majortty-of-the-veters--tn--each--of--the--affeeted--school
distriets--voting--at--sueh--electton--veote--in--faver-of-the
est abl t shrent - of - sueh- eonpuni ty- -uni t - -sehool - -distriet;--the

propeosttton--shall-be-deened-to- have-passed. |If a majority of

the electors voting at the election vote in favor of the

establishnent of a comunity wunit school district, the

proposition shall be deened to have passed. Unl ess the board

of education of a new comunity wunit school district 1is
elected at the same election at which the proposition
establishing that district is deenmed to have passed, the
regi onal superintendent of schools shall order an election to
be held on the next regularly schedul ed el ection date for the
pur pose of electing a board of education for that district.
In either event, the board of education elected for a new
community unit school district created under this Article
shall consist of 7 nenbers who shall have the terns and the
powers and duties of school boards as defined in Article 10
of this Act. Nom nation papers filed under this Section are
not valid unless the candidate naned therein files wth the
regional superintendent a receipt from the county clerk
showi ng that the candidate has filed a statenent of economc
interests as required by the Illinois Governnental Ethics
Act. Such statenent shall be so filed either previously
during the calendar year in which his nom nation papers were
filed or wthin the period for the filing of nomnation
papers in accordance wth the general election |aw. The
regi onal superintendent shall perform the election duties
assigned by lawto the secretary of a school board for such
el ection, and shall «certify the officers and candidates
therefor pursuant to the general election |aw

(b) Except as otherw se provided in subsection (c), for

school districts forned before January 1, 1975, if the
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territory of such district is greater than 2 congressiona

townshi ps or 72 square mles, then not nore than 3 board
menbers may be sel ected fromany one congressional township,

but congressional townships of Iess than 100 inhabitants
shall not be <considered for the purpose of such mandatory
board representation, and in any such conmunity unit district
where at | east 75% but not nore than 90% of the population is
in one congressional township 4 board nenbers shall be
selected therefromand 3 board nenbers shall be selected from
the rest of the district, but in any such community unit
district where nore than 90% of the population is in one
congressional township all board nenbers may be selected from
one or nore congressional townships; and whenever the
territory of any community unit district shall consist of not
nmore than 2 congressional townships or 72 square mles, but
shall consist of nore than one congressional township, or 36
square mles, outside of the corporate limts of any city,

village or incorporated town within the school district, not
nore than 5 board nenbers shall be selected from any city,

village or incorporated town in such school district.

(c) The provisions of subsection (b) for mandatory board
representation shall no longer apply to a conmmunity unit
school district fornmed prior to January 1, 1975, and the
menbers of the board of education shall be elected at |arge
fromw thin that school district and without restriction by
area of residence wthin the district if both of the
followng conditions are met with respect to that district:

(1) A proposition for the election of board nenbers
at large and wthout restriction by area of residence
within the district rather than in accordance wth the
provi si ons of subsecti on (b) for nmandatory board
representation is submtted to the school district's
voters at a regular school election or at the general

el ection as provided in this subsection (c).
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(2) A mjority of those voting at the election in
each congressional township conprising the territory of

t he school district, including any congressional township

of less than 100 inhabitants, vote in favor of the

proposi tion.

The Dboard of education of the school district may by
resolution order submtted or, wupon the petition of the
| esser of 2,500 or 5%of the school district's registered
voters, shall order submtted to the school district's voters
at a regular school election or at the general election the
proposition for the election of board nenbers at |arge and
Wi thout restriction by area of residence within the district
rather than in accordance with the provisions of subsection
(b) for mandatory board representation; and the proposition
shall thereupon be certified by the board' s secretary for
subm ssion. If a majority of those voting at the election in
each congressional township conprising the territory of the
school district, including any congressional township of |ess
than 100 inhabitants, vote in favor of the proposition: (i)
the proposition to el ect board nenbers at large and wthout
restriction by area of residence within the district shall be
deened to have passed, (ii) new nenbers of the board shall be
el ected at |arge and without restriction by area of residence
within the district at the next regular school election, and
(ti1) the terms of office of the board nmenbers incunbent at
the tinme the proposition is adopted shall expire when the new
board menber s that are elected at Jlarge and wthout
restriction by area of residence wthin the district have
organi zed in accordance wth Section 10-16. In a community
unit school district that fornmerly elected its nmenbers under
subsection (b) to successive terns not exceeding 4 years, the
menbers elected at large and without restriction by area of
residence within the district shall be elected for a term of

4 vyears, and in a comunity wunit school district that
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formerly elected its nenbers wunder subsection (b) to
successive ternms not exceeding 6 years, the nenbers el ected
at large and wthout restriction by area of residence wthin
the district shall be elected for a term of 6 years;
provi ded, that in each case the terns of the board nenbers
initially elected at large and without restriction by area of
residence wthin the district as provided in this subsection
shal |l be staggered and determned in accordance wth the
provi sions of Sections 10-10 and 10-16.

(Source: P.A 89-129, eff. 7-14-95.)

(105 I'LCS 5/11B-2) (from Ch. 122, par. 11B-2)

Sec. 11B-2. Conmbi ning entire districts. Any contiguous
territory having an equalized assessed valuation of at | east
$5, 000, 000 and havi ng a popul ation of not less than 1,500 and
not nore than 500,000 nay be fornmed into a conbi ned school
district when the State Superintendent of Education approves
a petition which is filed by the boards of each district
affected or by 30% 10% of the legal voters residing in each
district affected, and when such petition is approved at an
el ection called for the purpose of approving or denying said
petition. The petition shall be filed with the Regional
Superintendent of the region in which the greater portion of
the equalized assessed valuation of the territory described
in the petition is situated.

(Source: P.A 83-1311.)

(105 ILCS 5/18-8.2) (fromCh. 122, par. 18-8.2)

Sec. 18-8.2. Supplenentary State aid for new and for
certain annexing districts.

(a) After the formation of a new district, a conputation
shall be made to determne the difference between the

salaries and district-paid fringe benefits effective in each

of the previously existing districts on June 30, prior to the
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creation of the new district. For the first 4 years after
the formation of the new district or if the new district was
formed after October 31, 1982 and prior to the effective date
of this anmendatory Act of 1985, for the 3 years imediately
followng such effective date, a supplenentary State aid
rei nbursenent shall be paid to the new district equal to the

difference between the sumof the salaries and district-paid

fringe benefits earned by each of the «certificated nenbers

and full-tinme, educational-support personnel of the new

district while enployed in one of the previously existing
districts during the year inmmedi ately preceding the formation
of the new district and the sum of the salaries and

district-paid fringe benefits those certificated nenbers and

full-time, educational -support personnel woul d have been paid

during the year imrediately prior to the formati on of the new
district if placed on the salary schedul e of the previously
existing district wwth the highest salary schedule. For the

5t h, 6t h, 7th, and 8th years after the fornation of the new

district, the supplenentary State aid rei nbursement shall be

80% 60% 40% and 20% respectively, of the paynent received

during the first 4 years.

(b) After the territory of one or nore school districts
i s annexed by one or nore other school districts, or after
the division (pursuant to petition under Section 11A-2) of a
unit school district or districts into 2 or nore parts which
all are included in 2 or nore other community unit districts
resul ting upon that division, a conputation shall be nade to
det erm ne t he di fference bet ween t he sal ari es and

district-paid fringe benefits effective in each such annexed

or divided district and in the annexing or resulting district
or districts as they each were constituted on June 30
precedi ng the date when the change of boundaries attributable
to such annexation or division becane effective for al

pur poses as determ ned under Section 7-9, 7A-8 or 11A-10.
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For the first 4 years after any such annexation or division,
a supplenentary State aid rei nbursenent shall be paid to each
annexing or resulting district as constituted after the
annexation or division equal to the difference between the

sum of the salaries and district-paid fringe benefits earned

by each of t he certificated nenbers and full-tine,

educati onal - support personnel of such annexing or resulting

district as constituted after the annexation or division
whil e enpl oyed in an annexed or annexing district, or in a
divided or resulting district, during the year inmediately
precedi ng the annexation or division, and the sum of the

salaries and district-paid fringe benefits those certificated

menbers and full-tinme, educational-support personnel would

have been paid during such imedi ately preceding year if
pl aced on the salary schedule of whichever of such annexing
or annexed districts, or resulting or divided districts, had
t he hi ghest salary schedule during such i nmediately preceding

year. For the 5th, 6th, 7th, and 8th years after the

formation of the new district, the supplenentary State aid

rei nbursenent shall be 80% 60% 40% and 20% respectively,

of the paynent received during the first 4 years.

(c) Such supplenentary State aid rei nbursenent shall be
treated as separate fromall other paynents made pursuant to
Section 18-8 or 18-8.05. In the case of the formation of a
new di strict, reinbursenent shall begin during the first year
of operation of the new district; and in the case of an
annexation of the territory of one or nore school districts
by one or nore other school districts, or the division
(pursuant to petition under Section 11A-2) of a wunit school
district or districts into 2 or nore parts which all are
included in 2 or nore other community wunit districts
resulting upon that division, reinbursenent shall begin
during t he first year when the change in boundaries

attributable to such annexation or division beconmes effective
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for all purposes as determ ned pursuant to Section 7-9, 7A-8
or 11A-10. Each year any such new, annexing or resulting
district, as the case my be, 1is entitled to receive
rei mbursenent, the nunber of eligible certified nenbers who
are enployed on October 1 in any such district shall be
certified to the State Board of Education on prescribed forns
by October 15 and paynent shall be rmade on or before Novenber
15 of that year.

(d) If a unit school district annexes all the territory
of another unit school district effective for all purposes
pursuant to Section 7-9 on July 1, 1988, and if part of the
annexed territory is detached wwthin 90 days after July 1,
1988, then the detachnent shall be disregarded in conputing
the supplenentary State aid rei nbursenents under this Section
for the entire 3 year period and the supplenentary State aid
rei mbursenents shall not be dimnished because of t he
det achnment .

(e) The changes nmade by this anmendatory Act of 1989 are
intended to be retroactive and applicable to any annexation

taking effect after August 1, 1987. The changes nade to this

Section by this anendatory Act of the 93rd Ceneral Assenbly

ar e intended to be retroactive and applicable to any

annexation taking effect on or after July 1, 2002.

(Source: P.A 90-548, eff. 1-1-98.)

(105 ILCS 5/18-8.3) (from Ch. 122, par. 18-8.3)

Sec. 18-8.3. Supplenentary State aid for new and for
certain annexing districts.

(a) For the first year after the formation of a new
school district fornmed by conbining property included totally
wWithin 2 or nore previously existing school districts, or if
the new district was fornmed after Cctober 31, 1982 and prior
to the effective date of this anmendatory Act of 1985 or if

the new district was fornmed after June 30, 1983 and prior to
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the effective date of this anmendatory Act of 1987, for the
first year immediately follow ng either such effective date,
a conputation shall be nade totaling each previously existing
district's final audited fund balances in the educational
fund, working cash fund, operations and nai ntenance fund, and
transportation fund fer-the-year-endi ng-June-30-prior-to-the
referendumfor-the-creation-of--the--new -distrtet. The new
district shall be paid supplenentary State aid equal to the
sum of the differences between the deficit of the previously
existing district with the smallest such deficit and the
deficits of each of the other previously existing districts.
(b) For the first year after the annexation of all of
the territory of one or nore entire school districts by
anot her school district (including the annexation by a high
school district pursuant to Article 7A of all territory of a
unit school district dissolved pursuant to that Article), or
if the annexation took effect after January 1, 1986 and pri or
to the effective date of this anmendatory Act of 1987, for the
first year i1mediately following the effective date of this
anendatory Act, conputations shall be nade, for the year
ending June 30 prior to the date that the change of
boundaries attributable to such annexation is allowed by the
affirmative decision issued by the regional board of school
trustees under Section 7-6, notw thstanding any effort to
seek adm nistrative review of such decision, totaling the
annexing district's and totaling each annexed district's
audited fund balances in their respective educat i onal ,
wor ki ng cash, operations and mai ntenance, and transportation
funds. The annexing district as constituted after the
annexation shall be paid supplenentary State aid equal to the
sum of the differences between the deficit of whichever of
t he annexi ng or annexed districts as constituted prior to the
annexation had the smallest deficit and the deficits of each

of such other districts as constituted prior to such
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annexat i on.

(c) For the first year after the annexation of all of
the territory of one or nore entire school districts by 2 or
nore ot her school districts, and for the first year after the
division (pursuant to petition under Section 11A-2) of a unit
school district or districts into 2 or nore parts which al
are included in 2 or nore other comunity wunit districts
resul ting upon that division, conputations shall be made (for
the year ending June 30 prior to the date that the change of
boundaries attributable to such annexation or division is
allowed by the affirmative decision of the regional board of
school trustees wunder Section 7-6 or by t he State
Superi nt endent of Educati on under Section 11A- 3,
notw t hstandi ng any action for adm nistrative review of such
decision) totaling each annexing and annexed district's, or
each resulting and divided district's audited fund bal ances
in their respective educational, working cash, operations and
mai nt enance, and transportation funds. The annexing or
resulting districts as constituted after the annexation or
division shall be paid supplenentary State aid, allocated as
herei nafter provided, in an aggregate anount equal to the sum
of the differences between the deficit of whichever of the
annexing or annexed districts, or resulting or divided
districts, as constituted prior to the annexation or
division, had the smallest deficit and the deficits of each
of such other districts as constituted prior to such
annexati on or di vi si on. The aggregate anount of the
suppl enentary State aid payable under this subsection shal
be allocated between or anong the annexing or resulting
districts as follows: (i) the regional superintendent of
schools for each educational service region in which an
annexed or divided school district is |ocated prior to the
annexation or division shall certify to the State Board of

Education, on fornms which it shall provide for that purpose,
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the value of all taxable property in each such annexed or
di vi ded school district as |last equalized or assessed by the
Department of Revenue prior to the annexation or division,
and the equalized assessed val ue of each part of the annexed
or divided district that was annexed to or included as a part
of an annexing or resulting district; (ii) using equalized
assessed values as certified by the regional superintendent
of schools under clause (i) of this subsection, the conbi ned
audi ted fund balance deficit of each annexed or divided
district as det erm ned under this Section shall be
apportioned between or anong the annexing or resulting
districts in the sane ratio as the equalized assessed value
of that part of such annexed or divided district which was
annexed to or included as a part of an annexing or resulting
district bears to the total equalized assessed val ue of such
annexed or divided district; and (iii) the aggregate
suppl enentary State aid paynent under this subsection shal
be all ocated between or anong, and shall be paid to, the
annexing and resulting districts in the same ratio as the sum
of the conbined audited fund bal ance deficit of each such
annexing or resulting district as constituted prior to the
annexation or division plus all conbined audited fund bal ance
deficit anounts apportioned to that annexing or resulting
district under clause (ii) of this subsection bears to the
aggregate of the conbined audited fund bal ance deficits of
all of the annexing and annexed districts, or resulting and
divided districts, as constituted prior to the annexation or
di vi si on.

(d) For purposes of any calculation required under
subsection (a), (b) or (c), a district wwith a conbined fund
bal ance that is positive will be considered to have a deficit
of zero. For purposes of determ ning each district's audited
fund bal ances in its educational fund, working cash fund,

operations and maintenance fund and transportation fund for
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the specified year ending June 30 as provided in subsections
(a), (b) and (c), the balance of each such fund shall be
deened decreased by an anount equal to the anmount of the
annual property tax theretofore levied in such fund by the
district for collection and paynment to the district during
t he cal endar year in which such June 30 fell, but only to the
extent that the tax so levied in such fund actually was
received by the district on or before, or conprised a part of
such fund on such June 30. For purposes of determ ning each
district's audited fund bal ances, a cal cul ation shall be nmade
for each fund to determ ne the average for the 3 years prior
to the specified year ending June 30 as provided in

subsections (a), (b), and (c) of the district's expenditures

in the categories "purchased services", "supplies and
materials", and "capital outlay", as those categories are
defined in rules of the State Board of Education. If this

three-year average 1is less than the district's expenditures
in these categories for the specified year ending June 30 as
provi ded in subsections (a), (b), and (c), then the
t hree-year average shall be used in calculating the anounts
payable wunder this Section in place of the anbunts shown in
t hese categories for the specified year ending June 30 as
provided in subsections (a), (b), and (c). For purposes of
subsection (a), the changes nade to this subsection (d) by
this amendatory Act of 1987 shall apply to the formation of a
new district by conbining property included totally within 2
or nore previously existing districts whenever the new
district was so fornmed after June 30, 1983 and prior to this
anmendatory Act of 1987 and whenever the new district is so
formed after such effective date. For purposes of subsection
(b), the changes mnmade to this subsection (d) by this
anmendatory Act of 1987 shall apply to the annexation of al

of the territory of one or nore entire school districts by

anot her school district whenever the annexation took effect
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after January 1, 1986 and prior to the effective date of this
anendatory Act of 1987 and whenever the annexation -
i ncl udi ng an annexation by a high school district pursuant to
Article 7A of all territory of a wunit school district
di ssol ved pursuant to that Article - takes effect after such
effective date. Any deficit because of State aid not yet
recei ved shall not be considered in determ ning such June 30
deficits. The sane basis of accounting shall be used by al
previously existing districts and by all annexing or annexed
districts, or resulting or divided districts, as constituted
prior to the annexation or division in nmaking any conputation
requi red under subsection (a), (b) or (c).

(e) Such supplenmentary State aid paynents shall be
treated as separate fromall other paynents nade pursuant to
Section 18-8.

(f) The anmendnents to this Section nmade by Public Act
83- 1417 shall not apply if the petition for a referendum for
the creation of the new school district was filed with the
regi onal superintendent of schools or the regional board of
school trustees after January 5, 1984, and prior to June 30,
1984.

(g) If aunit school district annexes all the territory
of another unit school district effective for all purposes
pursuant to Section 7-9 on July 1, 1988, and if part of the
annexed territory is detached wwthin 90 days after July 1,
1988, then the detachnment shall be disregarded in conputing
the supplenentary State aid paynents under this Section and
the supplenentary State aid paynents shall not be dimnished
because of the detachnent.

(h) The changes made to this Section by this anendatory

Act of the 93rd Ceneral Assenbly are intended to be

retroactive and applicable to any reorganization taking

effect on or after July 1, 2002.

(Source: P.A 88-555, eff. 7-27-94.)
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(105 ILCS 5/18-8.5) (fromCh. 122, par. 18-8.5)

Sec. 18-8.5. Supplenentary State aid for new, annexing or
resulting districts.

(a) Following the formation of a new school district

pursuant to Article 11A or 11B, or of a new el enentary school

district pursuant to Article 7A, or the annexation of all of

the territory of one or nore entire school districts by one

or nore other school districts, or the division pursuant to

petition under Section 11A-2 of a wunit school district or

districts into 2 or nore parts which all are included in 2 or

nmore other comunity wunit districts resulting upon that

di vision, a supplenmentary State aid reinbursenent shall be

paid

the-followng--table to each new, annexing or resulting

district equal to the sum of $4,000 for each certified

enpl oyee and $2,000 for each classified enployee who is

enpl oyed by such district on a full-time basis for the

regul ar termof any such school year. Each year these anounts

shall be increased by the annual percentage increase if any

in the Consuner Price Index for All U ban Consunmers for al

itens published by the United States Departnent of Labor.:

Reor gant zed- D strt et - s- Rank Reor gant zed- D strt et - s- Rank

by-type-of-distriet-{untt; t n- Aver age- Dat | y- At t endanee

hi gh- schoeol ; - el enent ary) By-Quinttile
t n- Equal + zed- Assessed- Val ue
Per-Pupil-by-uintile

3rd;-4th
ist 2nd or-5th
utntite i ntite i ntite
ist-Quintite 1-year 1-year 1-year
2nd- Qui ntite 1-year 2-years 2-years
3rd-Quintite 2-years 3-years 3-years
4t h- i ntite 2-years 3-years 3-years
bth-Quintite 2-years 3-years 3-years
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The- - St at e- - Boar d- - of - - Educat t on--shal } - - - rake---a---one-ti ne
cal eul att on- - of - a- reorgant zed-distriet-s-qui At | e- ranks: - - The
aver age-dat l y- att endance- used-t+ n-t hi s--cal eul att on--shall - - be
the---best---3--npnths"--average--dat tly--attendance--for--the
distriet-s-first-year:----The--equalt zed- - assessed- - val ue- - per
puptt---shall--be--the--distriet-s--real--property--equaltzed
assessed-val ue-used-i n-caleulati ng-the-distriet-s--first-year
gener al - St at e- at d- €l at m di vi ded- by-t he- best - 3- ppnat hs* - aver age
dat } y- at t endance:-

No annexing or resulting school district shall be
entitled to supplenmentary State aid under this Section unless
such district acquires at least 30% of the average daily
attendance of the district fromwhich the territory is being
det ached or di vi ded.

If a district results fromnultiple reorganizations that
would otherwise qualify the district for nmultiple paynments
under this Section in any year, the district shall receive a
single paynent only for that year based solely on the nost

recent reorganization. A _ district my not receive a

suppl enentary State aid grant under this Section while

receiving a simlar grant froma prior reorgani zation.

(b) The supplenentary State aid reinbursenent payable
under this Section shall be separate fromand in addition to
all other paynents made to the district pursuant to any other
Section of this Article.

(c) During May of each school vyear for which a
suppl enentary State aid reinbursenent is to be paid to a new,
annexing or resulting school district pursuant to this
Section, the school board shall certify to the State Board of
Education, on fornms furnished to the school board by the
State Board of Education for purposes of this Section, the
nunber of certified enployees for which the district 1is
entitled to reinbursenent under this Section, together with

the names, certificate nunbers and positions held by such


SOLIMAR DFAULT BILLS NONE


© 00 N o o b~ w N Pk

N R R R R R R R R R R
O O 00 N o o0 M WwWN O

21
22
23
24
25
26
27
28
29
30
31
32
33

- 75- LRB093 04198 SJM 04242 b

certified enpl oyees.

(d) Upon certification by the State Board of Education
to the State Conptroller of the amount of the supplenentary
State aid reinbursenent to which a school district 1is
entitled by this Section, the State Conptroller shall draw
his warrant upon the State Treasurer for the paynent thereof
to the school district and shall pronptly transmt the
paynment to the school district through the appropriate school
treasurer.

(e) The changes to this Section mde by P.A  88-555
shall apply to all reorganizations for which the petitions
are filed with the regional board of school trustees or the
regi onal superintendent, as the case mnmay be, on or after
January 1, 1995.

(f) The changes made to this Section by this anendatory

Act of the 93rd GCeneral Assenbly are intended to be

retroactive and applicable to any reorganization taking

effect on or after July 1, 2002.

(Source: P.A. 87-10; 87-435; 87-1210; 88-555, eff. 7-27-94;
88- 686, eff. 1-24-95.)

(105 I'LCS 5/18-8. 6a new)

Sec. 18-8. 6a. Educational facilities for newy organi zed

school districts; funds for construction.

(a) After the formation of a new school district

mai ntaining grades kindergarten through 12, f or med by

conbining property included conpletely wthin 2 or nore

previously existing school districts, if the newy forned

district can show need for a new facility or addition to an

existing facility, construction funding shall be provided by

the State at no cost to the district, under guidelines

establi shed by the Capital Devel opnent Board, if all of the

followi ng requirenents are net:

(1) The regional superintendent of schools has
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verified the need for the construction and has made a

favorabl e recommendation to the State Superintendent of

Educati on.

(2) The regional superintendent's reconmmendation

has been evaluated and approved by the State Board of

Educati on and Capital Devel opnent Board.

(b) Funds for construction under this Section shall be

provi ded through a separate appropriation.

(c) This Section applies to a school district organi zed

on or after July 1, 2002.

(105 |1 LCS 5/18-8.6b new)

Sec. 18-8. 6b. | npl enentation grants for newly organi zed

school districts.

(a) After the formation of a new school district forned

by conbining property included conpletely within 2 or nore

previously existing school districts, a one-tine grant shal

be made to the newly forned district to assist with

i mpl enentation of the newly forned district and shall be used

for purposes that may include without limtation curricul um

articul ati on, handbook revisions, extra-curricul ar

activities, st af f devel opnent school board training,

alignnent of State standards, nmentoring, school structure,

and assessnents.

(b) The grant amount shall be determ ned by the State

Board of Educati on and shall be the | esser of (i) $50, 000 or

(ii) an amount determned by nmultiplying the nunber of

students in the newy forned school district by $10, added to

an anpunt determ ned by nultiplying the nunber of teachers in

the newy forned district by $25, added to an anount

deternmined by multiplying the nunber of square mles in the

newly fornmed district by $50.

(c) Funds for grants wunder this Section shall be

provi ded through a separate appropriation.
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(d) This Section applies to a school district organized

on or after July 1, 2002.

(105 ILCS 5/7-7.5 rep.)

(105 ILCS 5/7-7.6 rep.)

(105 ILCS 5/7-7.7 rep.)

Section 10-15. The School Code is anended by repealing
Sections 7-7.5, 7-7.6, and 7-7.7.

Section 10-20. The School Construction Law is anmended by

changi ng Section 5-30 as foll ows:

(105 ILCS 230/ 5-30)

Sec. 5-30. Priority of school construction projects. The
State Board of Education shall develop standards for the
determ nati on of priority needs concer ni ng school
construction projects based upon approved district facilities
pl ans. Such standards shall call for prioritization based on
t he degree of need and project type in the follow ng order:

(1) Replacenent or reconstruction of school Dbuildings
destroyed or danmaged by flood, tornado, fire, earthquake, or
ot her disasters, either man-nade or produced by nature;

(2) Projects designed to alleviate a shortage of
cl assroons due to population growh or to replace aging
school bui | di ngs;

(3)--Projeets-resulting-frominterdistriet-reorgant zatton
of - sehool - di strt et s- cont i ngent - on- | ocal - r ef er enda:

(3) €4) Replacenent or reconstruction of school
facilities determned to be severe and continuing health or
life safety hazards;

(4) €5) Alterations necessary to provide accessibility
for qualified individuals with disabilities; and

(5) €6) Oher unique solutions to facility needs.
(Source: P.A 90-548, eff. 1-1-98.)
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ARTI CLE 15

Section 15-5. The State Finance Act is anended by addi ng

Sections 5.595 and 6z-59 as foll ows:

(30 ILCS 105/5.595 new)
Sec. 5.595. The School District Property Tax Relief Fund.

(30 1LCS 105/ 6z-59 new)

Sec. 6z-59. School District Property Tax Relief Fund.

The School District Property Tax Relief Fund is created as a

speci al fund in the State treasury. Al interest earned on

nmoneys in the Fund shall be deposited into the Fund.

(a) As used in this Section:

"Departnent” means the Illinois Departnent of Revenue.

"School district property tax relief qgrant" neans the

nmoney designated to be distributed to a school district from

the noneys appropriated by the General Assenbly from the

School District Property Tax Relief Fund.

(b) Between Novenmber 15 and 17 of each year beginning in

2003, the Departnent nust certify the anmpunt of npbney

avai |l abl e for school district property tax relief grants. The

anount available is equal to the anbunt appropriated by the

CGeneral Assenbly or the unencumbered anpbunt in the Fund at

the tine of certification, whichever is |ess.

(c) Between Novenmber 15 and 17 of each year beginning in

2003, the Departnent nust cal cul ate each school district's

grant anount.

The anpunt of the grant for each school district for a

tax vear is calculated as follows: (i) each school district

must certify to the Departnent the rate of the tax extended

for educati onal pur poses for the 2001 tax year (payable in

2002) for the school district: (ii) the Department nust

deternine the equalized assessed value (EAV) of all taxable
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property in the school district for the tax vyear preceding

the then current tax vear; (iii) the rate determned in item

(i) is nultiplied by the EAV determined in item (ii); (iv)

the anpunts deternined in item (iii) for all school districts

are added together to reach an aggreqate total for all school

districts; and (v) the anpbunt certified by the Departnent as

avai l able for distribution for that tax year is nmultiplied by

the anpunt deternmined in item(iii) and then the product is

divided by the anpunt determined initem(iv). The result

determined initem(v) is the grant anount for the tax vyear.

For exanpl e:

(1) Total grant anount certified by the Departnment

for the tax year is $5,000,000 to be distributed to

school districts A and B.

(2) School district A

(A) Tax rate for educational purposes for the

2001 tax year was 1.50%

(B) Equalized assessed value of all taxable

property in school district A for the precedi ng tax

vear was $50, 000, 000.

(3) School district B:

(A) Tax rate for educational purposes for the

2001 tax year was 1.35%

(B) Equalized assessed value of all taxable

property in school district B for the preceding tax

vear was $75, 000, 000.

For school district A the tax rate multiplied by the

precedi ng tax yvear's equali zed assessed value of all taxable

property is $750,000 (1.50% nultiplied by $50, 000, 000). For

school district B, the tax rate nmultiplied by the preceding

tax vear's equalized assessed value of all taxable property

is $1,012,500 (1.35% nultiplied by $75,000, 000). The sum of

these 2 anmpunts is $1,762,500. The grant for school district

Ais $5,000,000 (the total anpunt of grant noneys avail abl e)
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nultiplied by $750,000 and then the product is divided by

$1, 762, 500. School district A's grant is $2,127,660. The

grant for school district Bis $5,000,000 (the total anpunt

of grant noneys avail able) nmultiplied by $1,012,500 and then

the product is divided by $1,762,500. School district B's

grant is $2,872, 340.

The Departnent nust adopt rules to det er m ne t he

conputation of the grant amount for a school district that

has undergone school district reorgani zati on under Article 7,

7A, 11A, 11B, or 11D of the School Code (for exanple:

consolidation, conversion into a different type of district,

or creation of a newdistrict).

(d) Between Novenmber 15 and 17 of each year beginning in

2003, the Departnent nust certify to the county clerk of each

county the anmpbunt of the grant for each school district Ivying

wholly or partly in the county to be paid to the county

collector for distribution to the school district. The anpunt

of the grant for a school district that lies partly in the

county shall be that anpbunt which bears the sane ratio to the

grant for the whole school district as the equalized assessed

value of the taxable property in the school district for the

preceding tax vear that lies in the county bears to the

equal i zed assessed value of all taxable property in the

school district for the precedi ng tax year.

(e) Upon receipt of a notice from the county clerk

requi red under Section 18-178 of the Property Tax Code that

the extension for educational purposes has been deterni ned

and abated for each school district or part of a school

district in the county, the Departnent nust certify to the

Comptroller the anount of the school district property tax

relief qgrant to be paid to the county collector. The

Comptroller nust pronptly pay the qgrants to the county

collector. Upon receipt of the school district property tax

relief qgrants, the county collector nust pay the grants to
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the respective school districts within 5 business days.

Section 15-10. The Illinois Income Tax Act is anmended by
changi ng Sections 201, 203, 804, and 901 and by adding

Section 202.5 as foll ows:

(35 I'LCS 5/201) (from Ch. 120, par. 2-201)

Sec. 201. Tax I nposed.

(a) In general. A tax neasured by net inconme is hereby
i nposed on every individual, corporation, trust and estate
for each taxable year ending after July 31, 1969 on the
privilege of earning or receiving incone in or as a resident
of this State. Such tax shall be in addition to all other
occupation or privilege taxes inposed by this State or by any
muni ci pal corporation or political subdivision thereof.

(b) Rates. The tax inposed by subsection (a) of this
Section shall be determ ned as foll ows, except as adjusted by
subsection (d-1):

(1) In the case of an individual, trust or estate,
for taxable years ending prior to July 1, 1989, an anount
equal to 2 1/2% of the taxpayer's net incone for the
t axabl e year.

(2) In the case of an individual, trust or estate,
for taxable years beginning prior to July 1, 1989 and
endi ng after June 30, 1989, an anount equal to the sum of
(1) 2 1/2% of the taxpayer's net incone for the period
prior to July 1, 1989, as cal cul ated under Section 202. 3,
and (ii) 3% of the taxpayer's net incone for the period
after June 30, 1989, as cal cul ated under Section 202. 3.

(3) In the case of an individual, trust or estate,
for taxable years beginning after June 30, 1989 and

ending prior to July 1, 2003, an amount equal to 3% of

t he taxpayer's net income for the taxable year.

(4) In the case of an individual, trust, or estate,
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for taxable years beginning prior to July 1, 2003 and

endi ng after June 30, 2003, an anmount equal to the sum of

(i) 3%of the taxpayer's net incone for the period prior

to July 1, 2003, as cal cul ated under Section 202.5, and

(ii) 4% of the taxpayer's net incone for the period after

June 30, 2003, as calcul ated under Section 202.5 (Bl ank).

(5 In the case of an individual, trust, or estate,

for taxable vyears beginning after June 30, 2003, an

amount equal to 4% of the taxpayer's net incone for the

t axabl e year {Blank).

(6) In the case of a corporation, for taxable years
ending prior to July 1, 1989, an anobunt equal to 4% of
the taxpayer's net incone for the taxable year.

(7) In the case of a corporation, for taxable years
begi nning prior to July 1, 1989 and ending after June 30,
1989, an anmount equal to the sum of (i) 4% of the
taxpayer's net incone for the period prior to July 1,
1989, as cal cul ated under Section 202.3, and (ii) 4.8% of
t he taxpayer's net incone for the period after June 30,
1989, as cal cul ated under Section 202. 3.

(8 In the case of a corporation, for taxable years

begi nning after June 30, 1989 and ending prior to July 1,

2003, an amount equal to 4.8% of the taxpayer's net
i ncone for the taxable year.

(9) Inthe case a corporation, for taxable vyears

beqgi nning prior to July 1, 2003 and ending after June 30,

2003, an anmount equal to the sumof (i) 4.8%of the

taxpayer's net incone for the period prior to July 1,

2003, as calcul ated under Section 202.5, and (ii) 6.4% of

the taxpayer's net incone for the period after June 30,

2003, as cal cul ated under Section 202.5.

(10) In the case of a corporation, for taxable

vears beqginning after June 30, 2003, an anount equal to

6.4% of the taxpayer's net incone for the taxable year.
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(c) Personal Property Tax Replacenent | ncone Tax.
Begi nning on July 1, 1979 and thereafter, in addition to such
incone tax, there is also hereby inposed the Personal
Property Tax Repl acenent |ncone Tax nmeasured by net inconme on
every corporation (including Subchapter S corporations),
partnership and trust, for each taxable year ending after
June 30, 1979. Such taxes are inposed on the privilege of
earning or receiving incone in or as aresident of this
State. The Personal Property Tax Replacenent Incone Tax
shall be in addition to the incone tax inposed by subsections
(a) and (b) of this Section and in addition to all other
occupation or privilege taxes inposed by this State or by any
muni ci pal corporation or political subdivision thereof.

(d) Additional Personal Property Tax Repl acenent |ncone
Tax Rates. The personal property tax replacenent incone tax
i nposed by this subsection and subsection (c) of this Section
in the case of a corporation, other than a Subchapter S
corporation and except as adjusted by subsection (d-1), shal
be an additional anount equal to 2.85% of such taxpayer's net
i ncone for the taxable year, except that begi nning on January
1, 1981, and thereafter, the rate of 2.85% specified in this
subsection shall be reduced to 2.5% and in the case of a
partnership, trust or a Subchapter S corporation shall be an
addi tional anmount equal to 1.5% of such taxpayer's net inconme
for the taxable year

(d-1) Rate reduction for certain foreign insurers. I n
the case of a foreign insurer, as defined by Section 35A-5 of
the Illinois Insurance Code, whose state or country of
domcile inposes on insurers domciled in I11inois a
retaliatory tax (excluding any insurer whose prem uns from
rei nsurance assuned are 50%or nore of its total insurance
prem uns as determ ned under paragraph (2) of subsection (b)
of Section 304, except t hat for pur poses of this

determ nation premuns from reinsurance do not include
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premuns from inter-affiliate reinsurance arrangenents),
beginning wth taxable years ending on or after Decenber 31,
1999, the sumof the rates of tax inposed by subsections (b)
and (d) shall be reduced (but not increased) to the rate at
whi ch the total anmount of tax inposed under this Act, net of
all credits allowed under this Act, shall equal (i) the total
anount of tax that would be inposed on the foreign insurer's
net inconme allocable to Illinois for the taxable year by such
foreign insurer's state or country of domcile if that net
i ncome were subject to all incone taxes and taxes neasured by
net inconme inposed by such foreign insurer's state or country
of domcile, net of all credits allowed or (ii) a rate of
zero if no such tax is inposed on such incone by the foreign
insurer's state of domcile. For the purposes of this
subsecti on (d-1), an inter-affiliate includes a nutual
i nsurer under conmon managenent .

(1) For the purposes of subsection (d-1), in no
event shall the sum of the rates of tax inposed by
subsections (b) and (d) be reduced below the rate at
whi ch the sum of:

(A) the total anobunt of tax inposed on such
foreign insurer under this Act for a taxable year,
net of all credits allowed under this Act, plus

(B) the privilege tax inposed by Section 409
of the Illinois Insurance Code, the fire insurance
conpany tax inposed by Section 12 of the Fire
| nvestigation Act, and the fire departnent taxes
i nposed under Section 11-10-1 of the Illinois
Muni ci pal Code,

equals 1.25% of the net taxable premuns witten for the
taxabl e year, as described by subsection (1) of Section
409 of the Illinois Insurance Code. This paragraph wll
in no event increase the rates inposed under subsections

(b) and (d).
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(2) Any reduction in the rates of tax inposed by
this subsection shall be applied first against the rates
i nposed by subsection (b) and only after the tax inposed
by subsection (a) net of all credits allowed under this
Section other than the credit allowed under subsection
(1) has been reduced to zero, against the rates inposed
by subsection (d).

This subsection (d-1) is exenpt from the provisions of

Secti on 250.

(e) Investnment «credit. A taxpayer shall be allowed a

credit against the Personal Property Tax Replacenent |ncone

Tax for investment in qualified property.

(1) A taxpayer shall be allowed a credit equal to
.5% of the basis of qualified property placed in service
during the taxable year, provided such property is placed
in service on or after July 1, 1984. There shall be
al l owed an additional credit equal to .5%of the basis of
qualified property placed in service during the taxable
year, provided such property is placed in service on or
after July 1, 1986, and the taxpayer's base enploynent
within I1llinois has increased by 1%or nore over the
precedi ng year as determ ned by the taxpayer's enpl oynent
records filed with the Illinois Departnent of Enpl oynent
Security. Taxpayers who are newto Illinois shall be
deened to have net the 1% growh in base enploynent for
the first year in which they file enploynent records with
the I1llinois Departnent of Enploynent Security. The
provi sions added to this Section by Public Act 85-1200
(and restored by Public Act 87-895) shall be construed as
declaratory of existing |law and not as a new enact nent.
If, in any year, the increase in base enployment wthin
IIlinois over the preceding year is less than 1% the
additional credit shall be limted to that percentage

times a fraction, the nunerator of which is .5% and the
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denom nator of which is 1% but shall not exceed .5%
The investnment credit shall not be allowed to the extent
that it would reduce a taxpayer's liability in any tax
year below zero, nor my any credit for qualified
property be allowed for any year other than the year in
whi ch the property was placed in service in Illinois. For
tax years ending on or after Decenber 31, 1987, and on or
bef ore Decenber 31, 1988, the credit shall be allowed for
the tax year in which the property is placed in service,
or, if the anobunt of the credit exceeds the tax liability
for that year, whether it exceeds the original liability
or the liability as |l ater anmended, such excess may be
carried forward and applied to the tax liability of the 5
taxable vyears following the excess credit years if the
t axpayer (i) makes investnments which cause the creation
of a mnmm of 2,000 full-tinme equivalent jobs in
I[Ilinois, (ii) 1is located in an enterprise zone
established pursuant to the Illinois Enterprise Zone Act
and (iii) is certified by the Departnent of Commerce and
Community Affairs as conplying with the requirenents
specified in clause (i) and (ii) by July 1, 1986. The
Department of Comrerce and Community Affairs shall notify
the Departnent of Revenue of all such certifications
i medi ately. For tax years ending after Decenber 31,
1988, the «credit shall be allowed for the tax year in
which the property is placed in service, or, if the
anmount of the credit exceeds the tax liability for that
year, whether it exceeds the original Iliability or the
liability as later anended, such excess may be carried
forward and applied to the tax liability of the 5 taxable
years follow ng the excess credit years. The credit shal

be applied to the earliest year for which there is a
l[tability. If there is credit fromnore than one tax year

that is available to offset a liability, earlier credit
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shall be applied first.

(2) The term"qualified property" neans property
whi ch:

(A is t angi bl e, whet her new or used,
including buildings and structural conponents of
buil dings and signs that are real property, but not
including | and or inprovenents to real property that
are not a structural conponent of a building such as
| andscapi ng, sewer lines, |ocal access r oads,
fencing, parking lots, and other appurtenances;

(B) is depreciable pursuant to Section 167 of
the Internal Revenue Code, except that "3-year
property” as defined in Section 168(c)(2)(A) of that
Code is not eligible for the credit provided by this
subsection (e);

(© is acquired by purchase as defined in
Section 179(d) of the Internal Revenue Code;

(D) is wused inlllinois by a taxpayer who is
primarily engaged in manufacturing, or in mning
coal or fluorite, or in retailing; and

(E) has not previously been used in Illinois
in such a manner and by such a person as would
qualify for the credit provided by this subsection
(e) or subsection (f).

(3) For pur poses of this subsecti on (e),
"manuf acturi ng" nmeans the material staging and production
of tangible personal property by procedures comonly
regarded as manufacturing, processing, fabrication, or
assenbling which changes sone existing material into new
shapes, new qualities, or new conbinations. For purposes
of this subsection (e) the term"m ning" shall have the
sane nmeaning as the term"mning" in Section 613(c) of
the Internal Revenue Code. For purposes of this

subsection (e), the term"retailing" neans the sale of
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tangi ble personal property or services rendered in
conjunction wth the sale of tangible consunmer goods or
comodi ties.

(4) The basis of qualified property shall be the
basis used to conpute the depreciation deduction for
federal incone tax purposes.

(5 If the basis of the property for federal inconme
tax depreciation purposes is increased after it has been
placed in service in Illinois by the taxpayer, the anount
of such increase shall be deened property placed in
service on the date of such increase in basis.

(6) The term"placed in service" shall have the
sane neani ng as under Section 46 of the Internal Revenue
Code.

(7) If during any taxable year, any property ceases
to be qualified property in the hands of the taxpayer
within 48 nonths after being placed in service, or the
situs of any qualified property is noved outside Illinois
within 48 nonths after being placed in service, the
Personal Property Tax Replacenent Incone Tax for such
t axabl e year shall be increased. Such increase shall be
determ ned by (i) reconputing the investnent credit which
woul d have been allowed for the year in which credit for
such property was originally allowed by elimnating such
property from such conputation and, (ii) subtracting such
reconputed credit from the anount of credit previously
all owed. For the purposes of this paragraph (7), a
reduction of the basis of qualified property resulting
froma redeterm nation of the purchase price shall be
deened a disposition of qualified property to the extent
of such reducti on.

(8 Unless the investnent credit 1is extended by
law, the basis of qualified property shall not include

costs incurred after Decenber 31, 2003, except for costs
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incurred pursuant to a binding contract entered into on
or before Decenber 31, 2003.

(9) Each taxable year ending before Decenber 31,
2000, a partnership my elect to pass through to its
partners the credits to which the partnership is entitled
under this subsection (e) for the taxable year. A

partner may use the credit allocated to himor her under

this paragraph only against t he t ax i nposed in
subsecti ons (c) and (d) of this Section. If the
partnership makes that election, those credits shall be

all ocated anobng the partners in the partnership in
accordance wth the rules set forth in Section 704(b) of
the Internal Revenue Code, and the rules promulgated
under that Section, and the allocated anount of the
credits shall be allowed to the partners for that taxable
year. The partnership shall nmake this election on its
Personal Property Tax Replacenent Inconme Tax return for
that taxable year. The election to pass through the
credits shall be irrevocable.

For taxable years ending on or after Decenber 31,
2000, a partner that qualifies its partnership for a
subtraction wunder subparagraph (1) of paragraph (2) of
subsection (d) of Section 203 or a shareholder that
qualifies a Subchapter S corporation for a subtraction
under subparagraph (S) of paragraph (2) of subsection (b)
of Section 203 shall be allowed a credit wunder this
subsection (e) equal to its share of the credit earned
under this subsection (e) during the taxable year by the
partnership or Subchapter S corporation, determned in
accordance wth the determnation of inconme and
di stributive share of income under Sections 702 and 704
and Subchapter S of the Internal Revenue Code. Thi s
paragraph is exenpt fromthe provisions of Section 250.

(f) Investnent credit; Enterprise Zone.
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(1) A taxpayer shall be allowed a credit against
the tax inposed by subsections (a) and (b) of this
Section for investnent in qualified property which is
pl aced in service in an Enterprise Zone created pursuant
to the Illinois Enterprise Zone Act. For partners,
shar ehol ders of Subchapter S corporations, and owners of
limted liability conpanies, if the liability conpany is
treated as a partnership for purposes of federal and
State incone taxation, there shall be allowed a credit
under this subsection (f) to be determ ned in accordance
with the determnation of incone and distributive share
of inconme under Sections 702 and 704 and Subchapter S of
the Internal Revenue Code. The credit shall be .5% of
the basis for such property. The «credit shall Dbe
available only in the taxable year in which the property
is placed in service in the Enterprise Zone and shall not
be allowed to the extent that it would reduce a
taxpayer's liability for the tax inposed by subsections
(a) and (b) of this Section to below zero. For tax years
endi ng on or after Decenber 31, 1985, the credit shall be
allowed for the tax year in which the property is placed
in service, or, if the amount of the credit exceeds the
tax liability for that year, whether it exceeds the
original liability or the Iliability as later anended,
such excess may be carried forward and applied to the tax
liability of the 5 taxable years follow ng the excess
credit year. The credit shall be applied to the earliest
year for which there is a liability. |If thereis credit
fromnore than one tax year that is available to offset a
ltability, the «credit accruing first in time shall be
applied first.

(2) The term qualified property nmeans property
whi ch:

(A is tangible, whet her new or used,
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including buildings and structural conponents of

bui | di ngs;

(B) is depreciable pursuant to Section 167 of
the Internal Revenue Code, except that "3-year
property” as defined in Section 168(c)(2)(A) of that
Code is not eligible for the credit provided by this
subsection (f);

(© is acquired by purchase as defined in
Section 179(d) of the Internal Revenue Code;

(D) is used in the Enterprise Zone by the
t axpayer; and

(E) has not Dbeen previously used in Illinois
in such a manner and by such a person as would
qualify for the credit provided by this subsection
(f) or subsection (e).

(3) The basis of qualified property shall be the
basis used to conpute the depreciation deduction for
federal incone tax purposes.

(4) If the basis of the property for federal incone
tax depreciation purposes is increased after it has been
pl aced in service in the Enterprise Zone by the taxpayer,
the anobunt of such increase shall be deemed property
pl aced in service on the date of such increase in basis.

(5 The term"placed in service" shall have the
sane neani ng as under Section 46 of the Internal Revenue
Code.

(6) If during any taxable year, any property ceases
to be qualified property in the hands of the taxpayer
within 48 nonths after being placed in service, or the
situs of any qualified property is noved outside the
Enterprise Zone wthin 48 nonths after being placed in
service, the tax inposed under subsections (a) and (b) of
this Section for such taxable year shall be increased.

Such increase shall be determned by (i) reconputing the
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investnment credit which would have been allowed for the
year in which credit for such property was originally
al l oned by el imnating such property from such
conputation, and (ii) subtracting such reconputed credit
fromthe anount of credit previously allowed. For the
purposes of this paragraph (6), a reduction of the basis
of qualified property resulting froma redeterm nation of
the purchase price shall be deenmed a disposition of
qualified property to the extent of such reduction.

(g) Jobs Tax Credit; Enterprise Zone and Forei gn Trade

Zone or Sub-Zone.

(1) A taxpayer conducting a trade or business in an
enterprise zone or a Hi gh Inpact Business designated by
the Departnment of Conmerce and Communi ty Affairs
conducting a trade or business in a federally designated
Forei gn Trade Zone or Sub-Zone shall be allowed a credit
against the tax inposed by subsections (a) and (b) of
this Section in the anmount of $500 per eligible enployee
hired to work in the zone during the taxable year.

(2) To qualify for the credit:

(A) the taxpayer nust hire 5 or nore eligible
enpl oyees to work in an enterprise zone or federally
desi gnat ed Forei gn Trade Zone or Sub-Zone during the
t axabl e year;

(B) the taxpayer's total enploynent within the
enterprise zone or federally designated Foreign
Trade Zone or Sub-Zone nust increase by 5 or nore
full-time enployees beyond the total enployed in
that zone at the end of the previous tax year for
which a jobs tax «credit wunder this Section was
taken, or beyond the total enployed by the taxpayer
as of Decenber 31, 1985, whichever is later; and

(C the eligible enployees nust be enpl oyed

180 consecutive days in order to be deened hired for
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pur poses of this subsection.

(3) An "eligible enployee" neans an enployee who

(A) Certified by the Departnment of Comrerce
and Community Affairs as "eligible for services"”
pursuant to regulations pronulgated in accordance
with Title Il of the Job Training Partnership Act,
Training Services for the Di sadvantaged or Title Il
of the Job Training Partnership Act, Enploynent and
Trai ni ng Assistance for Dislocated Wrkers Program

(B) Hred after the enterprise zone or
federally designated Foreign Trade Zone or Sub-Zone
was designated or the trade or business was | ocated
in that zone, whichever is later.

(C© Enployed in the enterprise zone or Foreign
Trade Zone or Sub-Zone. An enployee is enployed in
an enterprise zone or federally designated Foreign
Trade Zone or Sub-Zone if his services are rendered
there or it is the base of operations for the
servi ces perforned.

(D A full-time enployee working 30 or nore
hours per week.

(4) For tax years ending on or after Decenber 31,
1985 and prior to Decenber 31, 1988, the credit shall be
allowed for the tax year in which the eligible enployees
are hired. For tax years ending on or after Decenber 31,
1988, the «credit shall be allowed for the tax year
i medi ately followng the tax year in which the eligible
enpl oyees are hired. |If the anount of the credit exceeds
the tax liability for that year, whether it exceeds the
original liability or the Iliability as later anended,
such excess may be carried forward and applied to the tax
liability of the 5 taxable years follow ng the excess

credit year. The credit shall be applied to the earliest
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year for which there is a liability. If there is credit
fromnore than one tax year that is available to offset a
liability, earlier credit shall be applied first.

(5) The Departnent of Revenue shall pronul gate such
rules and regul ations as nmay be deened necessary to carry
out the purposes of this subsection (g).

(6) The credit shall be available for eligible
enpl oyees hired on or after January 1, 1986.

(h) Investnent credit; H gh Inpact Business.

(1) Subject to subsections (b) and (b-5) of Section
5.5 of the Illinois Enterprise Zone Act, a taxpayer shal
be allowed a credit against the t ax i nposed by
subsections (a) and (b) of this Section for investnent in
qualified property which is placed in service by a
Department of Commrerce and Community Affairs designated
H gh | npact Business. The credit shall be .5%of the
basis for such property. The <credit shall not be
available (i) until the mnimminvestnents in qualified
property set forth in subdivision (a)(3)(A) of Section
5.5 of the Illinois Enterprise Zone Act have been
satisfied or (ii) until the tinme authorized in subsection
(b-5) of the Illinois Enterprise Zone Act for entities
designated as Hi gh Inpact Busi nesses under subdivi sions
(a)(3)(B), (a)(3)(0, and (a)(3)(D) of Section 5.5 of the
II'linois Enterprise Zone Act, and shall not be allowed to
the extent that it would reduce a taxpayer's liability
for the tax inposed by subsections (a) and (b) of this
Section to below zero. The <credit applicable to such
investnments shall be taken in the taxable year in which
such investnments have been conpl eted. The «credit for
addi tional investnents beyond the m ninmuminvestnent by a
desi gnat ed hi gh I npact busi ness aut hori zed under
subdivision (a)(3)(A) of Section 55 of the Illinois

Enterprise Zone Act shall be available only in the
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taxabl e year in which the property is placed in service
and shall not be allowed to the extent that it would
reduce a taxpayer's liability for the tax inposed by
subsections (a) and (b) of this Section to bel ow zero.
For tax years ending on or after Decenber 31, 1987, the
credit shall be allowed for the tax year in which the
property is placed in service, or, if the amount of the
credit exceeds the tax liability for that year, whether
it exceeds the original liability or the Iliability as
| ater anmended, such excess nmay be carried forward and
applied to the tax liability of the 5 taxable years
followng the excess credit year. The credit shall be
applied to the wearliest year for which there is a
lTability. If there is credit fromnore than one tax
year that is available to offset a liability, the credit
accruing first in time shall be applied first.

Changes made in this subdivision (h)(1) by Public
Act 88-670 restore changes nmade by Public Act 85-1182 and
reflect existing | aw.

(2) The term qualified property neans property
whi ch:

(A is tangible, whet her new or used,
including buildings and structural conponents of
bui | di ngs;

(B) is depreciable pursuant to Section 167 of
the Internal Revenue Code, except that "3-year
property” as defined in Section 168(c)(2)(A) of that
Code is not eligible for the credit provided by this
subsection (h);

(© is acquired by purchase as defined in
Section 179(d) of the Internal Revenue Code; and

(D) is not eligible for the Enterprise Zone
I nvestnent Credit provided by subsection (f) of this

Secti on.
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(3) The basis of qualified property shall be the
basis used to conpute the depreciation deduction for
federal incone tax purposes.

(4) If the basis of the property for federal inconme
tax depreciation purposes is increased after it has been
pl aced in service in a federally designated Foreign Trade
Zone or Sub-Zone located in Illinois by the taxpayer, the
anount of such increase shall be deened property placed
in service on the date of such increase in basis.

(5 The term "placed in service" shall have the
sane neani ng as under Section 46 of the Internal Revenue
Code.

(6) If during any taxable year ending on or before
Decenber 31, 1996, any property ceases to be qualified
property in the hands of the taxpayer w thin 48 nonths
after being placed in service, or the situs of any
qualified property is noved outside Illinois within 48
mont hs after being placed in service, the tax inposed
under subsections (a) and (b) of this Section for such
t axabl e year shall be increased. Such increase shall be
determ ned by (i) reconputing the investnent credit which
woul d have been allowed for the year in which credit for
such property was originally allowed by elimnating such
property from such conputation, and (ii) subtracting such
reconputed credit from the anount of credit previously
allowed. For the purposes of this paragraph (6), a
reduction of the basis of qualified property resulting
froma redeterm nation of the purchase price shall be
deened a disposition of qualified property to the extent
of such reducti on.

(7) Beginning with tax years ending after Decenber
31, 1996, if a taxpayer qualifies for the credit under
this subsection (h) and thereby is granted a tax

abatenent and the taxpayer relocates its entire facility
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in violation of the explicit ternms and length of the

contract under Section 18-183 of the Property Tax Code,

the tax inposed under subsections (a) and (b) of this

Section shall be increased for the taxable year in which

the taxpayer relocated its facility by an anmount equal to

t he amount of credit received by the taxpayer under this

subsection (h).

(i) Credit for Personal Property Tax Repl acenent |ncone
Tax. A credit shall be allowed against the tax inposed by
subsections (a) and (b) of this Section for the tax inposed
by subsections (c) and (d) of this Section. This credit
shal | be conputed by nmultiplying the tax inposed by
subsections (c) and (d) of this Section by a fraction, the
nunerator of which is base incone allocable to Illinois and
t he denom nator of which is Illinois base income, and further
mul tiplying the product by the tax rate i nposed by
subsections (a) and (b) of this Section.

Any credit earned on or after Decenber 31, 1986 under
this subsection which is unused in the year the credit is
conputed because it exceeds the tax liability inposed by
subsections (a) and (b) for that year (whether it exceeds the
original liability or the liability as | ater anended) may be
carried forward and applied to the tax liability inposed by
subsections (a) and (b) of the 5 taxable years followng the
excess credit year. This credit shall be applied first to
the earliest year for which there is a liability. If there
is a credit under this subsection fromnore than one tax year
that is available to offset a liability the earliest credit
arising under this subsection shall be applied first.

| f, during any taxable year ending on or after Decenber
31, 1986, the tax inposed by subsections (c) and (d) of this
Section for which a taxpayer has clained a credit under this
subsection (i) is reduced, the anmount of credit for such tax

shal | al so be reduced. Such reduction shall be determ ned by
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reconputing the credit to take into account the reduced tax
i nposed by subsections (c) and (d). |[If any portion of the
reduced anount of credit has been carried to a different
taxable vyear, an anended return shall be filed for such
t axabl e year to reduce the anount of credit clained.

(j) Training expense credit. Beginning wwth tax years
ending on or after Decenber 31, 1986, a taxpayer shall be
allowed a credit against the tax inposed by subsections (a)

and (b) under this Section for all anpbunts paid or accrued,

on behalf of all persons enployed by the taxpayer in Illinois
or Illinois residents enployed outside of Illinois by a
t axpayer, for educat i onal or vocational training in

sem -technical or technical fields or sem-skilled or skilled
fields, which were deducted from gross incone in t he
conputation of taxable incone. The credit against the tax
i nposed by subsections (a) and (b) shall be 1.6% of such
training expenses. For partners, sharehol ders of subchapter
S corporations, and owners of limted liability conpanies, if
the liability conmpany is treated as a partnership for
pur poses of federal and State incone taxation, there shall be
allowed a credit under this subsection (j) to be determ ned
in accordance wth t he determ nation of incone and
di stributive share of inconme under Sections 702 and 704 and
subchapter S of the Internal Revenue Code.

Any credit allowed under this subsection which is unused
in the year the credit is earned may be carried forward to
each of the 5 taxable years follow ng the year for which the
credit is first conmputed until it is used. This credit shal
be applied first to the earliest year for which there is a
l[Tability. If there is a credit under this subsection from
nore than one tax year that is available to offset a
ltability the wearliest credit arising under this subsection
shall be applied first.

(k) Research and devel opnent credit.
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Beginning wwth tax years ending after July 1, 1990, a
t axpayer shall be allowed a credit against the tax inposed by
subsections (a) and (b) of this Section for increasing
research activities in this State. The «credit allowed
agai nst the tax inposed by subsections (a) and (b) shall be
equal to 6 1/2% of the qualifying expenditures for increasing
research activities in this St at e. For partners,
sharehol ders of subchapter S corporations, and owners of
limted liability conpanies, if the Iliability conpany 1is
treated as a partnership for purposes of federal and State
income taxation, there shall be allowed a credit wunder this
subsecti on to be det erm ned in accordance wth the
determ nation of incone and distributive share of incone
under Sections 702 and 704 and subchapter S of the Internal
Revenue Code.

For pur poses of this subsecti on, "qualifying
expenditures” neans the qualifying expenditures as defined
for the federal credit for increasing research activities
which would be allowable under Section 41 of the Internal
Revenue Code and which are conducted in this State,
"qualifying expenditures for increasing research activities
inthis State" neans the excess of qualifying expenditures
for the taxable year in which incurred over qualifying
expenditures for the base period, "qualifying expenditures
for the base period" neans the average of the qualifying
expenditures for each year in the base period, and "base
period" neans the 3 taxable years imedi ately preceding the
t axabl e year for which the determ nation is being nade.

Any credit in excess of the tax liability for the taxable
year may be carried forward. A taxpayer may el ect to have the
unused credit shown on its final conpleted return carried
over as a credit against the tax liability for the foll ow ng
5 taxable years or until it has been fully wused, whichever

occurs first.
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If an wunused credit is carried forward to a given year
from2 or nore earlier years, that credit arising in the
earliest year will be applied first against the tax liability
for the given year. |If atax liability for the given year
still remains, the credit fromthe next wearliest year wll
then be applied, and so on, until all credits have been used
or no tax liability for +the given year renains. Any
remai ni ng unused credit or credits then wll be carried
forward to the next followng year in which a tax liability
is incurred, except that no credit can be carried forward to
a year which is nore than 5 years after the year in which the
expense for which the credit is given was incurred.

Unl ess extended by law, the <credit shall not include
costs incurred after Decenber 31, 2004, except for costs
incurred pursuant to a binding contract entered into on or
bef ore Decenber 31, 2004.

No i nference shall be drawn fromthis anmendatory Act of
the 91st Ceneral Assenbly in construing this Section for
t axabl e years begi nning before January 1, 1999.

(1) Environnmental Renediation Tax Credit.

(1) For tax vyears ending after Decenber 31, 1997
and on or before Decenber 31, 2001, a taxpayer shall be
allowed a credit against the tax inposed by subsections
(a) and (b) of this Section for certain amounts paid for
unrei nbursed eligible remedi ati on costs, as specified in
this subsecti on. For pur poses of this Section,
"unreinbursed eligible renediation costs" neans costs
approved by the Illinois Environnmental Protection Agency
("Agency") wunder Section 58.14 of the Environnental
Protection Act that were paid in perform ng environnmental
remedi ation at a site for which a No Further Renedi ation
Letter was issued by the Agency and recorded under
Section 58.10 of the Environnental Protection Act. The

credit nust be clainmed for the taxable year in which
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Agency approval of the eligible renediation costs is
gr ant ed. The credit is not available to any taxpayer if
t he taxpayer or any related party caused or contributed
to, in any nmaterial respect, a release of regulated
substances on, in, or under the site that was identified
and addressed by the renedial action pursuant to the Site
Renedi ati on Program of the Environnental Protection Act.
After the Pollution Control Board rules are adopted
pursuant to the Illinois Adm nistrative Procedure Act for
the adm ni stration and enforcenent of Section 58.9 of the
Environnmental Protection Act, determ nations as to credit
avai lability for purposes of this Section shall be nade
consistent with those rules. For purposes of this
Section, "taxpayer" includes a person whose t ax
attributes the taxpayer has succeeded to under Section
381 of the Internal Revenue Code and "related party”
i ncl udes the persons disallowed a deduction for |osses by
paragraphs (b), (c¢), and (f)(1) of Section 267 of the
| nternal Revenue Code by virtue of being a related
taxpayer, as well as any of its partners. The credit
al | oned agai nst the tax inposed by subsections (a) and
(b) shall be equal to 25% of the unrei nbursed eligible
remedi ation costs in excess of $100,000 per site, except
that the $100,000 threshold shall not apply to any site
contained in an enterprise zone as determned by the
Department of Commerce and Community Affairs. The total
credit allowed shall not exceed $40,000 per year with a
maxi mum total of $150,000 per site. For partners and
shar ehol ders of subchapter S corporations, there shall be
allowed a credit under this subsection to be determ ned
in accordance wth the determnation of incone and
distributive share of inconme under Sections 702 and 704
and subchapter S of the Internal Revenue Code.

(i) Acredit allowed under this subsection that is


SOLIMAR DFAULT BILLS NONE


© 00 N o o b~ w N Pk

W W W W W NN N NDNNDNDRNDNNR P P R B R R B R R
N W N P O © 0 N O 00 & W N B O © 0 N 0o o0 M W N B O

-102- LRB093 04198 SJM 04242 b

unused in the year the credit is earned may be carried

forward to each of the 5 taxable years follow ng the year

for which the credit is first earned until it is used.

The term "unused credit" does not include any anounts of

unrei nbursed eligible renediation costs in excess of the

maxi mum credit per site authorized under paragraph (i).

This credit shall be applied first to the earliest year

for which there is aliability. |If there is a credit

under this subsection fromnore than one tax year that is
available to offset a liability, the earliest credit

arising under this subsection shall be applied first. A

credit allowed wunder this subsection may be sold to a

buyer as part of a sale of all or part of the renediation

site for which the credit was granted. The purchaser of

a renediation site and the tax credit shall succeed to

the unused credit and remaining carry-forward period of

the seller. To perfect the transfer, the assignor shal
record the transfer in the chain of title for the site
and provide witten notice to the Drector of the

II'linois Departnent of Revenue of the assignor's intent

to sell the remediation site and the amount of the tax

credit to be transferred as a portion of the sale. In no
event may a credit be transferred to any taxpayer if the
taxpayer or a related party would not be eligible under

t he provisions of subsection (i).

(ti1) For purposes of this Section, the term"site"
shall have the sane neani ng as under Section 58.2 of the
Envi ronnmental Protection Act.

(m Education expense credit. Beginning with tax years
ending after Decenber 31, 1999, a taxpayer who is the
custodi an of one or nore qualifying pupils shall be allowed a
credit against the tax inposed by subsections (a) and (b) of
this Section for qualified education expenses incurred on

behal f of the qualifying pupils. The credit shall be equal
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to 25% of qualified education expenses, but in no event may
the total credit under this subsection clained by a famly
that is the custodian of qualifying pupils exceed $500. In
no event shall a credit wunder this subsection reduce the
taxpayer's liability under this Act to less than zero. This
subsection is exenpt fromthe provisions of Section 250 of
this Act.

For purposes of this subsection:

"Qualifying pupi | s" means individuals who (i) are
residents of the State of Illinois, (ii) are under the age of
21 at the close of the school year for which a credit is
sought, and (iii) during the school year for which a credit
is sought were full-tinme pupils enrolled in a Kkindergarten
through twelfth grade education programat any school, as
defined in this subsection.

"Qualified education expense" neans the anount incurred
on behalf of a qualifying pupil in excess of $250 for

tuition, book fees, and |lab fees at the school in which the

pupil is enrolled during the regular school year.
"School" nmeans any public or nonpublic elenentary or
secondary school in Illinois that is in conpliance with Title

VI of the Cvil R ghts Act of 1964 and attendance at which
satisfies the requirenents of Section 26-1 of the School
Code, except that nothing shall be construed to require a
child to attend any particular public or nonpublic school to
qualify for the credit under this Section.

"Custodi an" neans, with respect to qualifying pupils, an
IIlinois resident who is a parent, the parents, a |egal
guardi an, or the |egal guardians of the qualifying pupils.
(Source: P.A 91-9, eff. 1-1-00; 91-357, eff. 7-29-99;
91-643, eff. 8-20-99; 91-644, eff. 8-20-99; 91-860, eff.
6-22-00; 91-913, eff. 1-1-01; 92-12, eff. 7-1-01; 92-16, eff.
6- 28-01; 92-651, eff. 7-11-02; 92-846, eff. 8-23-02.)
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(35 1LCS 5/202.5 new)

Sec. 202. 5. Net incone attributable to the period prior

to July 1, 2003 and net incone attributable to the period

after June 30, 2003.

(a) In ogeneral. Wth respect to the taxable year of a

t axpayer begi nning prior to July 1, 2003 and ending after

June 30, 2003, net incone for the period after June 30, 2003

shall be that anbunt which bears the sanme ratio to the

taxpayer's net incone for the entire taxable year as the

nunber of days in such year after June 30, 2003 bears to the

total nunmber of days in such year, and the net incone for the

period prior to July 1, 2003 shall be that anpunt which bears

the sane ratio to the taxpayer's net inconme for the entire

taxabl e year as the nunber of days in such vear prior to July

1, 2003 bears to the total nunber of days in such year.

(b) Election to attribute inconme and deduction itens

specifically to the respective portions of a taxable vyear

prior to July 1, 2003 and after June 30, 2003. In the case of

a taxpayer with a taxable year beginning prior to July 1,

2003 and ending after June 30, 2003, the taxpayer may el ect,

in lieu of the procedure established in subsection (a) of

this Secti on, to determine net incone on a specific

accounting basis for the 2 portions of his or her taxable

year:

(i) from the beginning of the taxable year through

June 30, 2003: and

(ii) fromJuly 1, 2003 through the end of the

t axabl e vyear.

If the taxpayer elects specific accounting under this

subsection, there shall be taken into account in conputing

base incone for each of the 2 portions of the taxable vyear

only those itens earned, received, paid, incurred, or accrued

in each such period. The standard exenption provided by

Section 204 shall be divided between the respective periods
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in anounts that bear the sane ratio to the total exenption

allowabl e wunder Section 204 (deternined without reqgard to

this Section) as the total nunber of days in each such period

bears to the total nunber of days in the taxable vyear. The

election provided by this subsection shall be made in such

manner and at such tine as the Departnment nay by forns or

requl ations prescribe, but shall be nade not |ater than the

due date (including any extensions thereof) for the filing of

the return for the taxable year, and shall be irrevocabl e.

(35 I LCS 5/203) (from Ch. 120, par. 2-203)
Sec. 203. Base incone defined.
(a) I ndividuals.

(1) In general. |In the case of an individual, base
i ncone neans an anount equal to the taxpayer's adjusted
gr oss incone for the taxable year as nodified by
par agraph (2).

(2) Modifications. The adjusted gr oss i ncome
referred to in paragraph (1) shall be nodified by adding
thereto the sumof the foll ow ng anounts:

(A) An anpbunt equal to all anpbunts paid or
accrued to the taxpayer as interest or dividends
during the taxable year to the extent excluded from
gross incone in the conputation of adjusted gross
i ncone, except stock dividends of qualified public
utilities descri bed in Section 305(e) of the
| nt ernal Revenue Code;

(B) An anpbunt equal to the anpbunt of tax
inposed by this Act to the extent deducted from
gross incone in the conputation of adjusted gross
i ncone for the taxable year;

(© An anount equal to the ampunt received
during the taxable year as a recovery or refund of

real property taxes paid with respect to the
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t axpayer's principal residence under the Revenue Act
of 1939 and for which a deduction was previously
taken under subparagraph (L) of this paragraph (2)
prior to July 1, 1991, the retrospective application
date of Article 4 of Public Act 87-17. 1In the case
of rmulti-unit or multi-use structures and farm
dwel lings, the taxes on the taxpayer's principal
resi dence shall be that portion of the total taxes
for the entire property which is attributable to
such principal residence;

(D) An anpbunt equal to the amunt of the
capital gain deduction allowable under the Internal
Revenue Code, to the extent deducted from gross
incone in the conputation of adjusted gross incone;

(D-5) An anount, to the extent not included in
adj usted gross incone, equal to the anobunt of noney
wi t hdrawn by the taxpayer in the taxable year froma
medi cal care savings account and the interest earned
on the account in the taxable year of a wthdrawal
pursuant to subsection (b) of Section 20 of the
Medi cal Care Savings Account Act or subsection (b)
of Section 20 of the Medical Care Savings Account
Act of 2000;

(D-10) For taxable years ending after Decenber
31, 1997, an anount equal to any eligible
remedi ation costs that the individual deducted in
conputing adjusted gross incone and for which the
individual clains a credit under subsection (l) of
Section 201,

(D-15) For taxable years 2001 and thereafter,
an anount equal to the bonus depreciation deduction
(30% of the adjusted basis of t he qualified
property) taken on the taxpayer's federal incone tax

return for the taxable year under subsection (k) of
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Section 168 of the Internal Revenue Code; and

(D-16) |If the taxpayer reports a capital gain
or loss on the taxpayer's federal inconme tax return
for the taxable year based on a sale or transfer of
property for which the taxpayer was required in any
taxabl e year to nmake an addition nodification under
subparagraph (D-15), then an anobunt equal to the
aggregate anount of the deductions taken in al
t axabl e years under subparagraph (Z) with respect to
that property.:

The taxpayer is required to make the addition
nodi fication under this subparagraph only once wth
respect to any one piece of property;: and

(D-20) ¢(b-15) For taxable years beginning on
or after January 1, 2002, in the case of a
distribution froma qualified tuition program under
Section 529 of the Internal Revenue Code, other than
(1) a distribution from a College Savings Pool
created wunder Section 16.5 of the State Treasurer
Act or (ii) a distribution fromthe Illinois Prepaid
Tui tion Trust Fund, an anmobunt equal to the anobunt
excl uded from gr oss i ncone under Section

529(¢c) (3) (B);

and by deducting fromthe total so obtained the sum of

the foll owi ng anounts:

(E) For taxable years ending before Decenber
31, 2001, any anmpunt included in such total in
respect of any conpensation (including but not
limted to any conpensation paid or accrued to a
serviceman while a prisoner of war or mssing in
action) paid to a resident by reason of being on
active duty in the Arned Forces of the United States
and in respect of any conpensation paid or accrued

to a resident who as a governnental enployee was a
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prisoner of war or mssing in action, and in respect
of any conpensation paid to a resident in 1971 or
thereafter for annual training performed pursuant to
Sections 502 and 503, Title 32, United States Code
as a menber of the Illinois National Guard. For
taxabl e vyears ending on or after Decenber 31, 2001,
any anount included in such total in respect of any
conpensation (including but not Ilimted to any
conpensation paid or accrued to a serviceman while a
prisoner of war or mssing in action) paidto a
resident by reason of Dbeing a nenber of any
conponent of the Arnmed Forces of the United States
and in respect of any conpensation paid or accrued
to a resident who as a governnental enployee was a
prisoner of war or mssing in action, and in respect
of any conpensation paid to a resident in 2001 or
thereafter by reason of being a nenber of the
Il'linois National Guard. The provisions of this
anmendatory Act of the 92nd GCeneral Assenbly are
exenpt fromthe provisions of Section 250;

(F) An amobunt equal to all anmounts included in
such total pursuant to the provisions of Sections
402(a), 402(c), 403(a), 403(b), 406(a), 407(a), and
408 of the Internal Revenue Code, or included 1in
such total as distributions under the provisions of
any retirenent or disability plan for enployees of
any governnental agency or wunit, or retirenent
paynments to retired partners, which paynents are
excluded in conputing net earnings from self
enpl oynent by Section 1402 of the Internal Revenue
Code and regul ati ons adopted pursuant thereto;

(G The valuation limtation anount;

(H An anmobunt equal to the anount of any tax

inposed by this Act which was refunded to the
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t axpayer and included in such total for the taxable
year;

(I') An anpbunt equal to all anounts included in
such total pursuant to the provisions of Section 111
of the Internal Revenue Code as a recovery of itens
previ ously deducted from adjusted gross inconme in
t he conputation of taxable incone;

(J) An anount equal to those dividends
included in such total which were paid by a
corporation which conducts business operations in an
Enterprise Zone or zones created under the Illinois
Enterprise Zone Act, and conducts substantially al
of its operations in an Enterprise Zone or zones;

(K) An anount equal to those dividends
included in such total that were paid by a
corporation that conducts business operations in a
federally designated Foreign Trade Zone or Sub-Zone
and that 1is designated a H gh Inpact Business
| ocat ed in I11inois; provided that dividends
eligible for the deduction provided in subparagraph
(J) of paragraph (2) of this subsection shall not be
eligible for the deduction provided under this
subpar agr aph (K)

(L) For taxable years ending after Decenber
31, 1983, an anount equal to all social security
benefits and railroad retirenment benefits included
in such total pursuant to Sections 72(r) and 86 of
the Internal Revenue Code;

(M Wth t he exception of any anounts
subtract ed under subparagraph (N), an anmount equa
to the sumof all anounts disallowed as deductions
by (i) Sections 171(a) (2), and 265(2) of the
I nternal Revenue Code of 1954, as now or hereafter

anended, and all anounts of expenses allocable to


SOLIMAR DFAULT BILLS NONE


© 00 N o o b~ w N Pk

W W W W W NN N NDNNDNDRNDNNR P P R B R R B R R
N W N P O © 0 N O 00 & W N B O © 0 N 0o o0 M W N B O

-110- LRB093 04198 SJM 04242 b

interest and di sal l oned as deductions by Section
265(1) of the Internal Revenue Code of 1954, as now
or hereafter anended; and (ii) for taxable years
ending on or after August 13, 1999, Sections
171(a)(2), 265, 280C, and 832(b)(5)(B)(i) of the
Internal Revenue Code; the provisions of this
subparagraph are exenpt from the provisions of
Section 250;

(N) An amount equal to all anmounts included in
such total which are exenpt fromtaxation by this
State either by reason of its statutes or
Constitution or by reason of the Constitution,
treaties or statutes of the United States; provided
that, in the case of any statute of this State that
exenpt s i ncone derived from bonds or other
obligations fromthe tax inposed under this Act, the
anount exenpted shall be the interest net of bond
prem um anorti zation

(O An anount equal to any contribution nade
to a job training project established pursuant to
the Tax Increnment Allocation Redevel opnent Act;

(P) An anount equal to the anobunt of the
deduction used to conpute the federal incone tax
credit for restoration of substantial anounts held
under claimof right for the taxable year pursuant
to Section 1341 of the Internal Revenue Code of
1986;

(Q An amobunt equal to any anounts included in
such total, received by the t axpayer as an
acceleration in the paynent of |ife, endowrent or
annuity benefits in advance of the time they would
ot herwi se be payable as an indemity for a term nal
illness;

(R An anpbunt equal to the amunt of any
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federal or State bonus paid to veterans of the
Persian Gul f \ar;

(S An anount, to the extent included in
adj usted gross incone, equal to the amunt of a
contribution nmade in the taxable year on behal f of
the taxpayer to a nedical care savings account
established wunder the Medical Care Savings Account
Act or the Medical Care Savi ngs Account Act of 2000
to the extent the contribution is accepted by the
account adm nistrator as provided in that Act;

(T) An amount, to the extent included in
adjusted gross incone, equal to the anount of
interest earned in the taxable year on a nedica
care savings account established under the Medi cal
Care Savi ngs Account Act or the Medical Care Savings
Account Act of 2000 on behal f of the taxpayer, other
than interest added pursuant to item (D-5) of this
par agr aph (2);

(U) For one taxable year beginning on or after
January 1, 1994, an anount equal to the total anopunt
of tax inposed and paid under subsections (a) and
(b) of Section 201 of this Act on grant anounts
received by the taxpayer under the Nursing Home
Grant Assistance Act during the taxpayer's taxable
years 1992 and 1993;

(V) Beginning with tax years ending on or
after Decenber 31, 1995 and ending wth tax years
ending on or before Decenber 31, 2004, an anount
equal to the anpbunt paid by a taxpayer who is a
sel f-enpl oyed taxpayer, a partner of a partnershinp,
or a shareholder in a Subchapter S corporation for
health insurance or Jlong-term care insurance for
that taxpayer or t hat t axpayer's spouse  or

dependents, to the extent that the anount paid for
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that health insurance or long-term care insurance
may be deducted under Section 213 of the Internal
Revenue Code of 1986, has not been deducted on the
federal inconme tax return of the taxpayer, and does
not exceed the taxable incone attributable to that
t axpayer's i ncone, sel f - enpl oynent i ncome, or
Subchapter S corporation incone;, except that no
deduction shall be allowed under this item (V) if
the taxpayer is &eligible to participate in any
heal th insurance or |ong-termcare insurance plan of
an enployer of the taxpayer or the taxpayer's
spouse. The amount of the health insurance and
| ong-term care insurance subtracted under this item
(V) shall be determned by multiplying total health
i nsurance and |l ong-termcare insurance prem uns paid
by the taxpayer tinmes a nunber that represents the
fractional percentage of eligible nmedical expenses
under Section 213 of the Internal Revenue Code of
1986 not actually deducted on the taxpayer's federal
i ncome tax return;

(W For taxable years beginning on or after
January 1, 1998, all anobunts included 1in t he
taxpayer's federal gross incone in the taxable year
fromanounts converted froma regular IRAto a Roth
| RA. This paragraph is exenpt fromthe provisions of
Section 250;

(X) For taxable vyear 1999 and thereafter, an
anount equal to the anmpbunt of any (i) distributions,
to the extent includible in gross incone for federal
i ncome tax purposes, made to the taxpayer because of
his or her status as a victim of persecution for
racial or religious reasons by Nazi Germany or any
other Axis reginme or as an heir of the victim and

(i) items of inconme, to the extent includible in
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gross incone for federal incone tax pur poses,
attributable to, derived fromor in any way rel ated
to assets stolen from hidden from or otherw se
lost to a victim of persecution for racial or
religious reasons by Nazi Germany or any other Axis
regime i medi ately prior to, during, and i nmediately
after World War 11, including, but not limted to,
interest on the proceeds receivable as insurance
under policies issued to a victimof persecution for
racial or religious reasons by Nazi Germany or any
other Axis reginme by European insurance conpanies
i medi ately prior to and during Wrld WVar |1
provi ded, however, this subtraction fromfedera
adj usted gross incone does not apply to assets
acquired wth such assets or with the proceeds from
the sale of such assets; provided, further, this
par agraph shall only apply to a taxpayer who was the
first recipient of such assets after their recovery
and who is a victimof persecution for racial or
religious reasons by Nazi Germany or any other Axis
regime or as an heir of the victim The anmount of
and the eligibility for any public assistance,
benefit, or simlar entitlenment is not affected by
the inclusion of items (i) and (ii) of this
paragraph in gross income for federal incone tax
purposes. This paragraph is exenpt from the
provi si ons of Section 250;

(Y) For taxable vyears beginning on or after
January 1, 2002, noneys contributed in the taxable
year to a Col |l ege Savi ngs Pool account under Section
16.5 of the State Treasurer Act, except that anounts
excl uded from gr oss i ncone under Section
529(c)(3)(C) (i) of the Internal Revenue Code shal

not be considered noneys contributed wunder this
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subparagraph (Y). This subparagraph (Y) 1is exenpt
fromthe provisions of Section 250;

(Z) For taxable years 2001 and thereafter, for
the taxable year in which the bonus depreciation
deduction (30% of the adjusted basis of t he
qualified property) 1is taken on the taxpayer's
federal income tax return under subsection (k) of
Section 168 of the Internal Revenue Code and for
each applicable taxable year thereafter, an anount
equal to "x", where:

(1) "y" equals t he anount of t he
depreciation deduction taken for the taxable
year on the taxpayer's federal incone tax
return on property for whi ch t he bonus
depreciation deduction (30% of the adjusted
basis of the qualified property) was taken in
any year under subsection (k) of Section 168 of
the Internal Revenue Code, but not including
t he bonus depreciation deduction; and

(2) "x" equals "y" multiplied by 30 and
then divided by 70 (or "y" multiplied by
0. 429) .

The aggregat e anount deducted wunder this
subparagraph in all taxable years for any one piece
of property may not exceed the anount of the bonus
depreci ati on deduction (30% of the adjusted basis of
the qualified property) taken on that property on
the taxpayer's federal incone tax return under
subsection (k) of Section 168 of +the Internal
Revenue Code; and

(AA) If the taxpayer reports a capital gain or
| oss on the taxpayer's federal inconme tax return for
the taxable year based on a sale or transfer of

property for which the taxpayer was required in any
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taxable year to nake an addition nodification under
subpar agraph (D 15), then an anmount equal to that
addi tion nodification.

The taxpayer is allowed to take the deduction
under this subparagraph only once wth respect to
any one piece of property; and

(BB) €Z) Any anmpount included in adjusted gross
i ncone, other than salary, received by a driver in a
ri desharing arrangenent using a notor vehicle; and

(CC) Beginning with tax vyears ending on or

after Decenber 31, 2003 and ending with tax vyears

ending on or before Decenber 30, 2008, an anmount,

not to exceed $1,200, equal to 15% of the total

anmount  of rent paid by the taxpayer during the year

for the principal pl ace of residence of t he

taxpayer.

(b) Corporations.

(1) 1In general. 1In the case of a corporation, base
incone nmeans an anount equal to the taxpayer's taxable
i ncone for the taxable year as nodified by paragraph (2).

(2) Mdifications. The taxable incone referred to
in paragraph (1) shall be nodified by adding thereto the
sum of the follow ng anounts:

(A) An anpbunt equal to all anpbunts paid or
accrued to the taxpayer as interest and all
distributions received from regulated investnent
conpanies during the taxable year to the extent
excluded from gross inconme in the conmputation of
t axabl e i ncone;

(B) An anpbunt equal to the anpbunt of tax
inposed by this Act to the extent deducted from
gross incone in the conmputation of taxable incone
for the taxable year

(O In the case of a regulated investnent
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conpany, an anount equal to the excess of (i) the
net long-term capital gain for the taxable year,
over (ii) the amount of the capital gain dividends
desi gnat ed as such in accordance wth Section
852(b)(3)(C) of the Internal Revenue Code and any
anount desi gnated under Section 852(b)(3)(D) of the
I nternal Revenue Code, attributable to the taxable
year (this anendatory Act of 1995 (Public Act 89-89)
is declarative of existing law and is not a new
enact nent) ;

(D) The amount of any net operating |oss
deduction taken in arriving at taxable incone, other
than a net operating loss carried forward from a
t axabl e year ending prior to Decenber 31, 1986;

(E) For taxable years in which a net operating
| oss carryback or carryforward froma taxable year
ending prior to Decenber 31, 1986 is an elenent of
t axabl e i ncome under paragraph (1) of subsection (e)
or subparagraph (E) of paragraph (2) of subsection
(e), the amount by which addition nodifications
other than those provided by this subparagraph (E)
exceeded subtraction nodifications in such earlier
taxable year, with the following limtations applied
in the order that they are |isted:

(1) the addition nodification relating to
the net operating |oss carried back or forward
to the taxable year from any taxable year
ending prior to Decenber 31, 1986 shall be
reduced by the anount of addition nodification
under this subparagraph (E) which related to
that net operating loss and which was taken
into account in calculating the base incone of
an earlier taxable year, and

(i) the addition nodification relating
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to the net operating loss carried back or

forward to the taxable year from any taxable

year ending prior to Decenber 31, 1986 shal
not exceed the anmount of such carryback or
carryforward,

For taxable years in which there is a net
operating | oss carryback or carryforward from nore
t han one other taxable year ending prior to Decenber
31, 1986, the addition nodification provided in this
subparagraph (E) shall be the sum of the anbunts
conput ed i ndependent |y under t he pr ecedi ng
provisions of this subparagraph (E) for each such
t axabl e year;

(E-5) For taxable years ending after Decenber
31, 1997, an anount equal to any eligible
remedi ati on costs that the corporation deducted in
conputing adjusted gross incone and for which the
corporation clains a credit under subsection (l) of
Section 201;

(E-10) For taxable years 2001 and thereafter,
an anount equal to the bonus depreciation deduction
(30% of the adjusted basis of the qualified
property) taken on the taxpayer's federal incone tax
return for the taxable year under subsection (k) of
Section 168 of the Internal Revenue Code; and

(E-11) If the taxpayer reports a capital gain
or loss on the taxpayer's federal incone tax return
for the taxable year based on a sale or transfer of
property for which the taxpayer was required in any
taxable year to nake an addition nodification under
subpar agraph (E-10), then an anpbunt equal to the
aggregate anmount of the deductions taken in al
t axabl e years under subparagraph (T) with respect to

t hat property.:
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The taxpayer is required to make the addition
nodi fication under this subparagraph only once with

respect to any one piece of property;

and by deducting fromthe total so obtained the sum of

the foll owi ng anounts:

(F) An anount equal to the anpbunt of any tax
inposed by this Act which was refunded to the
taxpayer and included in such total for the taxable
year;

(G An amobunt equal to any anmount included in
such total under Section 78 of the Internal Revenue
Code,;

(H Inthe case of a regulated investnent
conpany, an anount equal to the anpbunt of exenpt
i nterest dividends as defined in subsection (b) (5)
of Section 852 of the Internal Revenue Code, paid to
sharehol ders for the taxable year;

() Wth t he exception of any anounts
subtract ed under subparagraph (J), an anount equa
to the sumof all anounts disallowed as deductions
by (i) Sections 171(a) (2), and 265(a)(2) and
anounts disallowed as interest expense by Section
291(a)(3) of the Internal Revenue Code, as now or
hereafter anended, and all anmounts of expenses
all ocable to interest and disallowed as deductions
by Section 265(a)(1) of the Internal Revenue Code,
as now or hereafter anended; and (ii) for taxable
years ending on or after August 13, 1999, Sections
171(a)(2), 265, 280C, 291(a)(3), and 832(b)(5)(B)(i)
of the Internal Revenue Code; the provisions of this
subparagraph are exenpt from the provisions of
Section 250;

(J) An amount equal to all anmounts included in

such total which are exenpt from taxation by this
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State ei t her by reason of its statutes or
Constitution or by reason of the Constitution,
treaties or statutes of the United States; provided
that, in the case of any statute of this State that
exenpts incone derived from bonds or ot her
obligations fromthe tax inposed under this Act, the
anount exenpted shall be the interest net of bond
prem um anorti zation

(K)y An armount equal to t hose di vi dends
i ncl uded in such total which were paid by a
corporation which conducts business operations in an
Enterprise Zone or zones created under the Illinois
Enterprise Zone Act and conducts substantially al
of its operations in an Enterprise Zone or zones;

(L) An armount equal to t hose di vi dends
i ncl uded in such total that were paid by a
corporation that conducts business operations in a
federally designated Foreign Trade Zone or Sub-Zone
and that 1is designated a H gh Inpact Business
located in Illinois; provi ded t hat di vi dends
eligible for the deduction provided in subparagraph
(K) of paragraph 2 of this subsection shall not be
eligible for the deduction provided under this
subpar agraph (L);

(M For any taxpayer that 1is a financial
organi zation within the nmeani ng of Section 304(c) of
this Act, an anount included in such total as
interest incone froma loan or loans nmade by such
taxpayer to a borrower, to the extent that such a
| oan is secured by property which is eligible for
the Enterprise Zone Investnent Credit. To determ ne
the portion of a loan or loans that is secured by
property eligible for a Section 201(f) investnent

credit to the borrower, the entire principal anmount
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of the | oan or | oans between the taxpayer and the
borrower should be divided into the basis of the
Section 201(f) investnent «credit property which
secures the loan or loans, using for this purpose
the original basis of such property on the date that
it was placed in service in the Enterprise Zone.
The subtraction nodification available to taxpayer
in any year wunder this subsection shall be that
portion of the total interest paid by the borrower
with respect to such loan attributable to the
eligible property as calculated under the previous
sent ence;

(M1) For any taxpayer that is a financia
organi zation within the neani ng of Section 304(c) of
this Act, an anount included in such total as
interest incone froma loan or loans nmade by such
taxpayer to a borrower, to the extent that such a
| oan is secured by property which is eligible for
the H gh Inpact Business Investnent Credit. To
determ ne the portion of a loan or loans that 1is
secured by property eligible for a Section 201(h)
investnment credit to the borrower, the entire
principal amunt of the |oan or | oans between the
t axpayer and the borrower should be divided into the
basis of the Section 201(h) investnent credit
property which secures the |oan or |oans, using for
this purpose the original basis of such property on
the date that it was placed in service in a
federally designated Foreign Trade Zone or Sub-Zone
located in Illinois. No taxpayer that 1is eligible
for the deduction provided in subparagraph (M of
paragraph (2) of this subsection shall be eligible
for the deduction provided under this subparagraph

(M1). The subtraction nodification available to
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t axpayers in any year under this subsection shall be
that portion of +the total interest paid by the
borrower with respect to such loan attributable to
t he eligible property as calculated under the
previ ous sentence;

(N) Two tinmes any contribution made during the
taxabl e year to a designated zone organization to
the extent that the contribution (i) qualifies as a
charitable <contribution wunder subsection (c) of
Section 170 of the Internal Revenue Code and (i)
must, by its terns, be used for a project approved
by the Departnent of Comrerce and Community Affairs
under Section 11 of the Illinois Enterprise Zone
Act ;

(O An amount equal to: (i) 85% for taxable
years ending on or before Decenber 31, 1992, or, a
percentage equal to the percentage allowable under
Section 243(a)(l1l) of +the Internal Revenue Code of
1986 for taxable years ending after Decenber 31,
1992, of the anmount by which dividends included in
taxabl e i ncone and received froma corporation that
is not <created or organized under the |laws of the
United States or any state or political subdivision
thereof, including, for taxable years ending on or
after Decenber 31, 1988, dividends received or
deened received or paid or deened paid under
Sections 951 through 964 of the Internal Revenue
Code, exceed the amobunt of the nodification provided
under subparagraph (G of paragraph (2) of this
subsection (b) which is related to such dividends;
plus (ii) 100% of the amount by which dividends,
included in taxable incone and received, including,
for taxable years ending on or after Decenber 31,

1988, dividends received or deened received or paid
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or deened paid under Sections 951 through 964 of the
I nternal Revenue Code, from any such corporation
specified in clause (i) that would but for the
provi sions of Section 1504 (b) (3) of +the Internal
Revenue Code be treated as a nenber of the
affiliated group which i ncl udes t he di vi dend
recipient, exceed the anmount of the nodification
provi ded under subparagraph (G of paragraph (2) of
this subsection (b) which is related to such
di vi dends;

(P) An anpbunt equal to any contribution nmade
to a job training project established pursuant to
the Tax Increnment Allocation Redevel opnent Act;

(Q An anbunt equal to the amount of the
deduction used to conpute the federal incone tax
credit for restoration of substantial amunts held
under claim of right for the taxable year pursuant
to Section 1341 of the |Internal Revenue Code of
1986;

(R In the <case of an attorney-in-fact with
respect to whom an interinsurer or a reciprocal
insurer has nmade the el ection under Section 835 of
the Internal Revenue Code, 26 U S.C. 835, an anount
equal to the excess, if any, of the anobunts paid or
incurred by that interinsurer or reciprocal insurer
in the taxable year to the attorney-in-fact over the
deduction allowed to that interinsurer or reciprocal
insurer with respect to the attorney-in-fact under
Section 835(b) of the Internal Revenue Code for the
t axabl e year;

(S) For taxable years ending on or after
Decenber 31, 1997, in the case of a Subchapter S
corporation, an anount equal to all anmounts of

incone allocable to a sharehol der subject to the
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Personal Property Tax Repl acenent |nconme Tax i nposed
by subsections (c) and (d) of Section 201 of this
Act, including amounts allocable to organi zations
exenpt from federal inconme tax by reason of Section
501(a) of t he | nt er nal Revenue Code. Thi s
subparagraph (S) is exenpt from the provisions of
Section 250;

(T) For taxable years 2001 and thereafter, for
the taxable year in which the bonus depreciation
deduction (30% of the adjusted basis of t he
qualified property) 1is taken on the taxpayer's
federal income tax return under subsection (k) of
Section 168 of the Internal Revenue Code and for
each applicable taxable year thereafter, an anount
equal to "x", where:

(1) "y" equals t he anount of t he
depreciation deduction taken for the taxable
year on the taxpayer's federal incone tax
return on property for whi ch t he bonus
depreciation deduction (30% of the adjusted
basis of the qualified property) was taken in
any year under subsection (k) of Section 168 of
the Internal Revenue Code, but not including
t he bonus depreciation deduction; and

(2) "x" equals "y" multiplied by 30 and
then divided by 70 (or "y" multiplied by
0. 429) .

The aggregat e anount deducted wunder this
subparagraph in all taxable years for any one piece
of property may not exceed the anount of the bonus
depreci ati on deduction (30% of the adjusted basis of
the qualified property) taken on that property on
the taxpayer's federal incone tax return under

subsection (k) of Section 168 of the Internal
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Revenue Code; and

(U |If the taxpayer reports a capital gain or
| oss on the taxpayer's federal inconme tax return for
the taxabl e year based on a sale or transfer of
property for which the taxpayer was required in any
taxabl e year to nmake an addition nodification under
subparagraph (E-10), then an anount equal to that
addi tion nodification.

The taxpayer is allowed to take the deduction
under this subparagraph only once with respect to
any one piece of property.

(3) Special rule. For purposes of paragraph (2)
(A, "gross incone" in the case of a life insurance
conpany, for tax years ending on and after Decenber 31,
1994, shall mean the gross investnent incone for the

t axabl e year.

(c) Trusts and estates.

(1) 1In general. 1In the case of a trust or estate,
base income neans an anount equal to the taxpayer's
taxable income for the taxable year as nodified by
par agraph (2).

(2) Modifications. Subject to the provisions of
paragraph (3), the taxable income referred to in
paragraph (1) shall be nodified by adding thereto the sum
of the follow ng anounts:

(A) An amount equal to all amounts paid or
accrued to the taxpayer as interest or dividends
during the taxable year to the extent excluded from
gross incone in the conputation of taxable inconeg;

(B) In the case of (i) an estate, $600; (ii) a
trust which, wunder its governing instrunent, 1is
required to distribute all of its income currently,
$300; and (iii) any other trust, $100, but in each

such case, only to the extent such anpbunt was
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deducted in the conputation of taxable inconeg;

(© An ampbunt equal to the ampunt of tax
inposed by this Act to the extent deducted from
gross incone in the conmputation of taxable incone
for the taxable year

(D) The amount of any net operating |oss
deduction taken in arriving at taxable incone, other
than a net operating loss carried forward froma
t axabl e year ending prior to Decenber 31, 1986;

(E) For taxable years in which a net operating
| oss carryback or carryforward froma taxable year
ending prior to Decenber 31, 1986 is an el enent of
t axabl e i ncome under paragraph (1) of subsection (e)
or subparagraph (E) of paragraph (2) of subsection
(e), the amount by which addition nodifications
ot her than those provided by this subparagraph (E)
exceeded subtraction nodifications in such taxable
year, with the followng limtations applied in the
order that they are |isted:

(1) the addition nodification relating to
the net operating |oss carried back or forward
to the taxable year from any taxable year
ending prior to Decenber 31, 1986 shall be
reduced by the anount of addition nodification
under this subparagraph (E) which related to
that net operating loss and which was taken
into account in calculating the base incone of
an earlier taxable year, and

(i) the addition nodification relating
to the net operating loss carried back or
forward to the taxable year from any taxable
year ending prior to Decenber 31, 1986 shal
not exceed the anmount of such carryback or

carryforward,
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For taxable years in which there is a net
operating | oss carryback or carryforward from nore
t han one other taxable year ending prior to Decenber
31, 1986, the addition nodification provided in this
subparagraph (E) shall be the sumof the anbunts
conput ed i ndependent |y under t he pr ecedi ng
provisions of this subparagraph (E) for each such
t axabl e year;

(F) For taxable years ending on or after
January 1, 1989, an anmount equal to the tax deducted
pursuant to Section 164 of the Internal Revenue Code
if the trust or estate is claimng the sane tax for
purposes of the Illinois foreign tax credit under
Section 601 of this Act;

(G An ampbunt equal to the amount of the
capital gain deduction allowable under the Internal
Revenue Code, to the extent deducted from gross
income in the conputation of taxable incone;

(G5) For taxable years ending after Decenber
31, 1997, an anount equal to any eligible
remedi ation costs that the trust or estate deducted
in conmputing adjusted gross inconme and for which the
trust or estate clains a credit under subsection (I)
of Section 201;

(G 10) For taxable years 2001 and thereafter
an anount equal to the bonus depreciation deduction
(30% of the adjusted basis of t he qualified
property) taken on the taxpayer's federal incone tax
return for the taxable year under subsection (k) of
Section 168 of the Internal Revenue Code; and

(G11) |If the taxpayer reports a capital gain
or loss on the taxpayer's federal inconme tax return
for the taxable year based on a sale or transfer of

property for which the taxpayer was required in any
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taxabl e year to nmake an addition nodification under
subparagraph (G 10), then an anobunt equal to the
aggregate anount of the deductions taken in al
t axabl e years under subparagraph (R) with respect to
that property.:

The taxpayer 1is required to make the addition
nodi fication under this subparagraph only once wth
respect to any one piece of property;

by deducting fromthe total so obtai ned the sum of

the foll owi ng anounts:

(H An amount equal to all anmounts included in
such total pursuant to the provisions of Sections
402(a), 402(c), 403(a), 403(b), 406(a), 407(a) and
408 of the Internal Revenue Code or included in such
total as distributions under the provisions of any
retirement or disability plan for enpl oyees of any
governnmental agency or unit, or retirenent paynents
to retired partners, which paynents are excluded in
conputing net earnings from self enploynent by
Section 1402 of the Internal Revenue Code and
regul ati ons adopted pursuant thereto;

(') The valuation limtation anount;

(J) An ampbunt equal to the anount of any tax
inposed by this Act which was refunded to the
t axpayer and included in such total for the taxable
year;

(K) An amobunt equal to all anmounts included in
taxable income as nodified by subparagraphs (A),
(B, (O, (D, (BE), (F) and (G which are exenpt
from taxation by this State either by reason of its
statutes or Constitution or by reason of t he
Constitution, treaties or statutes of the United
States; provided that, in the case of any statute of

this State that exenpts incone derived from bonds or
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other obligations fromthe tax inposed under this
Act, the anount exenpted shall be the interest net
of bond prem um anortization;

(L) Wth the exception of any anount s
subtracted wunder subparagraph (K), an anobunt equa
to the sumof all amounts disallowed as deductions
by (i) Sections 171(a) (2) and 265(a)(2) of the
I nternal Revenue Code, as now or hereafter anended,
and all anounts of expenses allocable to interest
and di sal | oned as deductions by Section 265(1) of
the Internal Revenue Code of 1954, as now or
hereafter anmended; and (ii) for taxable years ending
on or after August 13, 1999, Sections 171(a)(2),
265, 280C, and 832(b)(5)(B)(i) of +the Internal
Revenue Code; the provisions of this subparagraph
are exenpt fromthe provisions of Section 250;

(M An anount equal to those dividends
included in such total which were paid by a
corporation which conducts business operations in an
Enterprise Zone or zones created under the Illinois
Enterprise Zone Act and conducts substantially al
of its operations in an Enterprise Zone or Zones;

(N An armount equal to any contribution made
to a job training project established pursuant to
the Tax Increnment Allocation Redevel opnent Act;

(O An anount equal to those dividends
included in such total that were paid by a
corporation that conducts business operations in a
federal ly designated Foreign Trade Zone or Sub-Zone
and that 1is designated a H gh Inpact Business
| ocat ed in I11inois; provided that dividends
eligible for the deduction provided in subparagraph
(M of paragraph (2) of this subsection shall not be

eligible for the deduction provided under this
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subpar agraph (O ;

(P) An amount equal to the anount of the
deduction used to conpute the federal incone tax
credit for restoration of substantial anounts held
under claimof right for the taxable year pursuant
to Section 1341 of the Internal Revenue Code of
1986;

(Q For taxable year 1999 and thereafter, an
anount equal to the anmpbunt of any (i) distributions,
to the extent includible in gross incone for federal
i ncone tax purposes, made to the taxpayer because of
his or her status as a victimof persecution for
racial or religious reasons by Nazi Germany or any
other Axis regine or as an heir of the victimand
(1i) items of incone, to the extent includible in
gr oss incone for federal inconme tax purposes,
attributable to, derived fromor in any way related
to assets stolen from hidden from or otherw se
lost to a wvictim of persecution for racial or
religious reasons by Nazi Germany or any other Axis
regime i medi ately prior to, during, and i nmediately
after World War 11, including, but not limted to,
interest on the proceeds receivable as insurance
under policies issued to a victimof persecution for
racial or religious reasons by Nazi Germany or any
other Axis reginme by European insurance conpanies
imediately prior to and during Wrld War I
provi ded, however, this subtraction from federa
adjusted gross incone does not apply to assets
acquired with such assets or with the proceeds from
the sale of such assets; provided, further, this
par agraph shall only apply to a taxpayer who was the
first recipient of such assets after their recovery

and who is a victimof persecution for racial or
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religious reasons by Nazi Germany or any other Axis
regime or as an heir of the victim The anmount of
and the eligibility for any public assistance,

benefit, or simlar entitlenment is not affected by

t he inclusion of items (i) and (ii) of this
paragraph in gross income for federal inconme tax
pur poses. Thi s par agr aph is exenpt from the

provi si ons of Section 250;

(R) For taxable years 2001 and thereafter, for
the taxable year in which the bonus depreciation
deducti on (30% of the adjusted basis of the
qualified property) 1is taken on the taxpayer's
federal inconme tax return under subsection (k) of
Section 168 of the Internal Revenue Code and for
each applicable taxable year thereafter, an anount
equal to "x", where:

(1) "y" equal s t he anount of the
depreci ati on deduction taken for the taxable
year on the taxpayer's federal incone tax
return on property for which the bonus
depreci ati on deduction (30% of the adjusted
basis of the qualified property) was taken in
any year under subsection (k) of Section 168 of
the Internal Revenue Code, but not including
t he bonus depreciation deduction; and

(2) "x" equals "y" multiplied by 30 and
then divided by 70 (or "y" multiplied by
0. 429) .

The aggregate anount deducted under this
subparagraph in all taxable years for any one piece
of property may not exceed the anmpbunt of the bonus
depreci ati on deduction (30% of the adjusted basis of
the qualified property) taken on that property on

the taxpayer's federal incone tax return under
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subsection (k) of Section 168 of +the Internal

Revenue Code; and

(S) |If the taxpayer reports a capital gain or
| oss on the taxpayer's federal inconme tax return for
the taxable year based on a sale or transfer of
property for which the taxpayer was required in any
taxable year to nake an addition nodification under
subparagraph (G 10), then an anmount equal to that
addi tion nodification.

The taxpayer is allowed to take the deduction
under this subparagraph only once wth respect to
any one piece of property.

(3) Limtation. The amount of any nodification
ot herwi se required under this subsection shall, under
regul ations prescribed by the Departnent, be adjusted by
any anounts included therein which were properly paid,
credited, or required to be distributed, or permanently
set aside for charitable purposes pursuant to Interna

Revenue Code Section 642(c) during the taxable year.

(d) Partnerships.
(1) In general. In the case of a partnership, base
i ncone neans an anount equal to the taxpayer's taxable
i ncone for the taxable year as nodified by paragraph (2).
(2) Mdifications. The taxable incone referred to
in paragraph (1) shall be nodified by adding thereto the
sum of the follow ng anounts:

(A) An amount equal to all amounts paid or
accrued to the taxpayer as interest or dividends
during the taxable year to the extent excluded from
gross incone in the conputation of taxable incone;

(B) An anpbunt equal to the anpbunt of tax
inposed by this Act to the extent deducted from
gross incone for the taxable year;

(© The anobunt of deductions allowed to the
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partnership pursuant to Section 707 (c) of the
Internal Revenue Code in calculating its taxable
i ncone;

(D) An amount equal to the anount of the
capital gain deduction allowable under the Internal
Revenue Code, to the extent deducted from gross
income in the conputation of taxable incone;

(D-5) For taxable years 2001 and thereafter,
an anount equal to the bonus depreciation deduction
(30% of the adjusted basis of t he qualified
property) taken on the taxpayer's federal incone tax
return for the taxable year under subsection (k) of
Section 168 of the Internal Revenue Code; and

(D-6) |If the taxpayer reports a capital gain
or loss on the taxpayer's federal inconme tax return
for the taxable year based on a sale or transfer of
property for which the taxpayer was required in any
taxabl e year to nmake an addition nodification under
subparagraph (D-5), then an anmount equal to the
aggregate anount of the deductions taken in al
t axabl e years under subparagraph (O wth respect to
that property.:

The taxpayer 1is required to make the addition
nodi fication under this subparagraph only once wth

respect to any one piece of property;

and by deducting fromthe total so obtained the follow ng

anount s:

(E) The valuation limtation anount;

(F) An anount equal to the anpbunt of any tax
inposed by this Act which was refunded to the
taxpayer and included in such total for the taxable
year;

(G An amobunt equal to all anmounts included in

taxabl e inconme as nodified by subparagraphs (A,
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(B), (© and (D) which are exenpt fromtaxation by
this State either by reason of its statutes or
Constitution or by reason of the Constitution,
treaties or statutes of the United States; provided
that, in the case of any statute of this State that
exenpt s i ncone derived from bonds or other
obligations fromthe tax inposed under this Act, the
anount exenpted shall be the interest net of bond
prem um anorti zation

(H Any i ncome of the partnership which
constitutes personal service incone as defined in
Section 1348 (b) (1) of the Internal Revenue Code
(as in effect Decenmber 31, 1981) or a reasonable
al l onance for conpensation paid or accrued for
services rendered by partners to the partnershinp,
whi chever is greater;

(I') An anpbunt equal to all anmpbunts of incone
distributable to an entity subject to the Personal
Property Tax Replacenent Income Tax inposed by
subsections (c) and (d) of Section 201 of this Act
including anmounts distributable to organizations
exenpt fromfederal incone tax by reason of Section
501(a) of the Internal Revenue Code;

(J) Wth the exception of any anount s
subtracted wunder subparagraph (G, an anount equa
to the sumof all anmounts disallowed as deductions
by (i) Sections 171(a) (2), and 265(2) of the
I nternal Revenue Code of 1954, as now or hereafter
anended, and all anmounts of expenses allocable to
interest and disallowed as deductions by Section
265(1) of the Internal Revenue Code, as now or
hereafter anmended; and (ii) for taxable years ending
on or after August 13, 1999, Sections 171(a)(2),
265, 280C, and 832(b)(5)(B)(i) of +the Internal


SOLIMAR DFAULT BILLS NONE


© 00 N o o b~ w N Pk

W W W W W NN N NDNNDNDRNDNNR P P R B R R B R R
N W N P O © 0 N O 00 & W N B O © 0 N 0o o0 M W N B O

- 134- LRB093 04198 SJM 04242 b

Revenue Code; the provisions of this subparagraph
are exenpt fromthe provisions of Section 250;

(K)y An armount equal to t hose di vi dends
i ncl uded in such total which were paid by a
corporation which conducts business operations in an
Enterprise Zone or zones created under the Illinois
Enterprise Zone Act, enacted by the 82nd General
Assenbly, and conducts substantially all of its
operations in an Enterprise Zone or Zones;

(L) An armount equal to any contribution made
to a job training project established pursuant to
t he Real Property Tax | ncr ement Al |l ocation
Redevel opnent Act;

(M An anount equal to those dividends
included in such total that were paid by a
corporation that conducts business operations in a
federally designated Foreign Trade Zone or Sub-Zone
and that 1is designated a H gh Inpact Business
| ocat ed in I11inois; provided that dividends
eligible for the deduction provided in subparagraph
(K) of paragraph (2) of this subsection shall not be
eligible for the deduction provided under this
subpar agraph (M ;

(N An amount equal to the anount of the
deduction used to conpute the federal incone tax
credit for restoration of substantial anounts held
under claimof right for the taxable year pursuant
to Section 1341 of the Internal Revenue Code of
1986;

(O For taxable years 2001 and thereafter, for
the taxable year in which the bonus depreciation
deducti on (30% of the adjusted basis of the
qualified property) is taken on the taxpayer's

federal inconme tax return under subsection (k) of
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Section 168 of the Internal Revenue Code and for
each applicable taxable year thereafter, an anount
equal to "x", where:

(1) "y equal s t he anount of the
depreci ati on deduction taken for the taxable
year on the taxpayer's federal incone tax
return on property for which the bonus
depreci ati on deduction (30% of the adjusted
basis of the qualified property) was taken in
any year under subsection (k) of Section 168 of
the Internal Revenue Code, but not including
t he bonus depreciation deduction; and

(2) "x" equals "y" multiplied by 30 and
then divided by 70 (or "y" multiplied by
0. 429) .

The aggregate anount deducted under this
subparagraph in all taxable years for any one piece
of property may not exceed the anmpbunt of the bonus
depreci ati on deduction (30% of the adjusted basis of
the qualified property) taken on that property on
the taxpayer's federal incone tax return under
subsection (k) of Section 168 of +the Internal
Revenue Code; and

(P) If the taxpayer reports a capital gain or
| oss on the taxpayer's federal inconme tax return for
the taxable year based on a sale or transfer of
property for which the taxpayer was required in any
taxable year to nake an addition nodification under
subparagraph (D-5), then an anmount equal to that
addi tion nodification.

The taxpayer is allowed to take the deduction
under this subparagraph only once wth respect to

any one piece of property.

Gross incone; adjusted gross incone; taxable incone.
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(1) In general. Subject to the provisions of
paragraph (2) and subsection (b) (3), for purposes of
this Section and Section 803(e), a taxpayer's gross

i ncone, adjusted gross incone, or taxable inconme for the

t axabl e year shall nmean the anount of gross incone,
adj ust ed gr oss i ncome or taxable inconme properly
reportable for federal income tax purposes for the

t axabl e year under the provisions of the Internal Revenue
Code. Taxable inconme may be | ess than zero. However, for
taxable years ending on or after Decenber 31, 1986, net

operating |l oss carryforwards from taxable years ending
prior to Decenber 31, 1986, may not exceed the sum of

federal taxable inconme for the taxable year before net

operating |oss deduction, plus the excess of addition
nodi fications over subtraction nodifications for the
taxabl e year. For taxable years ending prior to Decenber
31, 1986, taxable incone nay never be an anount in excess
of the net operating |loss for the taxable year as defined
in subsections (c) and (d) of Section 172 of the Internal

Revenue Code, provided that when taxable incone of a
corporation (other than a Subchapter S corporation),

trust, or estate is less than zero and addi tion
nodi fications, other than those provided by subparagraph
(E) of paragraph (2) of subsection (b) for corporations
or subparagraph (E) of paragraph (2) of subsection (c)
for trusts and estates, exceed subtraction nodifications,

an addition nodification nust be nmade under t hose
subparagraphs for any other taxable year to which the
taxabl e i ncome |l ess than zero (net operating loss) is
appl i ed under Section 172 of the Internal Revenue Code or
under subpar agr aph (EB) of paragraph (2) of this
subsection (e) applied in conjunction with Section 172 of
t he I nternal Revenue Code.

(2) Special rule. For purposes of paragraph (1) of
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this subsection, the taxable income properly reportable

for federal income tax purposes shall nean:
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(A) Certain |life insurance conpanies. In the
case of a life insurance conpany subject to the tax
i nposed by Section 801 of the Internal Revenue Code,
life 1insurance conpany taxable inconme, plus the
anmount of distribution from pre-1984 policyhol der
surplus accounts as cal cul ated under Section 8l15a of
the Internal Revenue Code;

(B) Certain other insurance conpanies. In the
case of nutual insurance conpanies subject to the
tax i nposed by Section 831 of the Internal Revenue
Code, insurance conpany taxabl e incone;

(© Regulated investnent conpanies. In the
case of a regulated investnent conpany subject to
the tax inposed by Section 852 of the Internal
Revenue Code, investnent conpany taxabl e incone;

(D) Real estate investnment trusts. In the
case of a real estate investnment trust subject to
the tax inposed by Section 857 of the Internal
Revenue Code, real estate investnent trust taxable
i ncone;

(E) Consolidated corporations. In the case of
a corporation which is a nenber of an affiliated
group of corporations filing a consolidated incone
tax return for the taxable year for federal incone
tax purposes, taxable incone determned as if such
corporation had filed a separate return for federa
income tax purposes for the taxable year and each
precedi ng taxable year for which it was a nenber of
an affiliated group. For pur poses of this
subpar agraph, the taxpayer's separate taxable inconme
shall be determned as if the election provided by

Section 243(b) (2) of the Internal Revenue Code had
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been in effect for all such years;

(F) Cooperatives. I n t he case of a
cooperative corporation or association, the taxable
i ncome of such organization determ ned in accordance
with the provisions of Section 1381 through 1388 of
t he Internal Revenue Code;

(G Subchapter S corporations. In the case
of: (i) a Subchapter S corporation for which there
is in effect an election for the taxable year under
Section 1362 of the |Internal Revenue Code, the
taxable income of such corporation determned in
accordance wwth Section 1363(b) of the Internal
Revenue Code, except that taxable incone shall take
into account those itens which are required by
Section 1363(b)(1) of the Internal Revenue Code to
be separately stated; and (ii) a Subchapter S
corporation for which there is in effect a federal
election to opt out of the provisions of the
Subchapter S Revision Act of 1982 and have applied
instead the prior federal Subchapter Srules as in
effect on July 1, 1982, the taxable inconme of such
corporation determned in accordance W th t he
federal Subchapter S rules as in effect on July 1,
1982; and

(H) Partnerships. I n t he case of a
partnership, taxable incone determ ned in accordance
with Section 703 of the Internal Revenue Code,
except that taxable inconme shall take into account
those itens which are required by Section 703(a) (1)
to be separately stated but which would be taken
into account by an individual in calculating his

t axabl e i ncome.

Valuation limtati on anmount.

(1) 1In general. The wvaluation limtation anount
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referred to in subsections (a) (2) (G, (c) (2) (1) and

(d)(2) (E) is an anpunt equal to:
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(A) The sum of the pr e- August 1, 1969
appreciation anmounts (to the extent consisting of
gai n reportabl e under the provisions of Section 1245
or 1250 of the Internal Revenue Code) for al
property in respect of which such gain was reported
for the taxable year; plus

(B) The lesser of (i) the sum  of t he
pre-August 1, 1969 appreciation anounts (to the
extent consisting of capital gain) for all property
in respect of which such gain was reported for
federal income tax purposes for the taxable year, or
(1i) the net capital gain for the taxable year,
reduced in either case by any amount of such gain
included in the anmount determ ned wunder subsection
(a) (2) (F) or (c) (2) (H.

(2) Pre-August 1, 1969 appreciation anount.

(A If the fair market value of property
referred to in par agr aph (1) was readily
ascertainable on August 1, 1969, the pre-August 1,
1969 appreciation amount for such property is the
| esser of (i) the excess of such fair narket val ue
over the taxpayer's basis (for determ ning gain) for
such property on that date (determ ned under the
I nternal Revenue Code as in effect on that date), or
(1i) the total gain realized and reportable for
federal inconme tax purposes in respect of the sale,
exchange or other disposition of such property.

(B) If the fair market value of property
referred to in paragraph (1) was not readily
ascertai nabl e on August 1, 1969, the pre-August 1,
1969 appreciation anount for such property is that

anount which bears the sane ratio to the total gain


SOLIMAR DFAULT BILLS NONE


© 00 N o o b~ w N Pk

[
o

11
12
13

14
15
16
17
18
19
20
21
22
23
24
25
26
27
28

29
30
31
32

- 140- LRB093 04198 SJM 04242 b

reported in respect of +the property for federal
income tax purposes for the taxable year, as the
nunber of full calendar nonths in that part of the
taxpayer's holding period for the property ending
July 31, 1969 bears to the nunber of full cal endar
nmonths in the taxpayer's entire holding period for
t he property.

(© The Depart nent shal | prescribe such
regul ati ons as nmay be necessary to carry out the

pur poses of this paragraph.

(g) Double deductions. Unl ess specifically provided
otherwise, nothing in this Section shall permt the sane item

to be deducted nore than once.

(h) Legislative intention. Except as expressly provided

by this Section there shall be no nodifications or
limtations on the anmounts of incone, gain, |oss or deduction
taken into account in determning gross inconme, adjusted
gross incone or taxable incone for federal inconme tax
pur poses for the taxable year, or in the anmount of such itens
entering into the conputation of base inconme and net incone
under this Act for such taxable year, whether in respect of
property val ues as of August 1, 1969 or otherw se.
(Source: P.A 91-192, eff. 7-20-99; 91-205, eff. 7-20-99;
91-357, eff. 7-29-99; 91-541, eff. 8-13-99; 91-676, eff.
12-23-99; 91-845, eff. 6-22-00; 91-913, eff. 1-1-01; 92-16,
eff. 6-28-01; 92-244, eff. 8-3-01; 92-439, eff. 8-17-01;
92-603, eff. 6-28-02; 92-626, eff. 7-11-02; 92-651, eff.
7-11-02; 92-846, eff. 8-23-02; revised 11-15-02.)

(35 ILCS 5/804) (from Ch. 120, par. 8-804)
Sec. 804. Failure to Pay Estimated Tax.
(a) In general. In case of any underpaynent of estinmated

tax by a taxpayer, except as provided in subsection (d) or
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(e), the taxpayer shall be liable to a penalty in an anount
determned at the rate prescribed by Section 3-3 of the
Uniform Penalty and Interest Act upon the anmount of the
under paynent (determ ned under subsection (b)) for each
required install nent.
(b) Amount of underpaynent. For purposes of subsection
(a), the anobunt of the underpaynent shall be the excess of:
(1) the amount of the installnment which woul d be
required to be paid under subsection (c), over
(2) the amount, if any, of the installnent paid on
or before the |ast date prescribed for paynent.

(c) Amunt of Required Installnents.

(1) Anount.

(A In CGeneral . Except as provided in
paragraph (2), t he anount of any required
installment shall be 25% of the required annual
payment .

(B) Required Annual Paynment. For purposes of
subpar agraph (A), the term "required annual paynent"”
means the | esser of

(1) 90% of the tax shown on the return
for the taxable year, or if no return is filed,

90% of the tax for such year, or

(i) 100% of the tax shown on the return
of the taxpayer for the preceding taxable year
if areturn showwng a liability for tax was
filed by the taxpayer for the preceding taxable
year and such precedi ng year was a taxabl e year
of 12 nont hs.

(2) Lower Required Installnment where Annualized

I ncome Installnment is Less Than Amount Determ ned Under
Par agraph (1).

(A) In Ceneral. 1In the case of any required

installment if a taxpayer establishes that the


SOLIMAR DFAULT BILLS NONE


© 00 N o o b~ w N Pk

W W W W W NN N NDNNDNDRNDNNR P P R B R R B R R
N W N P O © 0 N O 00 & W N B O © 0 N 0o o0 M W N B O

-142- LRB093 04198 SJM 04242 b

annualized incone installnment is l|less than the

anount determ ned under paragraph (1),

(1) the anount of such required
install ment shall be the annualized incone
instal | ment, and

(1i) any reducti on in a required
installment resulting fromthe application of
this subparagraph shall be recaptured by
increasing the anount of the next required
i nstal |l ment determ ned under paragraph (1) by
t he amount of such reduction, and by increasing
subsequent required installnents to the extent
that the reduction has not previously been
recaptured under this clause.

(B) Determnation of Annual i zed | ncone

I nstal | nent. I n t he case of any required

install ment, the annualized incone installnment is

the excess, if any, of

(i) an amount equal to the applicable
percentage of the tax for the taxable year
conputed by placing on an annual i zed basis the
net inconme for nonths in the taxable year
endi ng before the due date for the install nent,
over

(1i) the aggregate amount of any prior
required installnments for the taxable year.

(C) Applicabl e Percentage.

In the case of the follow ng The applicabl e
required install nents: percentage is:

1st 22.5%
2nd .. 45%
3rd . 67.5%
Ath 90%

(D) Annualized Net Incone; Individuals. For
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individuals, net inconme shall be placed on an

annual i zed basi s by:
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(1) multiplying by 12, or in the case of
a taxable year of less than 12 nonths, by the
nunber of nonths in the taxable year, the net
i ncone conputed without regard to the standard
exenption for the nmonths in the taxable vyear
endi ng before t he nmont h in whi ch the
installnment is required to be paid;

(1i) dividing the resulting anmount by the
nunber of nmonths in the taxable year ending
before the nonth in which such installnment date
falls; and

(ti1) deducting from such anount the
standard exenption allowable for the taxable
year, such standard exenption bei ng determ ned
as of the |last date prescribed for paynent of
t he install ment.

(E) Annualized Net |Incone; Corporations. For

corporations, net incone shall be placed on an
annual i zed basis by nmultiplying by 12 the taxable

i nconme

(1) for the first 3 nonths of the taxable
year, in the case of the installnent required
to be paid in the 4th nonth,

(ti) for the first 3 nonths or for the
first 5 nonths of the taxable year, in the case
of the installnent required to be paid in the
6t h nont h,

(tit) for the first 6 nonths or for the
first 8 nonths of the taxable year, in the case
of the installnent required to be paid in the
9th nonth, and

(tv) for the first 9 nonths or for the
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first 11 nonths of the taxable vyear, in the
case of the installnent required to be paid in
the 12th nonth of the taxable year,
then dividing the resulting anount by the nunber of
months in the taxable year (3, 5, 6, 8, 9, or 11 as
the case may be).

(d) Exceptions. Notw thstanding the provisions of the
precedi ng subsections, the penalty inposed by subsection (a)
shal |l not be inposed if the taxpayer was not required to file
an Illinois incone tax return for the precedi ng taxable year,

or if the taxpayer has underpaid taxes solely because of the

increased rate in effect during the period fromJuly 1, 2003

t hrough Decenber 31, 2003, or, for individuals, if the

taxpayer had no tax liability for the preceding taxable year
and such year was a taxable year of 12 nonths. The penalty
i nposed by subsection (a) shall also not be inposed on any
under paynments of estimated tax due before the effective date
of this amendatory Act of 1998 whi ch underpaynents are solely
attributable to the change in apportionnent from subsection
(a) to subsection (h) of Section 304. The provisions of this
anendatory Act of 1998 apply to tax years ending on or after
Decenber 31, 1998.

(e) The penalty inposed for underpaynent of estinmated
tax by subsection (a) of this Section shall not be inposed to
the extent that the Departnent or his designate determ nes,
pursuant to Section 3-8 of the Uniform Penalty and Interest
Act that the penalty should not be inposed.

(f) Definition of tax. For purposes of subsections (b)
and (c), the term"tax" nmeans the excess of the tax inposed
under Article 2 of this Act, over the amounts credited
agai nst such tax under Sections 601(b) (3) and (4).

(g) Application of Section in case of tax withheld on
conpensation. For purposes of applying this Section in the

case of an individual, tax withheld under Article 7 for the
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t axabl e year shall be deened a paynent of estimated tax, and
an equal part of such anount shall be deened paid on each
install ment date for such taxable year, unless the taxpayer
establishes the dates on which all amunts were actually
wi t hhel d, in which case the amunts so wthheld shall be
deened paynents of estimated tax on the dates on which such
anounts were actually w thhel d.

(g-5) Amounts wthheld wunder the State Salary and
Annuity Wthhol ding Act. An individual who has anounts
wi t hhel d under paragraph (10) of Section 4 of the State
Salary and Annuity Wthholding Act may el ect to have those
anpunts treated as paynents of estimated tax mnade on the
dates on which those anounts are actually w thhel d.

(1) Short taxable year. The application of this Section
to taxable years of less than 12 nonths shall be in
accordance with regul ati ons prescri bed by the Departnent.

The changes in this Section nmade by Public Act 84-127
shal|l apply to taxable years ending on or after January 1,
1986.

(Source: P.A 90-448, eff. 8-16-97; 90-613, eff. 7-9-98.)

(35 I LCS 5/901) (from Ch. 120, par. 9-901)

Sec. 901. Collection Authority.

(a) In general.

The Departnent shall collect the taxes inposed by this
Act. The Departnent shall collect certified past due child
support anpunts under Section 2505-650 of the Departnent of
Revenue Law (20 |ILCS 2505/ 2505-650). Except as provided in
subsections (c) and (e) of this Section, noney collected
pursuant to subsections (a) and (b) of Section 201 of this
Act shall be paid into the General Revenue Fund in the State
treasury; noney coll ected pursuant to subsections (c) and (d)
of Section 201 of this Act shall be paid into the Persona

Property Tax Replacenent Fund, a special fund in the State
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Treasury; and noney col |l ected under Section 2505-650 of the
Departnent of Revenue Law (20 ILCS 2505/ 2505-650) shall be
paid into the Child Support Enforcenment Trust Fund, a speci al
fund outside the State Treasury, or to the State D sbursenent
Unit established under Section 10-26 of the 1Illinois Public
Aid Code, as directed by the Departnent of Public A d.

(b) Local Governnmental Distributive Fund.

Begi nni ng August 1, 1969, and conti nuing through June 30,
1994, the Treasurer shall transfer each nonth fromthe
General Revenue Fund to a special fund in the State treasury,
to be known as the "Local Government Distributive Fund", an
anount equal to 1/12 of the net revenue realized fromthe tax
i nposed by subsections (a) and (b) of Section 201 of this Act
during the preceding nonth. Beginning July 1, 1994, and
continuing through June 30, 1995, the Treasurer shal
transfer each nonth from the General Revenue Fund to the
Local Governnent Distributive Fund an amobunt equal to 1/11 of
the net revenue realized fromthe tax inposed by subsections
(a) and (b) of Section 201 of this Act during the preceding
month. Beginning July 1, 1995, the Treasurer shall transfer
each nonth from the GCeneral Revenue Fund to the Loca
Governnent Distributive Fund an anmount equal to 1/10 of the
net revenue realized fromthe tax inposed by subsections (a)
and (b) of Section 201 of the Illinois Inconme Tax Act during
the preceding nonth. Net revenue realized for a nonth shal
be defined as the revenue fromthe tax inposed by subsections
(a) and (b) of Section 201 of this Act which is deposited in
t he General Revenue Fund, the Educational Assistance Fund and
the Income Tax Surcharge Local Government Distributive Fund

during the nonth (but not including revenue attributable to

the increase in tax rates inposed under this anendatory Act

of the 93rd CGeneral Assenbly) m nus the anmbunt paid out of

the General Revenue Fund in State warrants during that sane

nmonth as refunds to taxpayers for overpaynent of liability
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under the tax inposed by subsections (a) and (b) of Section

201 of this Act.

(c) Deposits Into Inconme Tax Refund Fund.

(1) Beginning on January 1, 1989 and thereafter,
the Departnent shall deposit a percentage of the anmounts
col l ected pursuant to subsections (a) and (b)(1), (2),

and (3), (4), and (5) of Section 201 of this Act into a

fund in the State treasury known as the |Incone Tax Refund
Fund. The Departnent shall deposit 6% of such anounts
during the period begi nning January 1, 1989 and endi ng on
June 30, 1989. Beginning with State fiscal year 1990 and
for each fiscal year thereafter, the percentage deposited
into the Inconme Tax Refund Fund during a fiscal year
shal |l be the Annual Percentage. For fiscal years 1999
t hrough 2001, the Annual Percentage shall be 7.1% For
fiscal year 2003, the Annual Percentage shall be 8% For
all other fiscal years, the Annual Percentage shall be
calculated as a fraction, the nunerator of which shall be
the anmount of refunds approved for paynent by the
Departnent during the preceding fiscal year as a result
of overpaynent of tax liability under subsections (a) and

(b)(1), (2), and (3), (4), and (5) of Section 201 of this

Act plus the anount of such refunds remaining approved
but unpaid at the end of the preceding fiscal year, mnus
t he amounts transferred into the Income Tax Refund Fund
from the Tobacco Settlenent Recovery Fund, and the
denom nator of which shall be the amounts which will be
col |l ected pursuant to subsections (a) and (b)(1), (2),

and (3), (4), and (5) of Section 201 of this Act during

the preceding fiscal year; except that in State fisca
year 2002, the Annual Percentage shall in no event exceed
7.6% The Director of Revenue shall certify the Annual
Percentage to the Conptroller on the |ast business day of

the fiscal year immediately preceding the fiscal year for
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which it is to be effective.

(2) Beginning on January 1, 1989 and thereafter,
the Departnent shall deposit a percentage of the anmounts
col |l ected pursuant to subsections (a) and (b)(6), (7),

and (8), (9), and (10), (c) and (d) of Section 201 of

this Act into a fund in the State treasury knowmn as the
| nconme Tax Refund Fund. The Departnent shall deposit 18%
of such anmounts during the period beginning January 1,

1989 and ending on June 30, 1989. Beginning wth State
fiscal year 1990 and for each fiscal year thereafter, the
percentage deposited into the Incone Tax Refund Fund
during a fiscal year shall be the Annual Percentage. For

fiscal years 1999, 2000, and 2001, the Annual Percentage

shall be 19% For fiscal year 2003, the Annual Percentage

shall be 27% For all other fiscal years, the Annual
Percentage shall be calculated as a fraction, t he
numerator of which shall be the anount of refunds

approved for paynent by the Departnent during the
preceding fiscal year as a result of overpaynent of tax
liability under subsections (a) and (b)(6), (7), and (8),
(9), and (10), (c) and (d) of Section 201 of this Act

pl us the anount of such refunds remaining approved but
unpaid at the end of the preceding fiscal year, and the
denom nat or of which shall be the amounts which wll be
collected pursuant to subsections (a) and (b)(6), (7),

and (8), (9), and (10), (c) and (d) of Section 201 of

this Act during the preceding fiscal year; except that in
State fiscal year 2002, the Annual Percentage shall in no
event exceed 23% The Director of Revenue shall certify
t he Annual Percentage to the Conptroller on the |ast
busi ness day of the fiscal year immedi ately preceding the
fiscal year for which it is to be effective.

(3) The Conptroller shall order transferred and the

Treasurer shall transfer from the Tobacco Settl enent
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Recovery Fund to the Incone Tax Refund Fund (1)
$35,000,000 in January, 2001, (ii) $35,000,000 in
January, 2002, and (iii) $35,000,000 in January, 2003.

(d) Expenditures fromlncone Tax Refund Fund.

(1) Beginning January 1, 1989, noney in the Incone
Tax Refund Fund shall be expended exclusively for the
pur pose of paying refunds resulting from overpaynent of
tax liability wunder Section 201 of this Act, for paying
rebates under Section 208.1 in the event that the anounts
in the Honeowners' Tax Relief Fund are insufficient for
that purpose, and for making transfers pursuant to this
subsection (d).

(2) The Director shall order paynment of refunds
resulting fromoverpaynent of tax liability under Section
201 of this Act fromthe Incone Tax Refund Fund only to
the extent that anobunts collected pursuant to Section 201
of this Act and transfers pursuant to this subsection (d)
and item (3) of subsection (c) have been deposited and
retained in the Fund.

(3) As soon as possible after the end of each
fiscal year, the Director shall order transferred and the
State Treasurer and State Conptroller shall transfer from
the I ncone Tax Refund Fund to the Personal Property Tax
Repl acenent Fund an anount, certified by the Director to
the Conptroller, equal to the excess of the anount
coll ected pursuant to subsections (c) and (d) of Section
201 of this Act deposited into the Inconme Tax Refund Fund
during the fiscal year over the anmount of refunds
resulting from overpaynment of tax lTability under
subsections (c) and (d) of Section 201 of this Act paid
fromthe Inconme Tax Refund Fund during the fiscal year.

(4) As soon as possible after the end of each
fiscal year, the Director shall order transferred and the

State Treasurer and State Conptroller shall transfer from
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the Personal Property Tax Repl acenent Fund to the |Incone

Tax Refund Fund an anount, certified by the Director to

the Conptroller, equal to the excess of the amount of

refunds resulting fromoverpaynent of tax liability under
subsections (c) and (d) of Section 201 of this Act paid
from the Income Tax Refund Fund during the fiscal year
over the anmpunt coll ected pursuant to subsections (c) and

(d) of Section 201 of this Act deposited into the Incone

Tax Refund Fund during the fiscal year.

(4.5) As soon as possible after the end of fiscal
year 1999 and of each fiscal year thereafter, the
Director shall order transferred and the State Treasurer
and State Conptroller shall transfer fromthe Incone Tax
Refund Fund to the General Revenue Fund any surplus
remaining in the Income Tax Refund Fund as of the end of
such fiscal year; excluding for fiscal years 2000, 2001
and 2002 anounts attributable to transfers under item (3)
of subsection (c) less refunds resulting fromthe earned
income tax credit.

(5) This Act shall constitute an irrevocable and
continuing appropriation fromthe Inconme Tax Refund Fund
for the purpose of paying refunds upon the order of the
Director in accordance wth the provisions of this
Secti on.

(e) Deposits into the Education Assistance Fund and the
| nconme Tax Surcharge Local Governnent Distributive Fund.

On July 1, 1991, and thereafter, of the anmpbunts coll ected
pursuant to subsections (a) and (b) of Section 201 of this
Act, mnus deposits into the Inconme Tax Refund Fund, the
Department shall deposit 7.3%into the Education Assistance
Fund in the State Treasury. Begi nning July 1, 1991, and
continuing through January 31, 1993, of the anounts coll ected
pursuant to subsections (a) and (b) of Section 201 of the

I[Ilinois Inconme Tax Act, mnus deposits into the Incone Tax
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Ref und Fund, the Departnent shall deposit 3.0% into the
Income Tax Surcharge Local Governnent Distributive Fund in
the State Treasury. Begi nning February 1, 1993 and
continuing through June 30, 1993, of the anounts coll ected
pursuant to subsections (a) and (b) of Section 201 of the
IIlinois Inconme Tax Act, mnus deposits into the Incone Tax
Ref und Fund, the Departnent shall deposit 4.4% into the
Income Tax Surcharge Local Governnent Distributive Fund in
the State Treasury. Beginning July 1, 1993, and continuing
through June 30, 1994, of +the amounts collected under
subsections (a) and (b) of Section 201 of this Act, mnus
deposits into the Income Tax Refund Fund, the Departnent
shall deposit 1.475% into the |Inconme Tax Surcharge Loca
Governnment Distributive Fund in the State Treasury.

(f) Deposits into the School District Property Tax

Reli ef Fund and Conmon School Fund. O the anounts coll ected

pur suant to subsections (a), (b)(4)(ii), (b)(5), (B)Y(9)(ii),

and (b)(10) of Section 201 of this Act, nminus deposits into

the Incone Tax Refund Fund, the Departnent shall deposit

two-thirds of the increase in revenue attributable to the

increase in tax rates i nposed under this anendatory Act of

the 93rd General Assenbly into the School District Property

Tax Relief Fund and one-third of the increase in revenue

attributable to the increase in tax rates inposed under this

anendatory Act of the 93rd General Assenbly into the Connpbn

School Fund.

(Source: P.A 91-212, eff. 7-20-99; 91-239, eff. 1-1-00;
91-700, eff. 5-11-00; 91-704, eff. 7-1-00; 91-712, eff.
7-1-00; 92-11, eff. 6-11-01; 92-16, eff. 6-28-01; 92-600,
eff. 6-28-02.)

Section 15-15. The Property Tax Code is anended by
changing Sections 18-255, 20-15, and 21-30 and by adding

Section 18-178 as foll ows:
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(35 I'LCS 200/ 18-178 new)

Sec. 18-178. Educat i onal pur poses t ax abat enent .

Begi nning with taxes levied for 2003 (payable in 2004), the

county clerk must determine the final extension for

educati onal purposes for all taxable property in a school

district located in the county or for the taxable property of

that part of a school district located in the county, taking

into account the maximumrate, |levy, and extension authorized

under the Property Tax Extension Limtation Law, the Truth in

Taxation Law, and any other statute. The county clerk nust

then abate the extension for educational purposes for each

school district or part of a school district in the county in

the anmpunt of the school district property tax relief grant

certified to the county <clerk for that school district or

part of a school district by the Departnment of Revenue under

Section 6z-59 of the State Finance Act. Wen the final

extensi on for educati onal purposes has been determ ned and

abated, the county clerk must notify the Departnent of

Revenue.

The county clerk nust determ ne the reduced amount of the

tax for educational purposes to be billed by the county

collector and paid by each taxpayer in a given school

district by re-calculating the tax rate for educational

purposes for that school district based on the reduced

extensi on anount after abatenent. This reduced extension

amount  shal l be used only for determ ning the amount of the

tax bill. The extensi on anpbunt for educati onal pur poses as

originally calculated before abatenent is the official final

extensi on for educati onal purposes and nust be used for al

ot her purposes, including determning the maxinumrate, |evy,

and extension authorized under the Property Tax Extension

Limtation Law, the Truth in Taxation Law, and any other

statute and the maxi num anpunt of tax anticipation warrants

under Section 17-16 of the School Code.
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(35 I LCS 200/ 18- 255)
Sec. 18-255. Abstract of assessnents and extensions.

When the <collector's books are conpleted, the county clerk

shall nake a conplete statenent of the assessnent and
extensions, in conformty to the instructions of t he
Department. The <clerk shall certify the statement to the

Departnent. Beginning with the 2003 | evy year, the Departnent

shall require the statenent to include a separate listing of

t he extensions subject to abatenent under Section 18-178.

(Source: Laws 1943, vol. 1, p. 1136; P.A 88-455.)

(35 I'LCS 200/ 20-15)
Sec. 20-15. Information on bill or separate statenent.

The anobunt of tax due and rates shown on the tax bil

pursuant to this Section shall be net of any abatenent under

Section 18-178. There shall be printed on each bill, or on a

separate slip which shall be mailed with the bill:

(a) a statenment itemzing the rate at which taxes
have been extended for each of the taxing districts in
the county in whose district the property is |ocated, and
in those counties utilizing electronic data processing
equi pnent the dollar anmount of tax due fromthe person
assessed all ocable to each of those taxing districts,
including a separate statenent of the dollar anount of
tax due which is allocable to a tax Ilevied under the
Illinois Local Library Act or to any other tax |evied by
a nunicipality or township for public library purposes,

(b) a separate statenment for each of the taxing
districts of the dollar amunt of tax due which is
allocable to a tax levied under the Illinois Pension Code
or to any other tax levied by a nunicipality or township
for public pension or retirenent purposes,

(c) the total tax rate,

(d) the total anobunt of tax due, and
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(e) the amount by which the total tax and the tax
allocable to each taxing district differs from the
taxpayer's last prior tax bill, and

(f) the anobunt of tax abated under Section 18-178

| abel ed "Your School Tax Refund".

The county treasurer shall ensure that only those taxing
districts in which a parcel of property is |ocated shall be
listed on the bill for that property.

In all counties the statenent shall al so provide:

(1) the property index nunber or other suitable
descri ption,

(2) the assessnent of the property,

(3) the equalization factors inposed by the county
and by the Departnent, and

(4) the -equalized assessnent resulting fromthe
application of the equalization factors to the basic

assessnent .

In all counties which do not classify property for
pur poses of taxation, for property on which a single famly
residence is situated the statement shall also include a
statenent to reflect the fair cash value determned for the
property. In all counties which classify property for
pur poses of taxation in accordance with Section 4 of Article
I X of the Illinois Constitution, for parcels of residential
property in the |owest assessnent cl assification t he
statenment shall also include a statenent to reflect the fair
cash value determ ned for the property.

In all counties, the statenent shall include information
that certain taxpayers my be eligible for the Senior
Ctizens and D sabled Persons Property Tax Relief and
Phar maceutical Assistance Act and that applications are
available fromthe Illinois Departnent of Revenue.

In counties which use the estimated or accelerated

billing nmethods, these statenents shall only be provided with
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the final installnent of taxes due, except that the statenent

under item (f) shall be included with both installnments in

t hose counti es under estimated or accelerated billing
met hods, the first billing showing the anbunt deducted from
the first installnment, and the final billing show ng the

total tax abated for the | evy year under Section 18-178. The

provisions of this Section create a mandatory statutory duty.
They are not nerely directory or discretionary. The failure
or neglect of the collector to nail the bill, or the failure
of the taxpayer to receive the bill, shall not affect the
validity of any tax, or the liability for the paynent of any
t ax.

(Source: P.A 91-699, eff. 1-1-01.)

(35 I LCS 200/ 21- 30)

Sec. 21-30. Accelerated billing. Except as provided in
this Section and Section 21-40, in counties with 3,000,000 or
nmore inhabitants, by January 31 annually, estinated tax bills
setting out the first installnment of property taxes for the
preceding year, payable in that year, shall be prepared and
mai l ed. The first installnent of taxes on the estimated tax
bills shall be conmputed at 50% of the total of each tax bil

bef ore the abatenent of taxes under Section 18-178 for the

preceding year, |less an estinmate of one half of the school

district property tax relief grant for the current vear

deterni ned based on infornmation provided by the Departnent of

Revenue and any other infornmation available. [If, prior to

the preparation of the estimated tax bills, a certificate of
error has been either approved by a court on or before
Novenmber 30 of the preceding year or certified pursuant to
Section 14-15 on or before Novenber 30 of the preceding year,
then the first installnment of taxes on the estimted tax

bills shall be conmputed at 50% of the total taxes before the

abatenent of taxes under Section 18-178 for the preceding
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year as corrected by the certificate of error, less an

estinate of one half of the school district property tax

relief grant for the current vear deternined based on

i nformati on provided by the Department of Revenue and any

other information available. By June 30 annually, actual tax

bills shall be prepared and nmailed. These bills shall set out
total taxes due and the amobunt of estimated taxes billed in
the first installnment, and shall state the bal ance of taxes
due for that year as represented by the sum derived from
subtracting the anpunt of the first installnment fromthe
total taxes due for that year

The county board nay provide by ordinance, 1in counties
with 3,000,000 or nore inhabitants, for taxes to be paid in 4
i nstal | nents. For the levy year for which the ordinance is
first effective and each subsequent year, estimated tax bills
setting out the first, second, and third install nment of taxes
for the preceding year, payable in that year, shall be
prepared and nmiled not later than the date specified by
ordi nance. Each installnment on estimated tax bills shall be
conputed at 25% of the total of each tax bill for the
preceding year. By the date specified in the ordinance,
actual tax bills shall be prepared and mailed. These bills
shall set out total taxes due and the anmount of estimted
taxes billed in the first, second, and third install nents and
shall state the balance of taxes due for that year as
represented by the sumderived fromsubtracting the anmount of
the estimated installnments fromthe total taxes due for that
year .

The county board of any county with | ess than 3, 000, 000
i nhabitants may, by ordinance or resolution, adopt an
accelerated nethod of tax billing. The county board may
subsequently rescind the ordi nance or resolution and revert
to the method otherwi se provided for in this Code.

Taxes levied on honestead property in which a nmenber of
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the National Guard or reserves of the arned forces of the
United States who was called to active duty on or after
August 1, 1990, and who has an ownership interest shall not
be deened delinquent and no interest shall accrue or be
charged as a penalty on such taxes due and payable in 1991 or
1992 until one year after that nenber returns to civilian
st at us.

(Source: P.A 92-475, eff. 8-23-01.)

ARTI CLE 20

Section 20-5. The School Code is anended by changing
Sections 1D-1, 2-3.64, 14-7.01, 14-7.02, 14-13.01, and 29-5
and addi ng Sections 2-3.51. 10, 2-3.51.15, 2-3.51.20,
2-3.51.25, 2-3.51.30, and 29-5a as foll ows:

(105 I LCS 5/ 1D 1)

Sec. 1D-1. Block grant funding.

(a) For fiscal year 1996 and each fiscal year
thereafter, the State Board of Education shall award to a
school district having a population exceedi ng 500, 000
i nhabi tants a general educati on bl ock grant and an
educational services block grant, determned as provided in
this Section, in lieu of distributing to the district
separate State funding for the prograns described in
subsections (b) and (c). The provisions of this Section,
however, do not apply to any federal funds that the district
is entitled to receive. In accordance with Section 2-3.32,
all  block grants are subject to an audit. Therefore, block
grant receipts and bl ock grant expenditures shall be recorded
to the appropriate fund code for the designated bl ock grant.

(b) The general education block grant shall include the
follow ng prograns: RElI Initiative, Summer Bridges, Preschool

At Risk, K-6 Conprehensive Arts, School |nprovenent Support,
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Urban Education, Scientific Literacy, Subst ance Abuse
Prevention, Second Language Planning, Staff Devel opnent,
Qutcones and Assessnent, K-6 Reading |Inprovenent, Truants'
Opti onal Education, Hi spanic Prograns, Agriculture Educati on,
G fted Education, Parental Education, Prevention Initiative,
Report Cards, and Crim nal Background | nvestigations, GCeneral

Purpose Block Gant Program Early Chil dhood Bl ock G ant

Pr ogr am Readi ng | npr ovement Bl ock G ant Pr ogr am

Pr of essi onal Devel opment Block Gant Program Acadenic

Difficulty Block Gant Program Car eer and Techni cal

Education Block G ant Program and Alternative Education

Bl ock Grant Program Notwi t hstandi ng any other provision of

law, all anobunts paid under the general education bl ock grant
from State appropriations to a school district in acity
havi ng a popul ati on exceedi ng 500,000 inhabitants shall be
appropriated and expended by the board of that district for
any of the prograns included in the block grant or any of the
board's | awful purposes.

(c) The educational services block grant shall include
the following progranms: Bilingual, Regular-and-Veecattonal

Transportation as provided in Section 29-5a, State Lunch and

Free Br eakf ast Program Speci al Education (Personnel,
Extraordi nary, Transpertation; O phanage, Private Tuition),
Sunmmer School , Educat i onal Service Centers, and
Adm nistrator's Acadeny. This subsection (c) does not
relieve the district of its obligation to provide the
services required under a programthat is included wthin the
educational services block grant. It is the intention of the
CGener al Assenbl y in enacting the provisions of this
subsection (c) to relieve the district of the admnistrative
burdens that inpede efficiency and acconpany singl e-program
funding. The General Assenbly encourages the board to pursue
mandat e wai vers pursuant to Section 2-3.25g.

(d) For fiscal year 1996 and each fiscal year
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thereafter, the anmount of the district's block grants shal

be determned as follows: (i) wth respect to each program
that is included within each block grant, the district shal

recei ve an anount equal to the same percentage of the current
fiscal year appropriation nmade for that program as the
percentage of the appropriation received by the district from
the 1995 fiscal year appropriation made for that program and
(1i) the total anmount that is due the district under the
bl ock grant shall be the aggregate of the anounts that the
district is entitled to receive for the fiscal year with
respect to each programthat is included within the block
grant that the State Board of Education shall award the
district under this Section for that fiscal year. In the
case of the Sumrer Bridges program the anmount of the
district's block grant shall be equal to 44% of the anmount of
the current fiscal year appropriation nmade for that program

(e) The district is not required to file any application
or other claimin order to receive the block grants to which
it is entitled wunder this Section. The State Board of
Education shall make paynents to the district of amobunts due
under the district's block grants on a schedul e determ ned by
the State Board of Educati on.

(f) A school district to which this Section applies
shall report to the State Board of Education on its wuse of
the Dblock grants in such formand detail as the State Board
of Education may specify.

(g) This paragraph provides for the treatnent of bl ock
grants under Article 1C for purposes of calculating the
anmount of block grants for a district wunder this Section.
Those block grants wunder Article 1C are, for this purpose,
treated as included in the anobunt of appropriation for the
various prograns set forth in paragraph (b) above. The
appropriation in each current fiscal vyear for each block

grant under Article 1C shall be treated for these purposes as
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appropriations for the individual programincluded in that
bl ock grant. The proportion of each block grant so allocated
to each such programincluded in it shall be the proportion
whi ch t he appropriation for that program was of al
appropriations for such purposes now in that block grant, in
fiscal 1995.

Paynents to the school district under this Section with
respect to each program for which paynents to schoo
districts generally, as of the date of this anmendatory Act of
the 92nd General Assenbly, are on a rei nbursenent basis shal
continue to be made to the district on a rei nmbursenent basis,
pursuant to the provisions of this Code governing those
pr ogr ans.

(h) Notw thstanding any other provision of Ilaw, any
school district receiving a block grant under this Section
may classify all or a portion of the funds that it receives
in a particular fiscal year fromany bl ock grant authorized
under this Code or fromgeneral State aid pursuant to Section
18-8.05 of this Code (other than supplemental general State
aid) as funds received in connection with any funding program
for which it is entitled to receive funds fromthe State in
that fiscal year (including, wthout limtation, any funding
program referred to in subsection (c) of this Section),
regardl ess of the source or timng of the receipt. The
district may not classify nore funds as funds received in
connection with the funding program than the district 1is
entitled to receive in that fiscal year for that program
Any classification by a district nust be made by a resol ution
of its board of education. The resolution nust identify the
anount of any block grant or general State aid to be
classified under this subsection (h) and nust specify the
funding program to which the funds are to be treated as
received in connection therewth. Thi s resol ution IS

controlling as to the «classification of funds referenced
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therein. A certified copy of the resolution nust be sent to
the State Superintendent of Education. The resol ution shal
still take effect even though a copy of the resolution has
not been sent to the State Superintendent of Education in a
tinmely manner. No classification under this subsection (h)
by a district shall affect the total anmount or tim ng of
nmoney the district is entitled to receive under this Code.
No classification wunder this subsection (h) by a district
shall in any way relieve the district from or affect any
requirenents that otherwi se would apply with respect to the
bl ock grant as provided in this Section, including any
accounting of funds by source, reporting expenditures by
original source and purpose, reporting requirenents, or
requi renents of provision of services.

(Source: P.A 91-711, eff. 7-1-00; 92-568, eff. 6-26-02;
92-651, eff. 7-11-02.)

(105 ILCS 5/2-3.51.10 new)
Sec. 2-3.51.10. General Purpose Bl ock Grant Program

(a) The State Board of Education is authorized to fund a

General Purpose Block Gant Program a nulti-purpose grant to

be used to inprove the |evel of education and safety of

students from kindergarten through grade 12 in school

districts by elimnating barriers to student | earning.

(b) The Gener al Purpose Block Gant Program shal

provi de funding for general purposes and school safety. A

school district or |aboratory school (as defined in Section

18-8.05 of this Code) is not required to file an application

in order to receive the funding to which it is entitled under

this Section. Funds for the program shall be distributed to

school districts and | aboratory schools based on the prior

vear's best 3-npbnth average daily attendance. D stribution of

nmoneys to school districts and | aboratory schools shall be

made in 2 installments each fiscal year, one paynent on or
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before October 30 and one paynent on or before April 30.

(c) Gants under the General Purpose Bl ock Grant Program

shal | be awarded provided there is an appropriation for the

program and funding levels for each school district and

| aboratory school shall be prorated according to the anpunt

of the appropriation in a manner as deternined by the State

Board of Educati on.

(d) The State Board of Education shall adopt any rul es

necessary for inplenentation of the General Pur pose Bl ock

Grant Program

(105 | LCS 5/2-3.51.15 new)

Sec. 2-3.51. 15. Pr of essi onal Devel opnent Bl ock G ant

(a) To inprove the level of education and teacher

quality, the State Board of Education is authorized to fund a

Pr of essi onal Devel opnment Bl ock Grant Program

(b) The Professional Devel opnent Bl ock Grant Program

shall provide funding for the developnment and continuing

educati on of teachers, adnministrators, and other certificated

educati onal per sonnel . Funds for the program shall be

distributed to school districts and |aboratory schools (as

defined in Section 18-8.05 of this Code) based on the prior

vear's nunber of full-tine equivalent classroom teachers.

Distribution of npbneys to school districts and | aboratory

schools shall be made in 2 install nents each fiscal year, one

paynent on or before COctober 30 and one paynent on or before

(c) Gants under the Professional Devel opnent Bl ock

G ant Program shall be awarded provided there is an

appropriation for the program and funding levels for each

school district and |aboratory school shall be prorated

according to the anount of the appropriation in a nmanner as

determined by the State Board of Education. Two percent of
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the appropriated anount shall be used to support statew de

| eadership activities.

(d) The State Board of Education shall adopt any rul es

necessary for the inplenentation of t he Pr of essi onal

Devel opnent Bl ock Grant Program

(105 ILCS 5/2-3.51.20 new)
Sec. 2-3.51.20. Acadenic Difficulty Block G ant Program

(a) To inprove the educational |evel of students at-risk

of acadenic failure, the State Board of Education is

authorized to fund an Academic Difficulty Block G ant

(b) The Academc Difficulty Block G ant Program shal

provide funding to school districts on the Academ c WAarning

List or Acadenic Watch List. Funds for the program shall be

distributed to school districts or consortia of districts via

grants for efforts that adhere to specific requirenents and

expectations established by the State Board of Educati on.

(c) Gants under the Acadenic Difficulty Block G ant

Program shall be awarded provided there is an appropriation

for the program and funding |l evels for each school district

shal | be prorated according to t he anount of t he

appropriation in a nanner as deternm ned by the State Board of

Education. Two percent of the appropriated anount shall be

used to support statewi de | eadership activities.

(d) The State Board of Education shall adopt any rules

necessary for the inplenmentation of the Academic Difficulty

Bl ock Grant Program

(105 ILCS 5/2-3.51. 25 new)
Sec. 2-3.51.25. Career and Techni cal Educati on Bl ock

Grant Program

(a) To inprove students career and technical skills and

provi de |i nkages between the cl assroom and the workpl ace, the
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State Board of Education is authorized to fund a Career and

Techni cal Educati on Bl ock Grant Program

(b) The Career and Techni cal Educati on Block G ant

Program shall provide funding to school districts, community

college districts, secondary regi onal vocational systens, and

enpl oynent regi ons engaged in career awareness and technical

preparation activities. Funds for the program shall be

distributed via conpetitive and fornul a-driven grants.

(c) Gants under the Career and Technical Education

Bl ock Grant Program shall be awarded provided there is an

appropriation for the program and funding |evels for each

eligible entity shall be prorated according to the anpbunt of

the appropriation in a manner as determned by the State

Board of Education. Two percent of the appropriated anount

shall be used to support statew de | eadership activities.

(d) The State Board of Education shall adopt any rul es

necessary for the inplenentation of the Career and Techni cal

Educati on Bl ock Grant Program

(105 ILCS 5/2-3.51.30 new)

Sec. 2-3.51.30. Alternative Educati on Bl ock G ant

Program To provide services to students in alternative

educati on settings, t he State Board of Education is

authorized to fund an Alternative Education Block G ant

(a) The Alternative Education Block G ant Program shal

provide funding for reqgional offices of education conducting

alternative or safe school prograns or both. Funds for the

program shall be distributed via a fornula based on the

nunber of students in attendance and the | owi ncone count of

school districts in the region.

(b) Gants under the Alternative Education Block G ant

Program shall be awarded provided there i s an appropriation

for the program and funding levels for each district shal
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be prorated according to the anpunt of the appropriationin a

manner as determned by the State Board of Education. Two

percent of the appropriated anpbunt shall be used to support

statewi de | eadership activities.

(c) The State Board of Education shall adopt any rul es

necessary for the inplenentation of the Alternative Education

Bl ock Grant Program

(105 ILCS 5/2-3.64) (fromCh. 122, par. 2-3.64)

Sec. 2-3.64. State goals and assessnent.

(a) Beginning in the 1998-1999 school year, the State
Boar d of Educati on shal | est abl i sh st andar ds and
periodically, in collaboration with [ocal school districts,
conduct studies of student performance in the |earning areas
of fine arts and physical devel opment/health. Beginning with
the 1998-1999 school year, the State Board of Education shal
annually test: (i) all pupils enrolled in the 3rd, 5th, and
8th grades in English |anguage arts (reading, witing, and
English granmmar) and nathematics; and (ii) all pupil s
enrolled in the 4th and 7th grades in the biological and
physi cal sciences and t he soci al sci ences (history,
geography, ~civics, economcs, and governnent). The State
Board of Education shall establish the academ c standards
that are to be applicable to pupils who are subject to State
tests under this Section beginning with the 1998-1999 school
year. However, the State Board of Education shall not
establish any such standards in final form wthout first
providing opportunities for public participation and | ocal
input in the devel opnent of the final academ c standards.
Those opportunities shall include a well-publicized period of
public coment, public hearings throughout the State, and
opportunities to file witten coments. Beginning wth the
1998-99 school year and thereafter, the State tests wll

identify pupils in the 3rd grade or 5th grade who do not neet
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the State standards. |If, by performance on the State tests
or |ocal assessnents or by teacher judgnent, a student's
performance is determined to be 2 or nore grades below
current pl acenent, t he st udent shall be provided a
remedi ati on program devel oped by the district in consultation
with a parent or guardian. Such renediation prograns my
i ncl ude, but shal | not be I|imted to, increased or
concentrated instructional time, a renedial summer schoo

program of not |ess than 90 hours, inproved instructional

approaches, tutorial sessions, retention in grade, and
nodi fications to instructional materials. Each pupil for
whom a renedi ation programis devel oped under this subsection
shall be required to enroll in and attend whatever program
t he district determnes is appropriate for the pupil.
Districts may conbi ne students in renedi ati on progranms where
appropriate and may cooperate wth other districts in the
design and delivery of those prograns. The parent or
guardian of a student required to attend a renediation
program under this Section shall be given witten notice of
that requirenment by the school district a reasonable tine
prior to comencenent of the renediation programthat the
student is to attend. The State shall be responsible for
providing school districts with the new and additional

funding, wunder Section 2-3.51.10 of this Code 2-3:51:5 or by

other or additional means, that is required to enable the
districts to operate renediation prograns for the pupils who
are required to enroll in and attend those prograns under
this Section. Every individualized educational program as
described in Article 14 shall identify if the State test or
conponents thereof are appropriate for that student. For
those pupils for whomthe State tests or conponents thereof
are not appropriate, the State Board of Education shal

devel op rul es and regul ati ons governi ng the adm nistration of

alternative tests prescri bed W t hin each student's
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i ndi vidualized educational programwhich are appropriate to
the disability of each student. Al pupils who are in a
State approved transitional bilingual education program or
transitional programof instruction shall participate in the
State tests. Any student who has been enrolled in a State
approved bilingual education program less than 3 academc
years shall be exenpted if the student's |lack of English as
determ ned by an English | anguage proficiency test would keep
the student fromunderstanding the test, and that student's
district shall have an alternative test programin place for
that student. The State Board of Education shall appoint a
t ask force of concer ned parents, t eachers, schoo

adm ni strators and ot her pr of essi onal s to assist in
i dentifying such alternative tests. Reasonabl e
accommodations as prescribed by the State Board of Education
shall be provided for individual students in the testing
procedure. All test procedures prescribed by the State Board
of Education shall require: (i) that each test used for State
and | ocal student testing under this Section identify by nane
the pupil taking the test; (ii) that the nanme of the pupi

taking the test be placed on the test at the time the test is
taken; (iii) that the results or scores of each test taken
under this Section by a pupil of the school district be
reported to that district and identify by nane the pupil who
received the reported results or scores; and (iv) that the
results or scores of each test taken under this Section be
made available to the parents of the pupil. [In addition,
begi nning with the 2000-2001 school year and in each school
year thereafter, the highest scores and performance |evels
attained by a student on the Prairie State Achievenent
Exam nati on adm ni stered under subsection (c) of this Section
shal | becone part of the student's permanent record and shal

be ent ered on t he student's transcript pursuant to

regulations that the State Board of Educati on shal
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promul gate for that purpose in accordance with Section 3 and
subsection (e) of Section 2 of the Illinois School Student
Records Act. Beginning with the 1998-1999 school year and in
every school year thereafter, scores received by students on
the State assessnent tests admnistered in grades 3 through 8
shal |l be placed into students' tenporary records. The State
Board of FEducation shall establish a common nonth in each
school year for which State testing shall occur to neet the
objectives of this Section. However, if the schools of a
district are closed and cl asses are not schedul ed during any
week that 1is established by the State Board of Education as
the week of the nonth when State testing under this Section
shall occur, the school district may adm nister the required
State testing at any tine up to 2 weeks following the week
established by the State Board of Education for the testing,
so long as the school district gives the State Board of
Education witten notice of its intention to deviate fromthe
established schedule by Decenber 1 of the school year in
which falls the week established by the State Board of
Education for the testing. The maximumtinme allowed for al
actual testing required under this subsection during the
school year shall not exceed 25 hours as allocated anong the
required tests by the State Board of Educati on.

(a-5) Al tests admnistered pursuant to this Section
shall be academcally based. For the purposes of this
Section "academ cally based tests” shal | mean tests
consisting of questions and answers that are neasurable and
quantifiable to neasure the know edge, skill, and ability of
students in the subject matters covered by tests. The
scoring of academ cally based tests shall be reliable, valid,
unbi ased and shall neet the guidelines for test devel opnent
and use prescribed by the American Psychol ogi cal Associ ati on,
the National Council of Measurenent and Eval uation, and the

Aneri can Educational Research Association. Academ cally based
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tests shall not include assessnments or evaluations of
attitudes, values, or beliefs, or testing of personality,
self-esteem or self-concept. Nothing in this anendatory Act
IS i nt ended, nor shall it be construed, to nullify,
supersede, or contradict the legislative intent on academc
testing expressed during the passage of HB 1005/ P. A. 90-296.

Beginning in the 1998-1999 school year, the State Board
of Education may, on a pilot basis, include in the State
assessnments in reading and math at each grade |l evel tested no
more than 2 short answer questions, where students have to
respond in brief to guesti ons or pronpts or show
conputations, rather than select fromalternatives that are
presented. In the first year that such questions are used,
scores on the short answer questions shall not be reported on
an individual student basis but shall be aggregated for each
school building in which the tests are given. State-1evel,
school, and district scores shall be reported both with and
w thout the results of the short answer questions so that the
effect of short answer questions is <clearly discernible.
Beginning in the second year of this pilot program scores on
the short answer questions shall be reported both on an
i ndi vi dual student basis and on a school building basis in
or der to nmonitor the effects of teacher training and
curriculuminprovenents on score results.

The State Board of Education shall not continue the wuse
of short answer guesti ons in the mth and reading
assessnments, or extend the use of such questions to other
State assessnents, unless this pilot project denonstrates
that the wuse of short answer questions results in a
statistically significant inprovenent in student achievenent
as neasured on the State assessnments for math and readi ng and
is justifiable in terms of cost and student perfornmance.

(b) It shall be the policy of the State to encourage

school districts to continuously test pupil proficiency in
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the fundanental learning areas in order to: (i) provide
tinmely i nformation on individual students' performance
relative to State standards that is adequate to guide
instructional strategies; (ii) inprove future instruction;
and (iii) conplement the information provided by the State
testing systemdescribed in this Section. Each district's
school inprovenent plan nust address specific activities the
district intends to inplenent to assist pupils who by teacher
judgnment and test results as prescribed in subsection (a) of
this Section denonstrate that they are not neeting State

standards or | ocal objectives. Such activities may include,

but shall not be limted to, sumrer school, extended school
day, speci al homewor k, tutorial sessi ons, nodi fi ed
i nstructional mat eri al s, ot her nmodi fi cati ons in t he

instructional program reduced class size or retention in
gr ade. To assist school districts in testing pupi

proficiency in reading in the primary grades, the State Board
shal | make optional reading inventories for diagnostic
pur poses avail able to each school district that requests such
assi st ance. Districts t hat adm ni ster t he readi ng
inventories may devel op renedi ati on prograns for students who
perform in the bottomhalf of the student popul ation. Those
remedi ati on prograns may be funded by noneys provided under

the General Purpose Sehool - Saf et y- and- Edueat t onal - | apr ovenent

Block G ant Program established under Section 2-3.51.10 of

this Code 2-3:51:5. Nothing in this Section shall prevent
school districts from inplenenting testing and renedi ation
policies for grades not required under this Section.

(c) Beginning with the 2000-2001 school year, each
school district that operates a high school program for
students in grades 9 through 12 shall annually adm nister the
Prairie State Achievenent Exam nation established under this

subsection to its students as set forth bel ow The Prairie

State Achi evenent Exam nation shall be devel oped by the State
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Board of Education to neasure student performance in the
academ c areas of reading, witing, mathematics, science, and
soci al sciences. The State Board of Educati on shal

establish the academc standards that are to apply in
measuri ng st udent per f or mance on t he Prairie State
Achi evenrent Examination including the mninmm exam nation
score in each area that wll qualify a student to receive a
Prairie State Achievenent Award fromthe State in recognition
of the student's excellent performance. Each school district
that is subject to the requirenments of this subsection (c)
shall afford all students 2 opportunities to take the Prairie
State Achievenent Exam nation beginning as |ate as practical
during the second senester of grade 11, but in no event
before March 1. The State Board of Education shall annually
notify districts of the weeks during which these test
adm ni strations shall be required to occur . Every
i ndi vi dual i zed educati onal program as described in Article 14
shall identify if the Prairie State Achi evenent Exam nation
or conponents thereof are appropriate for that student. Each
st udent, excl usi ve of a student whose individualized
educati onal program devel oped under Article 14 identifies the
Prairie State Achi evenent Exam nation as inappropriate for
the student, shall be required to take the exam nation in
grade 11. For each academc area the State Board of
Education shall establish the score that qualifies for the
Prairie State Achievenent Award on that portion of the
exam nation. Any student who fails to earn a qualifying
score for a Prairie State Achievenent Award in any one or
nore of the academ c areas on the initial test adm nistration
or who wi shes to inprove his or her score on any portion of
the exam nation shall be permtted to retake such portion or
portions of the exam nation during grade 12. D stricts shal

inform their students of the tinelines and pr ocedur es

applicabl e to their partici pation in every yearly
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admnistration of the Prairie State Achi evenent Exam nati on.
St udent s recei ving speci al educati on services whose
i ndi vidual i zed educational prograns identify the Prairie
State Achievenent Examnation as inappropriate for them
neverthel ess shall have the option of taking the exam nati on,
whi ch shall be adm nistered to those students in accordance
with standards adopted by the State Board of Education to
accommodate the respective disabilities of those students. A
student who successfully conpletes all other applicable high
school graduation requirenents but fails to receive a score
on the Prairie State Achi evenent Exam nation that qualifies
the student for receipt of a Prairie State Achievenent Award
shal |l nevertheless qualify for the receipt of a regular high
school di pl oma.

(d) Beginning with the 2002-2003 school year, al
schools in this State that are part of the sanple drawn by
t he Nat i onal Cent er for Educati on Statistics, in
col |l aboration with their school districts and the State Board
of Education, shall admnister the biennial State academc
assessnents of 4th and 8th grade reading and mat henatics
under the National Assessnent of Educational Progress carried
out under Section 411(b)(2) of the National Educati on
Statistics Act of 1994 (20 U S.C. 9010) if the Secretary of
Educati on pays the costs of adm nistering the assessnents.

(Source: P.A 91-283, eff. 7-29-99; 92-604, eff. 7-1-02.)

(105 I'LCS 5/14-7.01) (from Ch. 122, par. 14-7.01)

Sec. 14-7.01. Children attending classes in another
district.) If a child, resident of one school district,
because of his disability, attends a class or school for any
of such types of children in another school district, the
school district in which he resides shall grant the proper
permt, provide any necessary transportation, and pay to the

school district mai nt ai ni ng t he speci al educat i onal
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facilities the per capita cost of educating such children.

Such per capita cost shall be conputed in the follow ng
manner . The cost of conducting and maintaining any speci al
educational facility shall be first determned and shal
include the following expenses applicable only to such
educational facility under rules and regul ati ons established
by the State Board of Education as foll ows:

(a) Salaries of t eachers, pr of essi onal wor ker s,
necessary non-certified wor ker s, cl erks, l'i brarians,
custodi al enployees, readers, and any district t axes
specifically for their pension and retirenent benefits.

(b) Educati onal suppl i es and equi pnment i ncl udi ng
t ext books.

(c) Admnistrative costs and comruni cati on

(d) Operation of physical plant including heat, |ight,
wat er, repairs, and nmi ntenance.

(e) Auxiliary service;---tneluding---up---te---20% --of
transportatton- cost.

(f) Depreciation of physical facilities at a rate of
$200 per pupil, or the actual rental paid for the physical
facilities calculated on a per pupil basis. Fromsuch total
cost thus determned there shall be deducted the State
rei nbursenent due on account of such educational programfor
the sanme year, not including any State reinbursenent for
speci al education transportation and offsetting federal
revenue for the program except federally funded health care
rei mbursenment need not be deducted. Such net cost shall be
di vided by the average nunber of pupils in average daily
enrollment in such special education facility for the school
year in order to arrive at the net per capita tuition cost.

If the child, resident of any school district, because of
his disability, attends a class or school for any of such
types of <children mintained in a teacher training center

supported by public funds or State institution of higher
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learning, the resident district shall provide any necessary
transportation and shall be eligible to the transportation
rei nbursenent provided in Section 14-13.01.

A resident district may, upon request, provide
transportation for residents of the district who neet the
requi renents, other than the specified age, of children with
disabilities as defined in Section 14-1.02, who attend
cl asses in another district, and shall make a charge for any
such transportation in an anmobunt equal to the cost thereof,
including a reasonable allowance for depreciation of the
vehi cl es used.

(Source: P.A 89-397, eff. 8-20-95.)

(105 ILCS 5/14-7.02) (from Ch. 122, par. 14-7.02)

Sec. 14-7.02. Children attending private schools, public
out-of -state schools, public school residential facilities or
private special education facilities. The CGeneral Assenbly
recogni zes that non-public schools or special education
facilities provide an inportant service in the educational
systemin Illinois.

| f because of his or her disability the special education
program of a district is unable to neet the needs of a child
and the <child attends a non-public school or speci al
education facility, a public out-of-state school or a special
education facility owned and operated by a county governnent
unit that provides special educational services required by
the child and is in conpliance with the appropriate rules and
regulations of the State Superintendent of Education, the
school district in which the child is a resident shall pay
the actual cost of tuition for special education and rel ated
services provided during the regular school term and during
the summer school termif the child s educational needs so
require, excluding room board and transportation costs

charged the child by that non-public school or special
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education facility, public out-of-state school or county

speci al education facility, or $4,500 per year, whichever 1is

|l ess, and shall provide himany necessary transportation.
"Nonpublic special education facility" shall include a
resi denti al facility, within or wthout the State of

II'linois, which provides special education and rel ated
services to neet the needs of the child by utilizing private
school s or public schools, whether |ocated on the site or off
the site of the residential facility.

The State Board of Education shall pronulgate rules and
regul ations for determning when placenent in a private
speci al education facility is appropriate. Such rules and
regul ations shall take into account the various types of
services needed by a child and the availability of such
services to the particular child in the public school. In
devel oping these rules and regulations the State Board of
Educati on shal | consult with the Advisory Council on
Education of Children wth D sabilities and hold public
hearings to secure recomendations from parents, school
personnel, and ot hers concerned about this matter.

The State Board of Education shall also pronulgate rules
and regul ations for transportation to and froma residential
school. Transportation to and from honme to a residential
school nore than once each school termshall be subject to
prior approval by the State Superintendent in accordance with
the rules and regul ations of the State Board.

A school district nmaking tuition paynments pursuant to
this Section is eligible for reinbursement fromthe State for
t he anobunt of such paynents actually made in excess of the
district per capita tuition charge for students not receiving

special education services and for the cost of providing

transportation. Such reinbursenent shall be approved in

accordance with Section 14-12.01 and each district shall file

its clainms, conputed in accordance with rules prescribed by
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the State Board of Education, on forns prescribed by the
State Superintendent of Education. Data used as a basis of
rei nbursenent clainms shall be for the preceding regular
school term and summer school term Each school district
shall transmt its clains to the State Board of Education on
or before August 15. The State Board of Education, before
approving any such clains, shall determ ne their accuracy and
whet her they are based upon services and facilities provided
under approved prograns. Upon approval the State Board shal
cause vouchers to be prepared showing the anmount due for
paynment of reinbursenent <clainms to school districts, for
transmttal to the State Conptroller on the 30th day of
Septenber, Decenber, and March, respectively, and the final
voucher, no later than June 20. If the noney appropriated by
the General Assenbly for such purpose for any year is
insufficient, it shall be apportioned on the basis of the
cl ai rs approved.

No child shall be placed in a special education program
pursuant to this Section if the tuition cost for special
education and rel ated services increases nore than 10 percent
over the tuition cost for the previous school year or exceeds
$4,500 per year unless such costs have been approved by the
II'linois Purchased Care Revi ew  Board. The I11inois
Purchased Care Review Board shall consist of the follow ng
persons, or their designees: the Directors of Children and
Fam |y Services, Public Health, Public Ald, and the Bureau of
the Budget; the Secretary of Human Services; the State
Superintendent of Education; and such other persons as the
Governor may desi gnat e. The Revi ew Board shall establish
rules and regulations for its determnation of allowable
costs and paynents nmade by | ocal school districts for special
educati on, room and board, and other related services
provided by non-public school s or speci al educati on

facilities and shall establish uniform standards and criteria
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which it shall follow

The Review Board shall establish uniformdefinitions and
criteria for accounting separately by special education, room
and board and other related services costs. The Board shal
al so establish guidelines for the coordination of services
and financial assistance provided by all State agencies to
assure that no otherw se qualified disabled child receiving
servi ces under Article 14 shal | be excl uded from
participation in, be denied the benefits of or be subjected
to discrimnation under any programor activity provided by
any State agency.

The Review Board shall review the <costs for specia
education and rel ated services provided by non-public schools
or special education facilities and shall approve or
di sapprove such facilities in accordance with the rules and
regul ations established by it wth respect to allowable
costs.

The State Board of Education shall provide adm nistrative
and staff support for the Review Board as deened reasonabl e
by the State Superintendent of Education. This support shal
not include travel expenses or other conpensation for any
Review Board nenber other than the State Superintendent of
Educat i on.

The Revi ew Board shall seek the advice of the Advisory
Council on Education of Children with Disabilities on the
rules and regulations to be pronulgated by it relative to
provi di ng speci al education services.

If a child has been placed in a programin which the
actual per pupil costs of tuition for special education and
rel ated services based on program enrol |l nent, excluding room
board and transportation costs, exceed $4,500 and such costs
have been approved by the Review Board, the district shal
pay such total costs which exceed $4,500. A district making

such tuition paynents in excess of $4,500 pursuant to this
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Section shall be responsible for an anobunt in excess of
$4,500 equal to the district per capita tuition charge and
shall be eligible for reinbursenent fromthe State for the
anount of such paynents actually made in excess of the
district's distriets per capita tuition charge for students

not receiving special education services and the cost of

provi ding transportation.

If a child has been placed in an approved i ndividual
program and the tuition costs including roomand board costs
have been approved by the Review Board, then such room and
board costs shall be paid by the appropriate State agency
subject to the provisions of Section 14-8.01 of this Act.
Room and board costs not provided by a State agency other
than the State Board of Education shall be provided by the
State Board of Education on a current basis. In no event,
however, shall the State's liability for funding of these
tuition costs begin until after the |egal obligations of
third party payors have been subtracted from such costs. |If
t he noney appropriated by the GCeneral Assenbly for such
purpose for any year is insufficient, it shall be apportioned
on the basis of the clains approved. Each district shal

submt estimted clains to the State Superintendent of

Educati on. Upon approval of such cl ai ns, t he State
Superi nt endent of Educati on shal | di rect the State
Comptroller to make paynents on a nonthly basis. The

frequency for submtting estimated clains and the nethod of
determning paynent shall be prescribed in rul es and
regul ations adopted by the State Board of Educati on. Such
current state reinbursenent shall be reduced by an anount
equal to the proceeds which the child or child s parents are
eligible to receive under any public or private insurance or
assi stance program Nothing in this Section shall be
construed as relieving an insurer or simlar third party from

an otherwise valid obligation to provide or to pay for
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services provided to a disabled child.

bf--tt-otherwse-qualifies;-a-sehool-distriet-is-eligible
for-the-transpoertation-rel nbursenent - under- - Seetton--14-13:01
and--for--the--retpbursenent--of --tuitton- paynents-under-this
Seet t on- whet her - t he- non- publ i €- sehool - - or - - speet al - - edueat i on
facttity;---publie--out-of-state--sehool--of--county--spectal
educatton-factlity;-attended-by-a-ehild-who-restdes--+n--that
di strtet-and-requt Fes-speet al - educat t onal - serviees;-ts-wthin
or--outstde-of-the-State-of-tllinois---However;-a-distriet-is
not-eligible-to-claimtransportatt on-ret rbursenent - under-this
Seetton--unless--the--distriet---certifies---to---the---State
Supert nt endent - - of - - Educatton--that-the-distriet-ts-unable-teo
provi de- speet al - educat i onal - servi ees-requi red- - by--the--chiltd
for-the-ceurrent-school -year-

Not hing in this Section authorizes the reinbursement of a
school district for the anmount paid for tuition of a child
attendi ng a non-public school or special education facility,
public out-of-state school or county special education
facility unless the school district certifies to the State
Superi nt endent of Education that the special education
programof that district is unable to neet the needs of that
child because of his disability and the State Superintendent
of Education finds that the school district is in substanti al
conpliance with Section 14-4.01.

Any educational or related services provided, pursuant to
this Section in a non-public school or special education
facility or a special education facility owned and operated
by a county governnment unit shall be at no cost to the parent
or guardian of the child. However, current |law and practices
relative to contributions by parents or guardians for costs
ot her than educational or related services are not affected
by this anendatory Act of 1978.

Rei mbur senment for children attending public school

residential facilities shall be nade in accordance wth the
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provi sions of this Section.

Notw t hstanding any other provision of |aw, any school
district receiving a paynent under this Section or under
Section 14-7.02a, 14-13.01, or 29-5 of this Code may classify
all or a portion of the funds that it receives in a
particular fiscal year or fromgeneral State aid pursuant to
Section 18-8.05 of this Code as funds received in connection
wi th any funding programfor which it is entitled to receive
funds fromthe State in that fiscal year (including, wthout
[imtation, any funding programreferenced in this Section),
regardless of the source or timng of the receipt. The
district may not classify nore funds as funds received in
connection wth the funding program than the district is
entitled to receive in that fiscal vyear for that program
Any classification by a district nust be made by a resol ution
of its board of education. The resolution nust identify the
anount of any paynents or general State aid to be classified
under this paragraph and nmust specify the funding programto
which the funds are to be treated as received in connection
therew th. Thi s resolution is controlling as to the
classification of funds referenced therein. A certified copy
of the resolution nust be sent to the State Superintendent of
Education. The resolution shall still take effect even though
a copy of the resolution has not been sent to the State
Superi nt endent of Education in a tinely manner. No
classification under this paragraph by a district shal
affect the total anount or timng of noney the district is
entitled to receive under this Code. No classification under
this paragraph by a district shall in any way relieve the
district fromor affect any requirenents that otherw se would
apply with respect to that funding program including any
accounting of funds by source, reporting expenditures by
original source and purpose, reporting requirenents, or

requi renments of providing services.
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(Source: P.A 91-764, eff. 6-9-00;, 92-568, eff. 6-26-02.)

(105 I'LCS 5/14-13.01) (fromCh. 122, par. 14-13.01)

Sec. 14-13.01. Reinbursenent payable by State; Anounts.
Rei mbursenment for furnishing special educational facilities
in a recogni zed school to the type of <children defined in
Section 14-1.02 shall be paid to the school districts in
accordance with Section 14-12.01 for each school year ending
June 30 by the State Conptroller out of any noney in the
treasury appropriated for such purposes on the presentation
of vouchers by the State Board of Education.

The reinbursement shall be limted to funds expended for
construction and mai ntenance of special education facilities
desi gned and wutilized to house instructional prograns,
di agnostic services, other special education services for
children with disabilities and reinbursement as provided in
Section 14-13.01. There shall be no reinbursenent for
construction and mai ntenance of any admnistrative facility
separated from special education facilities designed and
utilized to house instructional prograns, diagnhostic services
and other special education services for children wth
di sabilities.

(a) For children who have not been identified as
eligible for special education and for eligible children with
physical disabilities, including all eligible children whose
pl acenrent has been determ ned under Section 14-8.02 in
hospital or hone instruction, 1/2 of the teacher's salary but
not nore than $1,000 annually per child or $8,000 per teacher
for the 1985-1986 school year and thereafter, whichever is
| ess. Children to be included in any reinbursenent under
this paragraph nust regularly receive a mninmumof one hour
of instruction each school day, or in lieu thereof of a
m ni mum of 5 hours of instruction in each school week in

order to qualify for full reinbursenent under this Section
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| f the attending physician for such a child has certified
that the <child should not receive as many as 5 hours of
instruction in a school week, however, reinbursenment under
this paragraph on account of that child shall be conputed
proportionate to the actual hours of instruction per week for
that child divided by 5.

(b) (Blank). Fer-ehtldren-desertbed-tn-Seetton--14-1:02;
4/ 5--of - -the-cost - of -t ransport att on-f or - each- sueh- eht | d; - whom
t he- St at e- Super i nt endent - of - Educat | on- det er At hed- -  n- - advanece
Fegut res--spectal--transpoertatton--serviee--in--order-to-take
advant age- of - specet al - educational --factlities:--Transportatt on
costs--shal } - be- det er nt ned-t n-t he- sape-fasht on- as- provi ded- it n
Sect t on- 29- 5: - - For - pur poses- of -t hi s- subsectt on-{(b); -t he-dat es
f or - pr ocessi ng- €l at me- speet ft ed-t n- Seet t+ on- 29- 5-shal | - appl y-

(c) For each professional wor ker excl udi ng t hose
included in subparagraphs (a), (d), (e), and (f) of this
Section, the annual sum of $8,000 for the 1985-1986 school
year and thereafter.

(d) For one full time qualified director of the special
educati on program of each school district which mnmaintains a
fully approved program of special education the annual sum of
$8,000 for the 1985-1986 school year and thereafter.
Districts participating in a joint agr eenent speci al
education program shall not receive such reinbursenent if
rei nbursenent is made for a director of the joint agreenent
program

(e) For each school psychologist as defined in Section
14-1.09 the annual sum of $8,000 for the 1985-1986 school
year and thereafter.

(f) For each qualified teacher working in a fully
approved program for children of preschool age who are deaf
or hard-of -hearing the annual sum of $8,000 for the 1985-1986
school year and thereafter.

(g) For readers, working with blind or partially seeing
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children 1/2 of their salary but not nore than $400 annually
per child. Readers may be enployed to assist such children
and shall not be required to be certified but prior to
enpl oynent shall neet standards set up by the State Board of
Educat i on.

(h) For necessary non-certified enpl oyees working in any
class or programfor children defined in this Article, 1/2 of
the salary paid or $2,800 annually per enployee, whichever is
| ess.

The State Board of Education shall set standards and
prescribe rul es for determ ni ng t he al I ocation of
rei nbursenent under this section on less than a full tinme
basis and for |less than a school year.

When any school district eligible for reinbursenent under
this Section operates a school or program approved by the
State Superintendent of Education for a nunber of days in
excess of the adopted school cal endar but not to exceed 235
school days, such reinbursenent shall be increased by 1/185
of the amobunt or rate paid hereunder for each day such schoo
is operated in excess of 185 days per cal endar year.

Notw t hstanding any other provision of |aw, any school
district receiving a paynent under this Section or under
Section 14-7.02, 14-7.02a, or 29-5 of this Code may classify
all or a portion of the funds that it receives in a
particular fiscal year or fromgeneral State aid pursuant to
Section 18-8.05 of this Code as funds received in connection
with any funding programfor which it is entitled to receive
funds fromthe State in that fiscal year (including, wthout
[imtation, any funding programreferenced in this Section),
regardl ess of the source or timng of the receipt. The
district may not classify nore funds as funds received in
connection with the funding program than the district 1is
entitled to receive in that fiscal year for that program

Any classification by a district nust be made by a resol ution
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of its board of education. The resolution nust identify the
anopunt of any paynents or general State aid to be classified
under this paragraph and nust specify the funding program to
which the funds are to be treated as received in connection
therew th. This resolution is controlling as to t he
classification of funds referenced therein. A certified copy
of the resolution nust be sent to the State Superintendent of
Education. The resolution shall still take effect even though
a copy of the resolution has not been sent to the State
Superintendent of Education in a timely nmanner. No
classification wunder this paragraph by a district shal
affect the total amount or timng of noney the district 1is
entitled to receive under this Code. No classification under
this paragraph by a district shall in any way relieve the
district fromor affect any requirenents that otherw se would
apply with respect to that funding program including any
accounting of funds by source, reporting expenditures by
original source and purpose, reporting requirenents, or
requi renents of providing services.

(Source: P.A 92-568, eff. 6-26-02.)

(105 ILCS 5/29-5) (fromCh. 122, par. 29-5)
Sec. 29-5. Reinbursenent by State for transportation.

(a) Any school district, other than a school district

organi zed under Article 34, maintaining a school, providing

transportation for students enrolled in special education

pr ogr ans, transporting non-public school students under

Section 29-4, transporting resident pupils to another school

district's vocational program offered through a joint
agreenent approved by the State Board of Education, as
provided in Section 10-22.22, or transporting its resident
pupils to a school which neets the standards for recognition
as established by the State Board of Education which provides

transportation neeting the standards of safety, confort,
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conveni ence, efficiency, and operation prescribed by the
State Board of Educati on for resi dent pupils in

pre-ki ndergarten through grade 12 or in adult education

prograns operated by or on behalf of the school district

kt ndergarten-- of - - any- - of - - grades--1- -t hrough-12 who (i):-€a)
reside at least 1 1/2 mles, as neasured by the custonmary
route of travel, fromthe school attended; or {(b) reside in
areas where conditions are such that walking constitutes a
hazard to the safety of the child when determ ned under
Section 29-3: and (ii) fe) are transported to the school
attended from pick-up points at the beginning of the school
day and back again at the close of the school day, are of

transported to and from their assigned attendance centers

during the school day, or are transported based upon the

contents of i ndi vidual i zed educati on pl ans shall be

reinbursed by the State as hereinafter provided in this

Section. An entity other than a school district nay not apply

for a transportati on reinbursenent.

The--State--w !l --pay--the--cost-of-transporting-eligible
pupt t s-t ess-t he- assessed- val uatt on-+ n- a- dual - sehool - -di stri et
fat At ak At ng- - secondary- - gfr ades--9--to--12- -t nelustve--ti pes-a
guattfytng-rate--of--:-05%--tn--elenentary--sechool--distriets
et At ak At ng- grades-K-to-8-ttnes-a-qualtfying-rate-of--06% -t n
untt--di stri et s- pat At ak Nk ng- grades- K-to-12-ti pes- a- qual i fyi ng
Frate-of-:07% -Jo-be--elitgitble--to--reecetve--ret nbursenent--in
exeess--of--4/5--0of--the-cost-to-transport-eligible-puptls;-a
school -distriet-shall-have-a-Transportatt on- Fund-t ax-rate- - of
at--least--:12%---tf--a-school-distriet-does-not-have-a-:-12%
Jransportation- Fund-tax-rate;-the--ampunt--of--tts--elaitm-in
exeess--of--4/5--0of--the-cost-of -transporting- puptls-shall-be
Feduced--by--the--sum--arrtved---at---by---subtracttng---the
Jransportatton--Fund--tax-rate-from:12% and- rul ti pl yt ng-t hat
anpunt - by-the--distriets--egualt zed- - or- - assessed- - val uat t on;

provi ded; --that--tn--ne--case--shall-satd-reduction-result-in
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Fet rbursenent - of -l ess-than--4/5--of--the--cost--to--transport
el t gt bl e- pupt I s-

The- - At Ak UM - andunt - - t ©- be- recei ved- by-a-distriet-is-$16
tt res-the- hunrber- of -elt gt bl e- pupt t s-transported-

Any-sueh-distriet-transporti ng-restdent-puptls-durtng-the
sehool - day-t o- an- ar ea- voeat t onal - - school - - or - - anet her - - school
distrietts--voeattonal - program npre-than-1-1/2-mtes-fromthe
sehool - - att ended; - - as- - provi ded- -+ A- - Seet t ons- - 10- 22- 20a- - and
10- 22: 22; -shal | - be-ret pbursed- by-the-State--for--4/5--0f--the
cost-of -transpoerting-eli gt ble-puptls:

School day neans that period of tinme which the pupil is
required to be in attendance for instructional purposes.

If a pupil is at a location within the school district
other than his residence for child care purposes at the tine
for transportation to school, that |ocation may be consi dered
for purposes of determning the 1 1/2 mles from the school
at t ended.

G at re- f or - F et pbur senent - t hat - + el ude- eht | dr en- who- att end
any- - sehool - - ot her - t han- a- publ t €- sehool - shal | - show t he- hurber
of - such-cht | dr en-t ransport ed-

G at ne- f or - F et pbur senent - under - t hi s- Seet t on-shal | - not - - be
pat d-for-the-transportati on-of - pupils-for-whomtranspoertation
costs--are--clat ned- - f or - paynent - under - ot her - Seectt ons-of -t hi s
Act -

The- al | ovabl e- di reet - -cost--of --transportt ng- - pupt b s--f or
Fegutar;----vecattonal;----and----speetal---educatton---pupt}
transportation-shall-be-limted-to-the-sum-of--the--cost--of
physt eal - exant nat + ons- r equi r ed- f or - enpl oynent - as- a- sehool - bus
driver:--the-salartes-of-full-or-part-tine-drivers-and-schoolt
bus- - mat nt enance- - per sonnel : - - enpl oyee- - - beneft t s- - - exel udi ng
Lhbinots---rAuniet pal--retirenent - - paynent s; - -soct al --seeurity
payrnent s; - - unenpt eynent - -  ASur ance- - paynent s- - - and- - - wor ker s*
conpensat i oA- -  NSUF ance- pr ent UAB: - expendt t tr es- t o- + hdependent

carrt ers- who- oper at e- sehool - buses: - paynent s-t o- - ot her - - school
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distriets--for--puptl--transportatt on--servieces: - pre- approved
cont r act ual - expendt t ur es- f or - conput er t zed- bus- schedul t ng: - t he
cost - of -gasoeline;-otl;-tires;-and--ot her--supplies--necessary
for--the--operation--of--sehool - buses: -t he-ecost - of - converti ng
buses: - gasol it ne- engt nes-to- nore-fuel -efftct ent - engines-or--to
engt nes- - whi eh--use--alternative- - energy-seureces: -t he- cost - of
travel -t o- reet t ngs- and- wor ksheps- conduct ed- - by- - t he- - r egi onal
supert nt endent - - or - - t he- - St at e- - Supert nt endent - - of - - Edueat t on
pursuant - -t o- - t he- - st andar ds- - est abl i shed- by- t he- Seer et ary- of
St at e- under - Seett on- 6- 106-of -t he--t1 i nots--Vehiele--Code--to
tprove-the-driving-skills-of-sehool-bus-drivers:-the-cost-of
rat it enanee- - of - - sehool - - buses- -+ nel udi ng- parts- and- matert al s
used: - - expendttures--for- -1l eastng--transportatton---vehteles;
exeept - -t At erest - - and- - servi ee- ehar ges: -t he- cost - of -  ASur ance
and-ltecenses-for-transpoertatton--vehteles:--expenditures--for
the--rental--of-transportati on-equt prent: - pl us- a- depreet att on
al  ewanee- of - 20% f or - 5- year s- f or - sehool - - buses- - and- - veht €l es
approved--for--transporting--puptls--to-and-fromschool - and-a
deprectation--all owance--of--10% -for--10--years--for---other
transportatt on- - equi prent--seo--used: -1 n-additi on-to-the-above
al l ewabl e- - eosts--school --distriets--shall--also--eltaim--alt
transportatton--superviseory--salary-costs;-tneluding-ttlinois
runt €t pal - rett renent - paynent s; - and-al l -transportati on-rel ated
but } di ng- and- but | di ng- At At enanece- eosts-wt hout - i m tatt on-

Speet al - educat t on- - al } ovwabl e- - eosts--shal t - - al so- -+ nel ude
expendi tures-for-the-sal art es- of - at t endant s- or - at des-f or - t hat
portton--of--the--ttne--they--asstst-spectal-educatt on-puptlts
whi | e-t n-transit - and- - expendi t ures- - f or - - parent s- - and- - publ t e
carriers--for--transporti ng--spectal - - educatt on- - pupt | s- - when
pr e- appr oved- by- t he- St at e- Super t nt endent - of - Educat + on:

} ndt reet - -costs--shall --be--tnel uded-+ n-t he- r et Abur senent
clatmfor-distriets-whi eh- own- and- operate--their--own--schoolt
buses:---Sueh--itndirect--costs--shall--inelude-adnt nistrative

costs;-or-any-costs-attri butable-to-transporting-puptls--from
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thetr--attendance--centers--to--anether--sechool --buttdi ng-for
st ruct t onal - pur poses: - - No- sehool - di st rt €t - - whi €h- - owns- - and
operates--tts--own--school - - buses- ray- €l ai m r et pbur sepent - f or
b et rect - eost s- whi eh- exceed- 5% of - t he-t ot al - al | owabl e- - di r eet
costs-for-puptl-transpoertattion:

(b) The State Board of Education shall prescribe uniform

regul ati ons for det er m ni ng t he costs of providing

transportati on using school district-based cost accounting

principles, including all costs associated with the provision

of transportation services and transportation costs incurred

by a district to acconplish transportation of staff between

attendance centers to provide required educational services

or to enhance curriculum offerings when done in lieu of

transporting students.

(c) Al students transported by the school district as

authorized in this Article may be clained for transportation

rei nbursenent by the school district. Cains shall include

al |l owabl e costs provided in the State Board of Education's

requl ati ons and the nunmber of students transported as

(1) special education students transported on

speci al routes in conformance with their individualized

educati on plans; and

(2) all students transported on al | rout es,

excluding those students listed in subdivision (1) of

this subsection (c).

(d) The following fornula shall be used to deternine

State transportati on rei nbursenent:

(1) The nunber of weighted pupils transported by

each school district shall be determined by nultiplying

the nunber of special education students transported by

the district by the ratio of the statewide average cost

per pupil of providing special education transportation

to the statewi de average cost per pupil of providing al
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transportation and by adding this product to the total

nunber of all other students transported by the district.

The ratio of the statewide average <cost per pupil of
provi di ng speci al educati on transportation to the
statewide average <cost per pupil of providing al

transportation shall be initially cal cul ated using fiscal

vear 2003 data and fornmulas. The ratio shall be updated

every 5 years beginning with fiscal vyear 2008 using

current data and fornulas froma stratified random sanpl e

of districts.

(2) The district's t hreshold contribution per

wei ghted pupil transported shall be det erni ned by

multiplying a tax rate of 0.06%for districts naintaining

grades 1 through 8, 0.06% for districts nmintaining

grades 9 through 12, and 0.10% for districts nmintaining

grades K through 12 by the equali zed assessed val uati on

of the real property of the district as deternm ned under

subsection (G of Section 18-8.05 of this Code and by

dividing this product by the number of weighted pupils

transported by the district.

(3) The district's average cost per wei ghted pupi

transported shall be determned by dividing the total

cost for providing all transportati on services reported

by the district by the nunber of weighted pupil s

transported by the district.

(4) The St at e shal | r ei nbur se 100% of the

district's transportation costs between the district's

threshold contribution per weighted pupil transported

establi shed by subdivision (2) of this subsection (d) and

the lesser of (i) the statewi de average cost per pupi

transported or (ii) the district's average cost per

wei ght ed pupil transport ed.

(5) The State shall reinburse 500 0f the district's

transportati on costs between the district's average cost
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per weighted pupil transported and 150% of the statew de

average cost per pupil transported less any threshold

revenue that exceeds the statew de average cost per pupi

transport ed.

(6) The State shall reinburse 25% of the district's

average costs per weighted pupil transported in excess of

150% of the statew de average cost per pupil transported

|l ess any threshold revenue that exceeds 150% of the

st atewi de average cost per pupil transported.

(7) The district's total reinbursenent shall be the

sum of the amounts specified in subdivisions (4), (5),

and (6) of this subsection (d) multiplied by the nunber

of weighted pupils transported by the district.

If the appropriation for a fiscal year is insufficient to

reinburse districts at 100% of the eligible clains as

calculated in this Section, proration shall occur in reverse

order of subdivisions (4), (5), and (6) of this subsection

(d) in a manner as deternmned by the State Board of

Educati on.

If a district's reinbursenent for fiscal year 2004, 2005,

or 2006 is less than its rei nbursenent entitlenent for fiscal

vear 2003 under the provisions of this Section as they

exi sted before the effective date of this anendatory Act of

the 93rd GCeneral Assenbly, the district shall receive an

addi ti onal payment from funds appropriated for this purpose

so that its reinbursenent is not |less than the amount paid

for fiscal year 2003. The anmpbunt of the additional payment

shal | be the difference between the district's rei nbursenment

cal cul ated under the provisions of this Section and the

anmount that the district was paid for fiscal year 2003. abeve

st andar ds- - and- - shal | - - presert be- f or - of - cost - aceount t ng- and
st andar ds- - of - - det er At At Ng- - F easonabl e- - - depr ect at t on- - - - Sueh
deprect att on-shall -+ net ude- t he- eost - of - equt ppt ng- school - buses

wth--the--safety--features--required-by-}aw or-by-the-rul es;
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Fegul at t ons- and- st andar ds- pr onul gat ed- by- t he- St at e- - Boar d- - of
Edueat t on; - - and- -t he- - Depart rent - - of - - Transport att on- - for-t he
saf ety- and- eonstruett on- of - school - - buses- - provi ded; - - however ;
any- - - equt paent - - - eost - - - r et pbur sed- - - by- - t he- - Depar t rent - - of
Transportatt on-f or - equi ppt ng- school - buses--wtt h- -sueh--safety
equt prent - - shal } - - be- - deduct ed- f rom t he- al | ovabl e- cost -t n-t he
conput at t on- of - r et Abur senent - under - t hi s- Seett on-+ n- -t he- - sane
per eent age- as-t he- eost - of - t he- equi prent - + s- depr ect at ed-

(e) ©On--or--before-July-10;-annually;-the-board-cl erk-or
the-seeretary-of The district shall ecertify-to--the--regtonal
supert nt endent - - of - sehool s- upon- f or - preseri bed- by-the-State
Supert nt endent - - of - - Educatton--the---distriets---claim--for
Fet rbursenent - -for- -t he- - school - - year - - ended- - on- June- 30- next
pr ecedt ng- - - The- - r egt onal - - supert At endent - - of - - sehool s- -shal |
cheek--all-transportation-clat ns-to-aseertat n-conpltance-with
t he- presert bed- st andar ds- and- upon- hi s- appreval -shaltl certify
not later than July 25 to the State Superintendent of

Education the district's claimregtonal-report-of-elains for

rei nbursenent retnbursenents. The State Superintendent of

Education shall check and approve the clains and prepare the
vouchers showing the anounts due for district reinbursenent
clains. Beginning-wth--the--1977--ftseal--year; The State
Superintendent of Education shall prepare and transmt the
first 3 vouchers to the Conptroller on the 30th day of
Septenber, Decenber and March, respectively, and the final
voucher, no later than June 15.

bf---the---anpunt---appropriated----for----transportatton
Fet pbursenent--is--tnsuffietent--to-fund-total-clatns-for-any
fitseal -year;-the- St at e- Boar d- of - Educat t on-shal | - - r educe- - each
school --distriet-s--all owable--costs--and--flat--grant - anpunt
proportionately-to-nmake-total-ad;usted-clat ns-equal -the-total
anpbunt - appr opr + at ed-

For - pur poses- - of - - cal eul att ng- - el at n6- - f oF - - ¥ et Abur senent

uneer--this--Seetton--for--any--sehool -year - begi nnt hg-Jul y-1;
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1998; -or-thereafter;-the-equalt zed- assessed-valuation--for--a
sehool --distrtet--used--to--conpute--retnbursenent--shall--be
conput ed- i n- t he- sane- manner-as- it - S- eonput ed- under - par agr aph
{2) - of -subsecett on- { G - of - Seet + on- 18- 8- O5:

Al  reinbursenents received from the State shall be
deposited into the district's transportation fund or into the
fund fromwhich the all owabl e expendi tures were nade.

Not wi t hst andi ng any ot her provision of law, any school
district receiving a paynent wunder this Section or under
Section 14-7.02, 14-7.02a, or 14-13.01 of +this Code may
classify all or a portion of the funds that it receives in a
particular fiscal year or fromgeneral State aid pursuant to
Section 18-8.05 of this Code as funds received in connection
wi th any funding programfor which it is entitled to receive
funds fromthe State in that fiscal year (including, wthout
[imtation, any funding programreferenced in this Section),
regardless of the source or timng of the receipt. The
district may not classify nore funds as funds received in
connection wth the funding program than the district is
entitled to receive in that fiscal vyear for that program
Any classification by a district nust be made by a resol ution
of its board of education. The resolution nust identify the
anount of any paynents or general State aid to be classified
under this paragraph and nmust specify the funding programto
which the funds are to be treated as received in connection
therew th. Thi s resolution is controlling as to the
classification of funds referenced therein. A certified copy
of the resolution nust be sent to the State Superintendent of
Education. The resolution shall still take effect even though
a copy of the resolution has not been sent to the State
Superi nt endent of Education in a tinely manner. No
classification under this paragraph by a district shal
affect the total anount or timng of noney the district is

entitled to receive under this Code. No <classification
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under this paragraph by a district shall in any way relieve
the district fromor affect any requirenents that otherw se
would apply wth respect to that funding program including
any accounting of funds by source, reporting expenditures by
original source and purpose, reporting requirenents, or
requi renents of providing services.

Any school district wth a population of not nore than
500, 000 nust deposit all funds received wunder this Article
into the transportation fund and wuse those funds for the
provi sion of transportation services.

(Source: P.A 91-96, eff. 7-9-99; 92-568, eff. 6-26-02.)

(105 ILCS 5/ 29-5a new)

Sec. 29-5a. Transportation appropriation for a district

organi zed under Article 34. Annually the State Superintendent

of Educati on shal | r equest an appropriation f or

transportation expenses incurred by a school district

organi zed under Article 34 of this Code. Each year the

appropriation request shall be increased in t he sane

proportion as appropriation requests are increased under

Section 29-5 of this Code. The appropriation shall be paid

directly to the district as part of a block grant under

Section 1D-1 of this Code.

(105 I'LCS 5/2-3.51.5 rep.)
Section 20-10. The School Code is anended by repealing
Section 2-3.51.5.

ARTI CLE 25

Section 25-5. The |Illinois Pension Code is anended by

changi ng Sections 7-171, 21-110, and 21-110.1 as foll ows:

(40 ILCS 5/7-171) (fromCh. 108 1/2, par. 7-171)
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Sec. 7-171. Finance; taxes.

(a) Each nmunicipality other than a school district shal
appropriate an anount sufficient to provide for the current
muni ci pality contributions required by Section 7-172 of this
Article, for the fiscal year for which the appropriation is
made and all anmounts due for nunicipal contributions for
previ ous years. Those municipalities which have been assessed
an annual anmount to anortize its unfunded obligation, as

provided in subparagraph 5 of paragraph (a) of Section 7-172

of this Article, shall include in the appropriation an anount
sufficient to pay the anount assessed. The appropriation
shall be based wupon an estimate of assets available for

muni ci pality contributions and liabilities therefor for the
fiscal year for which appropriations are to be nmade,
i ncluding funds available fromlevies for this purpose in
prior years.

(b) For the purpose of providing nonies for municipality
contributions, beginning for the year in which a nunicipality
is included in this fund:

(1) A nunicipality other than a school district may
|l evy a tax which shall not exceed the anmount appropriated
for municipality contributions.

(2) A school district my levy atax (i) in an
anount reasonably calculated at the time of the levy to
provide for the nunicipality contributions required under
Section 7-172 of this Article for the fiscal years for
whi ch revenues fromthe levy will be received and al
anounts due for nunicipal contributions for previous

years, (ii) in an anmount necessary to neet the cost of

participation in the Federal Social Security |nsurance

Program and (iii) in an anount necessary to neet the

cost of participation in the Federal Medicare Program

i ncludi ng any share of the cost of participation of an

instrunentality or entity described in subdivision (b) or
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(c) of Section 21-102.8 for which the school district is

responsi ble, without regard to whether that participation

is mandatory or optional and without regard to whether

t he school district has otherwise conme under the

provisions of Article 21 for purposes of participation in

t he Federal Social Security Insurance Program Any |evy

adopted before the effective date of this anmendatory Act

of 1995 by a school district shall be considered valid

and authorized to the extent that the anount was
reasonably cal cul ated at the tine of the levy to provide
for the nunicipality contributions required under Section

7-172 for the fiscal years for which revenues fromthe

levy will be received and all anounts due for municipal

contributions for previous years. 1In no event shall a

budget adopted by a school district limt a levy of that

school district adopted under this Section.

(c) Any county which is served by a regional office of
education that serves 2 or nore counties may include in its
appropriation an anount sufficient to provi de its
proportionate share of the nunicipality contributions for
that regional office of education. The tax I|evy authorized
by this Section may include an anmount necessary to provide
nmoni es for this contribution.

(d) Any county that is a part of a multiple-county
health departnent or consolidated health departnment which is
formed under "An Act in relation to the establishnent and
mai nt enance of county and nultiple-county public health
departnents", approved July 9, 1943, as anended, and which is
a participating instrunmentality may include in the county's
appropriation an anount sufficient to provi de its
proportionate share of nunicipality contributions of the
depart nent. The tax levy authorized by this Section may
i nclude the amobunt necessary to provide nonies for this

contri bution.
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(d-5) A school district participating in a special
education joint agreenent created under Section 10-22.31 of
the School Code that is a participating instrumentality may
include in the school district's tax |evy under this Section
an amount sufficient to provide its proportionate share of
the municipality contributions for current and prior service
by enpl oyees of the participating instrunentality created
under the joint agreenent.

(e) Such tax shall be Ilevied and collected in |like
manner, with the general taxes of the municipality and shal
be in addition to all other taxes which the nmunicipality is
now or may hereafter be authorized to levy upon all taxable
property therein, and shall be exclusive of and in addition
to the anount of tax levied for general purposes under
Section 8-3-1 of the "Illinois Minicipal Code", approved My
29, 1961, as anended, or under any other law or |aws which
may |imt the anmount of tax which the nunicipality may |evy
for general purposes. The tax may be | evied by the governing
body of the municipality without being authorized as being
additional to all other taxes by a vote of the people of the
muni ci pality.

(f) The county clerk of the county in which any such
municipality is located, in reducing tax levies shall not
consi der any such tax as a part of the general tax |levy for
muni ci pality purposes, and shall not include the sane in the
l[imtation of any other tax rate which may be extended.

(g) The anobunt of the tax to be levied in any year
shall, wthin the [imts herein prescribed, be determ ned by
t he governing body of the respective nunicipality.

(h) The revenue derived fromany such tax levy shall be
used only for the purposes specified in this Article and, as
collected, shall be paid to the treasurer of the nunicipality
| evying the tax. Monies received by a county treasurer for

use in making contributions to a regional office of education
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for its municipality contributions shall be held by himfor
that purpose and paid to the regional office of education in
the sanme manner as other nonies appropriated for the expense
of the regional office.

(i) The paynent of Medicare taxes to the State agency

shal | be made in the sane nmnner and under the sanme

conditions as are set forth in Section 21-109 for paynent of

Social Security contributions, except that the State agency

may designate a retirenent systemto assune responsibility to

the State agency for the conpiling of wage data, the

collection of Mdicare taxes, and the tinely reporting and

paynent of these itens for specified persons under nmandatory

or optional Medi care coverage, regardless of whether the

retirenent systemhas entered into a coverage agreenent for

Soci al Security coverage pursuant to Section 21-105.

(j) The penalty and audit provisions of Sections 21-112,

21-113, and 21-114 shall apply to the failure or refusal to

make tinely and correct paynents of Medicare taxes or reports

of wages in accordance with State agency rul es.

(Source: P.A 89-329, eff. 8-17-95; 90-448, eff. 8-16-97;
90-511, eff. 8-22-97; 90-655, eff. 7-30-98.)

(40 ILCS 5/21-110) (from Ch. 108 1/2, par. 21-110)
Sec. 21-110. Tax | evy. The governing body of any
political subdivision with the power to | evy taxes (except a

school district having a popul ati on of fewer than 500,000) is

hereby authorized and enpowered to increase its annual tax
levy above the I|imtation now or hereafter ot herw se
authorized by |aw, by the anpbunt necessary to neet the cost
of participation in the Federal Social Security |Insurance
Program including any share of the cost of participation of
an instrumentality or entity described in subsection (b) or
(c) of Section 21-102.8 for which the political subdivision

is responsible, without regard to whether such participation
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is mandatory or optional, and w thout regard to whether the
political subdivision has otherw se cone under the provisions
of this Article for purposes of participation in the Federal
Soci al Security Insurance Program

(Source: P.A 87-11.)

(40 ILCS 5/21-110.1) (from Ch. 108 1/2, par. 21-110.1)
Sec. 21-110.1. Medicare taxes.
(a) The governing body of every political subdivision

with the power to | evy taxes (except a school district having

a popul ation of fewer than 500,000) is hereby authorized and

enpower ed to increase its annual tax Ilevy above the
limtation now or hereafter otherw se authorized by Ilaw, by
t he amount necessary to neet the cost of its participation in
the Federal Medicare Program including any share of the cost
of participation of an instrunentality or entity described in
subsection (b) or (c) of Section 21-102.8 for which the
political subdivision is responsible, wthout regard to
whet her such participation is mandatory or optional, and
w thout regard to whether the political subdivision has cone
under the provisions of this Article for purposes of
partici pation in the Federal Social Security |Insurance
Pr ogr am

(b) The paynent of nedicare taxes to the State Agency
shall be made in the sanme manner and under the sane
conditions as are set forth in Section 21-109 for paynent of
Social Security contributions, except that the State Agency
may designate a retirenent systemto assune responsibility to
the State Agency for the conpiling of wage data, the
collection of nedicare taxes, and the tinely reporting and
paynment of such itens for specified persons under nmandatory
or optional nedicare coverage, regardless of whether such
retirement systemhas entered into a coverage agreenent for

Soci al Security coverage pursuant to Section 21-105.
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(c) The penalty and audit provisions of Sections 21-112,
21-113 and 21-114 shall apply to the failure or refusal to
make tinely and correct paynents of nedicare taxes or reports
of wages in accordance with State Agency regul ati ons.

(Source: P.A 84-1472.)

Section 25-10. The School Code is anmended by changing
Sections 2-3.77, 10-22.31, 10-22.44, 11A-15, 17-2, 17-2.2c,
17-2.11, 17-2C, 17-3, 17-3.2, 17-3.4, 17-7, 17-8, 17-9,
i7-11, 17-12, 17-16, 19-30, 19-31, 20-1, 20-2, 20-3, 20-4,
20-5, 20-6, 20-7, 35-5, 35-7, and 35-25, by changing the
heading of Article 20, and by adding Sections 17-1.10,
17-1.15, and 20-10 as foll ows:

(105 ILCS 5/2-3.77) (fromCh. 122, par. 2-3.77)

Sec. 2-3.77. Tenporary relocation expenses.

(a) The State Board of Education may distribute |oan or
grant noneys appropriated for tenporary relocation expenses
incurred by school districts as a result of fires,
eart hquakes, tornados, or other natural or man-nade disasters
which destroy school buildings, or as a result of the
condemmati on of a school building under Section 3-14.22. The
State Board of Education shall by rule prescribe those
expenses which qualify as tenporary relocation expenses and
the manner of determning and reporting the sanme, provided
that such expenses shall be deemed to include anounts
reasonably required to be expended for the | ease, rental, and
renovation of educational facilities and for additional
transportation and other expenses directly associated with
the tenporary relocation and housi ng of t he nor ma
operations, activities, and affairs of a school district.

(b) Except as provided in subsection (c), no noneys
appropriated to the State Board of Education for purposes of

distribution in accordance wth the provisions of this
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Section shall be distributed to any school district unless
t he school board of such district, as an express condition of
any such distribution, agrees te-levy-the-tax-provided-for-by
Seetton-17-2: 2e- at - t he- paxi pum r at e- pernt tt ed- t her eunder - - and
to pay to the State of Illinois for deposit in the Tenporary
Rel ocati on Expenses Revolving Grant Fund (i)-all-proeceeds- - of
sueh--tax-attrtbutable-to-the-first-year-and-sueceedt hg-years
for-whieh-the-tax-is-tevied--after--npneys--approprtated--for
pur poses- - of - t hi s- Sect t on- have- been- di st but ed- t o- t he- schoo}
distriet;--and--¢(+t) all insurance proceeds which becone
payable to the district wunder those provisions of any
contract or policy of insurance which provide reinbursenent
for or other coverage against |oss wth respect to any
tenporary relocation expenses of the school district;
provided, that the aggregate--of--any--tax--and insurance
proceeds paid by the school district to the State pursuant to
this Section shal | not exceed in anmount the noneys
distributed to the school district pursuant to this Section.

(c) The State Boar d of Educati on may, from
appropriations nade for this purpose from the Tenporary
Rel ocati on Expenses Revol ving Grant Fund, nake grants that do
not require repaynent to school districts that qualify for
tenporary relocation assistance under this Section to the
extent that the anpunt of tenporary relocation expenses
incurred by a district exceeds the anmount that the district
is able to repay to the State through insurance proceeds and
the-tax-levy-authorized-t+n- Seetton-17-2: 2¢€.

(d) The Tenporary Relocation Expenses Revol ving G ant
Fund is hereby established as a special fund within the State
treasury. Appropriations and anmounts that school districts
repay to the State under subsection (b) of this Section shal
be deposited into that Fund. |[If the balance in that Fund
exceeds $3, 000, 000, the excess shall be transferred into the

General Revenue Fund.


SOLIMAR DFAULT BILLS NONE


D o~ W NP

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33

-201- LRB093 04198 SJM 04242 b

(e) The State Board of Education shall promul gate such
rul es and regul ati ons, not inconsistent with the provisions
of this Section, as are necessary to provide for the
distribution of [|oan and grant noneys and for the repaynent
of | oan noneys distributed pursuant to this Section.

(Source: P.A 90-464, eff. 8-17-97.)

(105 I'LCS 5/10-22.31) (fromCh. 122, par. 10-22.31)

Sec. 10-22.31. Special education.

(a) To enter into joint agreenents wth other school
boards to provide the needed special educational facilities
and to enploy a director and other professional workers as
defined in Section 14-1.10 and to establish facilities as
defined in Section 14-1.08 for the types of chil dren
described in Sections 14-1.02 through 14-1.07. The director
(who may be enpl oyed under a nulti-year contract as provided
in subsection (c) of this Section) and other professional
wor kers may be enployed by one district, which shall be
rei moursed on a nutually agreed basis by other districts that
are parties to the joint agreenent. Such agreenents may
provi de that one district may supply professional workers for
a joint program conducted in another district. Such
agr eenment shal | provi de t hat any full-time school
psychol ogi st who is enployed by a joint agreenent program and
spends over 50% of his or her time in one school district
shall not be required to work a different teaching schedule
than the other school psychologists in that district. Such
agreenent shall include, but not be limted to, provisions
for admnistration, staff, progranms, financing, housing,
transportation, an advisory body, and the wthdrawal of
districts fromthe joint agreenent. Except as otherw se
provided in Section 10-22.31.1, the withdrawal of districts
fromthe joint agreenent shall be by petition to the regional

board of school trustees. Such agreenent may be anended at
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any time as provided in the joint agreenent or, if the joint
agreenent does not so provide, then such agreenent may be
amended at any time wupon the adoption of concurring
resolutions by the school boards of all nenber districts. A
fully executed copy of any such agreenent or anendnment
entered into on or after January 1, 1989 shall be filed wth
the State Board of Education. Such petitions for w thdrawal
shall be nmade to the regional board of school trustees of al
counties having jurisdiction over one or nore of t he
districts in the joint agreenent. Upon receipt of a petition
for withdrawal, the regional boards of school trustees having
jurisdiction over the cooperating districts shall publish
notice of and conduct a joint hearing on the 1issue as
provided in Section 7-6. No such petition may be consi dered,
however, unless in conpliance with Section 7-8. |f approved
by a 2/3 vote of all trustees of those regional boards, at a
joint neeting, the wthdrawal takes effect as provided in
Section 7-9 of this Act.

(b) To either (1) designate an admnistrative district
to act as fiscal and |l egal agent for the districts that are
parties to the joint agreenent, or (2) designate a governing
board conposed of one nenber of the school board of each
cooperating district and designated by such boards to act in
accordance with the joint agreenment. No such governing board
may levy taxes and no such governing board may incur any
i ndebt edness except within an annual budget for the joint
agreenent approved by the governing board and by the boards
of at least a mpjority of the cooperating school districts or
a nunber of districts greater than a majority if required by
the joint agreenent. The governing board may appoint an
executive board of at least 7 nenbers to adm nister the joint
agreenent in accordance with its terns. However, if 7 or nore
school districts are parties to a joint agreenent that does

not have an admnistrative district: (i) at least a mgjority
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of the nenbers appointed by the governing board to the
executive board shall be nenbers of the school boards of the
cooperating districts; or (ii) if the governing board w shes
to appoi nt nmenbers who are not school board nenbers, they
shal | be superintendents fromthe cooperating districts.

(c) To enploy a director of a joint agreenent program
under a nulti-year contract. No such contract can be offered
or accepted for less than or nore than 3 years, except for a
person serving as a director of a special education joint
agreenent for the first time in Illinois. In such a case,
the initial <contract shall be for a 2 year period. Such
contract may be discontinued at any tinme by nmutual agreenent
of the contracting parties, or my be extended for an
additional 3 years at the end of any year.

The contract year is July 1 through the followng June
30th, wunless the contract specifically provides otherw se.
Notice of intent not to renew a contract when given by a
controlling board or admnistrative district nust be in
witing stating the specific reason therefor. Notice of
intent not to renew the contract nust be given by the
controlling board or the admnnistrative district at |east 90
days before the contract expires. Failure to do so wll
automatically extend the contract for one additional year.

By accepting the terns of the nulti-year contract, the
director of a special education joint agreenent waives al
rights granted under Sections 24-11 through 24-16 for the
duration of his or her enploynent as a director of a special
education joint agreenent.

(d) To designate a district that is a party to the joint
agreenent as the issuer of bonds or notes for the purposes
and in the manner provided in this Section. It is not
necessary for such district to also be the admnistrative
district for the joint agreenent, nor is it necessary for the

sane district to be designated as the issuer of all series of
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bonds or notes issued hereunder. Any district so designated
may, fromtime to tinme, borrow noney and, in evidence of its
obligation to repay the borrow ng, issue its negotiabl e bonds
or notes for the purpose of acquiring, constructi ng,
altering, repairing, enlarging and equi pping any buil ding or
portion thereof, together with any land or interest therein,
necessary to provide special educational facilities and
services as defined in Section 14-1.08. Title in and to any
such facilities shall be held in accordance wth the joint
agr eenent .

Any such bonds or notes shall be authorized by a
resolution of the board of education of the issuing district.
The resolution may contain such covenants as may be deened
necessary or advisable by the district to assure the paynent
of the bonds or notes. The resolution shall be effective
i mredi ately upon its adoption.

Prior to the issuance of such bonds or notes, each school
district that is a party to the joint agreenent shall agree,
whet her by anendnent to the joint agreenment or by resol ution
of the board of education, to be jointly and severally liable
for the paynent of the bonds and notes. The bonds or notes
shall be payable solely and only fromthe paynents nade
pursuant to such agreenent.

Nei t her the bonds or notes nor the obligation to pay the
bonds or notes under any joint agreenent shall constitute an
i ndebt edness of any district, including the issuing district,
within the neaning of any constitutional or statutory
[imtation.

As | ong as any bonds or notes are outstanding and unpaid,
the agreenent by a district to pay the bonds and notes shal
be irrevocabl e notwi thstanding the district's withdrawal from
menbership in the joint special education program

(e) If a district whose enployees are on strike was,

prior to the strike, sending students with disabilities to
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special educational facilities and services in anot her
district or cooperative, the district affected by the strike
shal |l continue to send such students during the strike and
shall be eligible to receive appropriate State rei nbursenent.

(f) Wth respect to those joint agreenents that have a
gover ni ng board conposed of one nenber of the school board of
each cooperating district and designated by those boards to
act in accordance wth the joint agreenment, the governing
board shall have, in addition to its other powers under this
Section, the authority to issue bonds or notes for the
purposes and in the manner provided in this subsection. The
governing board of the joint agreenent may fromtine to tine
borrow noney and, in evidence of its obligation to repay the
borrowing, 1issue its negotiable bonds or notes for the
purpose of acquiring, constructing, altering, repairing,
enl arging and equi pping any building or portion thereof,
together with any land or interest therein, necessary to
provi de special educational facilities and services as
defined in Section 14-1.08 and including also facilities for
activities of adm ni stration and educat i onal support
personnel enpl oyees. Title in and to any such facilities
shall be held in accordance with the joint agreenent.

Any such bonds or notes shall be authorized by a
resolution of the governing board. The resolution my
contain such covenants as may be deened necessary or
advi sabl e by the governing board to assure the paynent of the
bonds or notes and interest accruing thereon. The resolution
shall be effective imediately upon its adoption.

Each school district that is a party to the joint
agreenent shall be automatically liable, by virtue of its
menbership in the joint agreenent, for its proportionate
share of the principal anmount of the bonds and notes plus
interest accruing thereon, as provided in the resolution.

Subject to the joint and several liability hereinafter
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provided for, the resolution may provide for different
paynment schedules for different districts except that the
aggregate anmount of scheduled paynents for each district
shall be equal to its proportionate share of the debt service
in the bonds or notes based upon the fraction that its
equal i zed assessed valuation bears to the total equalized
assessed valuation of all the district nmenbers of the joint
agreenent as adjusted in the manner hereinafter provided. In
conputing that fraction the nost recent avail able equalized
assessed valuation at the tinme of the issuance of the bonds
and notes shall be used, and the equalized assessed val uation
of any district maintaining grades Kto 12 shall be doubl ed
in both the nunerator and denom nator of the fraction used
for all of the districts that are nenbers of the joint
agreenent. In case of default in paynent by any nenber, each
school district that is a party to the joint agreenent shal

automatically be jointly and severally |iable for the anount
of any deficiency. The bonds or notes and interest thereon
shall be payable solely and only from the funds nade
avail able pursuant to the procedures set forth inthis
subsection. No project authorized under this subsection may
require an annual contribution for bond paynents from any
menber district in excess of 0.15% of the value of taxable
property as equalized or assessed by the Departnent of
Revenue in the case of districts maintaining grades K-8 or
9-12 and 0.30% of the value of taxable property as equalized
or assessed by the Departnent of Revenue in the case of
districts maintaining grades K-12. This limtation on taxing
authority IS expressly applicable to taxing authority

provi ded under Section 17-9 and ot her applicable Sections of

this Act. Not hing contained in this subsection shall be
construed as an exception to the property tax Ilimtations
contained in Section 17-2;--17-2:2a;--17-5; or any other

applicable Section of this Code Aet.
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Nei t her the bonds or notes nor the obligation to pay the
bonds or notes under any joint agreenent shall constitute an
i ndebt edness of any district wthin the neaning of any
constitutional or statutory limtation.

As long as any bonds or notes are outstandi ng and unpai d,
the obligation of a district to pay its proportionate share
of the principal of and interest on the bonds and notes as
required in this Section shall be a general obligation of the
district payable from any and all sources of revenue
desi gnated for that purpose by the board of education of the
district and shall be irrevocable notw thstanding the
district's withdrawal from nmenbership in the joint special
educati on program
(Source: P.A 89-397, eff. 8-20-95; 89-613, eff. 8-9-96;
89-626, eff. 8-9-96; 90-103, eff. 7-11-97; 90-515, eff.
8-22-97; 90-637, eff. 7-24-98; 90-655, eff. 7-30-98.)

(105 I'LCS 5/10-22.44) (fromCh. 122, par. 10-22.44)

Sec. 10-22.44. To transfer the interest earned from any
nmoneys of the district in the respective fund of the district
that is nost in need of such interest inconme, as determ ned
by the board. This Section does not apply to any interest
earned whi ch has been earnmarked or restricted by the board
for a designated purpose. This Section does not apply to any
interest earned on any funds for purposes of [Illinois
Muni ci pal Retirement wunder the Pension Code, Tort Imunity
under the Local Governnental and Governnental Enpl oyees Tort
| muni ty Act , and Fire Preventi on, Safety, Ener gy
Conservation and School Security Purposes under Section
17-2.11; - - and- - Capi t al - - } nprovenent s- - under - - Seet t on- - 17- 2: 3.
Interest earned on these exenpted funds shall be used only
for the purposes authorized for the respective exenpted funds
fromwhich the interest earnings were derived.

(Source: P.A 87-984.)


SOLIMAR DFAULT BILLS NONE


© 00 N o o b~ w N Pk

W W W W W NN N NDNNDNDRNDNNR P P R B R R B R R
N W N P O © 0 N O 00 & W N B O © 0 N 0o o0 M W N B O

- 208- LRB093 04198 SJM 04242 b

(105 ILCS 5/11A-15) (from Ch. 122, par. 11A-15)

Sec. 11A-15. Joi nt agreenent vocat i onal educati on
program Whenever a community wunit school district 1is
established wunder the provisions of this Act and nore than
50% of the territory of such community unit school district
is territory which inmmediately prior to its inclusion in such
community wunit school district was included in a high schoo
district or districts which were signatories under the sane
joint agreenent vocational educational project, pursuant to
the provisions of this Act, then any such community wunit
school district shall upon its establishnment be deened to be
a nenber and signatory to any such joint agreenent and--shal}
al so--have--the--right--to--continue--to--extend-any-previous
aut herity-to-tevy-a--tax--under--Seetton--17-2:-4. In those
i nstances, however, where nore than 50% of the territory of
any community unit school district was not i mediately prior
to its establishment included wthin the territory of any
such high school district which was a signatory to the sane
j oi nt agreenent vocational educational program then any such
community wunit school district shall not be deened upon its
establishment to be a signatory to any such joint agreenent
nor - -shal l - -sueh--ecommuni ty-unt t - sehool - di stri et - be-deened-to
have-t he-specet al -tax-levy-rt ghts-under-Seetion-17-2-4-of-this
Aet. Nothing herein shall be deened to forbid such community
unit school district fromsubsequently joining any such joint
agreenent vocational education program and-te-thereafter-}evy
a-tax- under- Seetton-17-2:4--of--this--Aect--by--follow ng--the
provi st ens- - of -such-Seetiton. I n the event any such community
unit school district should subsequently join any such joint
agreenent vocational education program it shall be entitled
to a fair «credit, as conputed by the State Board of
Education, for any capital contributions previously nade to
such joint agreenent vocational education programfromtaxes

| evi ed agai nst the assessed valuation of property situated in
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any part of the territory included wthin any such community
unit school district.

(Source: P.A 83-686.)

(105 ILCS 5/17-1.10 new)

Section 17-1.10. Ref erences to educati onal purpose tax,

operati ons and mai nt enance purposes tax, or transportation

pur poses tax. For tax years 2002 and thereafter, if involving

a school district having a popul ation of |ess than 500, 000

i nhabitants, references to a school district's educational

pur poses tax, operations and nmintenance purposes tax, or

transportati on purposes tax under this Code or any other | aw

of this State shall be deened to refer to that district's

general educati onal purposes tax.

(105 ILCS 5/17-1.15 new)

Sec. 17-1. 15. Ref erences to educati onal f und. | f

involving a school district having a popul ation of |ess than

500,000 inhabitants, references to a school district's

educational fund under this Code or any other law of this

State shall be deened to refer to that district's genera

educati onal fund.

(105 ILCS 5/17-2) (from Ch. 122, par. 17-2)

Sec. 17-2. Tax |levies; purposes; rates. Except as
ot herwi se provided in Articles 12 and 13 of this Act, the
followng maximumrates shall apply to all taxes levied after

the effective date of this anmendatory Act of the 93rd Genera

Assenbly August-10;-1965; in districts having a popul ati on of
less than 500,000 inhabitants, including those districts
organi zed under Article 11 of the School Code. The school
board of any district having a population of |less than
500, 000 inhabitants may levy a tax annually, at not to exceed

the maximumrates and for the specified purposes, upon al
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taxable property of the district at the value, as

equal ized or assessed by the Departnent of Revenue as

foll ows:

(1) Districts maintaining only grades 1 through 8,

1.36% for general educational purposes.

(2) Districts maintaining only grades 9 through 12,

1.36% for general educational purposes.

(3) Districts mai nt ai ni ng agr ades Ki ndergarten

through 12, 2.63% for general educati onal purposes.

(1) --distriets--patntat nt hg- onl y- grades- 1-t hr ough- 8;
: 92% f of - educat t onal - pur poses- and- - 25% f or - oper at t ons- and
frat At enanee- pur peses:
(2)--distriets-matntak nk ng- onl y- gr ades- 9- t hr ough- 12;
: 92% f of - educat t onal - pur poses- and- - 25% f or - oper at t ons- and
frat At enanee- pur peses:
(3)--distriets--patntat nt ng- - grades--1- -t hr ough- - 12;
1-63% f or -t he- 1985- 86- school - year; - 1: 68% f or - t he- - 1986- 87
school - -year;-1:75% f or - t he- 1987- 88- school - year - and- 1: 84%
for--the--1988-89--sechool---year---and---thereafter---for
educat t onal - - pur poses- - and- - - 405% - f or - t he- 1989- 90- sehool
year;--435% f or -t he-1990- 91- school - year;--:-465% -for--the
1991- 92-sechool - year; - and- - 50% f or - t he- 1992- 93- school - year
and- t her eaf t er - f or - oper at t ons- and- patL At enanee- pur peses:
(4)--all--distriets;--0-75% -for-capttal-inprovenent
pur poses- {whieh-ts-in-addition-to-the-levy-for-operattons
and- pat At enanee- pur peses); -wht eh-tax--+s--to--be- -1} evt ed;
aceunul at ed- - for- - not - - ppre- -t han- - 6- year s; - and- spent - f or
capttal -+ rpr ovenent - pur poses- (+ el udi ng-but--pot--timted
to-the-construett on- of - a- new school - but | di ng- of - but | di ngs
of - t he- pur ehase- of - school - gr ounds- on- whi eh- any- new sehoeol
but } di ng--ts--to-be-construct ed- or -l ocat ed; - or- bot h) - only
I n- aceor dance-wit h- Seett on-17-2: 3- of -t hi s- Act;
(5)--distriets-matntak nt ng- onl y- gr ades- 1-t hr ough- - 8;

:12% for-transportatt on- pur poses; - provi ded-that-distriets
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et at at At ng- ont y- gr ades- ki nder gart en-t hr ough- 8- whi eh- have

an- enrol | rent - of - at - | east - 2600- st udent s- ray- I evy; - subj eet

to--Seetion--17-2:2;--at--not-to-execeed- a- raxt rum r at e- of

:20% for -t ransportatt on- pur poses- f or - any-sehool --year--tn

whi eh- - t he- nupber - of - st udent s-requi i ng-transportattion-+n

the-distriet--exeeeds--by--at--}least--2%-the--nunber- - of
students--requirtng-transportation-in-the-distriet-during

t he- precedt ng- school - year;-as-verified-itn-the--distrietts

elatm-for--puptl-transportattion- and-ret rbur senaent - and- as

certifted-by-the-State-Board-of - Educatt on-to--the--county
cterk-of -t he-ecounty-t+n-wht eh-sueh-distriet-ts-|ocated- not

l at er - - t han- - Novenber - 15- f ol | ot ng- t he- subnt sst on- of - sueh

el at mt - di st ri et s- At At ak At ng- onl y- gr ades- - 9- - t hr ough- - 12;

:12% --for---transportatti on---purpeses:---and---distriets

et At ak At ng- - grades--1- -t hrough--12; - - 14% f or - t he- 1985- 86

school -year;-:-16% f or -t he- 1986- 87- school -year;--:18% - f or

t he--1987-88- -school - year - and- - 20% f or - t he- 1988- 89- sechoeol

year - and-t hereafter;-for-transportatt on- pur peses:

(6)--distrtets-providi ng- sunarer--ecl asses; --:-15% - f or

educat t onal - - pur poses; - - subj ect -t o- Seett on-17-2: 1-of -t hi s

Act -

Whenever any special charter school district operating
grades 1 through 12, has organi zed or shall organize under
the general school Ilaw, the district so organized may
continue to levy taxes at not to exceed the rate at which
taxes were Jlast actually extended by the special charter
district, except that if such rate at which taxes were |ast
actually extended by such special charter district was |ess
than the maximumrate for districts mintaining grades 1
through 12 authorized wunder this Section, such special
charter district nevertheless may |evy taxes at a rate not to
exceed the maximum rate for districts maintaining grades 1
t hrough 12 authorized under this Section, and except that if

any such district mintains only grades 1 through 8, the
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board may | evy, for general educational purposes, at a rate
not to exceed the maximum rate for elementary districts
aut hori zed under this Section.

VWhenever 2 or nore school districts reorgani ze pursuant

to Article 11A or 11B of this Code into a district

mai ntai ni ng grades ki ndergarten through 12, the newly forned

district may levy a tax annually, for general educati onal

pur poses, at a rate not to exceed 2.67% upon all the taxable

property of the district at the value as equalized or

assessed by the Departnent of Revenue.

Maxi mum rates before or after established in excess of
those prescribed shall not be affected by the anmendatory Act
of 1965.

(Source: P.A 87-984; 87-1023; 88-45.)

(105 I'LCS 5/17-2.2c) (from Ch. 122, par. 17-2.2c)

Sec. 17-2.2c. Tax for |easing educational facilities or
conputer technology or both;--and-for-tenporary-relocatton
expense- pur peses. The school board of any district, by
proper resolution, may | evy an annual tax, in addition to any
other taxes and not subject to the l[imtations specified
el sewhere in this Article, not to exceed .05% upon the value
of the taxable property as equalized or assessed by the
Departnent of Revenue, for the purpose of |easing educational
facilities or conmputer technol ogy or both;-and;-tn--erder--teo
Fepay--the--State--all-noneys-distributed-to-it-for-tenporary
Fel ocatt on- expenses-of -the-distriet;-my-}evy-an--annual--tax
net - -t o- exeeed- - 05% upon-t he-val ue- of -t he- t axabl e- pr operty-as
equal t zed- or - assessed- by- t he- - Depar t rent - - of - - Revenue--for--a
pert od- not -t 0- exeeed- 7- years- f or - t he- pur pose- of - pr ovi di ng- f or
t he- - repaynent - of - noneys- di stri but ed-for-tenporary-rel ocatt on
expenses- of -t he-school - di strt et - pursuant -t o- Seet + on- 2- 3: 77.

VWhenever 2 or nore school districts reorgani ze pursuant

to Article 11A or 11B of this Code into a district
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mai ntai ni ng grades ki ndergarten through 12, the newly forned

district may levy a tax annually, for | easing purposes, at a

rate not to exceed 0.10% upon all the taxable property of the

district at the value as equalized or assessed by the

Depart nent of Revenue.

The tax rate limt specified by this Section with respect
to an annual tax levied for the purpose of |easing
educational facilities or conputer technology or both may be
increased to .10% wupon the approval of a proposition to
ef fect such increase by a majority of the electors voting on
that proposition at a regular scheduled election. Such
proposition may be initiated by resolution of the school
board and shall be certified by the secretary to the proper
el ection authorities for submssion in accordance wth the
general election |aw.

The district is authorized to pledge any tax |evied
pursuant to this Section for the purpose of | easi ng
educational facilities or conmputer technology or both to
secure the paynent of any | ease, |ease-purchase agreenent, or
i nstal |l ment purchase agreenent entered into by the district
for such purpose.

For the purposes of this Section, "leasing of educational
facilities or conmputer technology or both" includes any
paynment with respect to a | ease, |ease-purchase agreenent, or
i nstal |l ment purchase agreenent to acquire or use buildings,
roons, grounds, and appurtenances to be used by the district
for the use of schools or for school adm nistration purposes
and all equipnent, fixtures, renovations, and inprovenents to
existing facilities of the district necessary to accomodate
conputers, as well as conputer hardware and software.

Any school district may abolish or abate its fund for
| easi ng educational facilities or conputer technology or both
and--for--tenporary--relocatton--expense--purpoeses upon the

adoption of a resol ution SO providing and upon a
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determ nation by the school board that the noneys in the fund
are no | onger needed for |leasing educational facilities or
conputer technology or both eor--fer--tenporary-relocatton
expense- pur peses. The resolution shall direct the transfer
of any balance in the fund to another school district fund or
f unds i mredi ately upon the resolution taking effect.
Thereafter, any outstanding taxes of +the school district
levied pursuant to this Section shall be collected and paid
into the fund or funds as directed by the school board.
Nothing in this Section shall prevent a school district that
has abol i shed or abated the fund fromagain creating a fund
for | easi ng educat i onal facilities and--for--tenporary
fel ocatt on- expense purposes in the manner provided in this
Secti on.

(Source: P.A 89-106, eff. 7-7-95; 90-97, -eff. 7-11-97;
90- 464, eff. 8-17-97; 90-655, eff. 7-30-98.)

(105 I'LCS 5/17-2.11) (from Ch. 122, par. 17-2.11)

Sec. 17-2.11. School board power to levy a tax or to
borrow noney and issue bonds for fire prevention, safety,
energy conservation, disabled accessibility, school security,
and specified repair purposes. Wienever, as a result of any
| awf ul order of any agency, other than a school board, having
authority to enforce any school building code applicable to
any facility that houses students, or any |law or regulation
for the protection and safety of the environnent, pursuant to
the Environnmental Protection Act, any school district having
a population of |ess than 500,000 inhabitants is required to
alter or reconstruct any school building or permanent, fixed
equi pnent; or whenever any such district determnes that it
i s necessary for energy conservation purposes that any school
bui l di ng or permanent, fixed equi pnent should be altered or
reconstructed and that such alterations or reconstruction

wll be made with funds not necessary for the conpletion of
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approved and recommended projects contained in any safety
survey report or amendnments thereto authorized by Section
2-3.12 of this Act; or whenever any such district determ nes
that it is necessary for disabled accessibility purposes and
to conply with the school building code that any schoo

bui | di ng or equi pnment should be altered or reconstructed and
that such alterations or reconstruction will be nade with
funds not necessary for the conpletion of approved and
recommended projects contained in any safety survey report or
amendnents thereto authorized under Section 2-3.12 of this
Act; or whenever any such district determnes that it s
necessary for school security purposes and the related
protection and safety of pupils and school personnel that any
school bui | di ng or property shoul d be altered or
reconstructed or that security syst ens and equi pnent
(tncluding but not limted to intercom early detection and
war ni ng, access control and television nonitoring systens)
shoul d be purchased and installed, and that such alterations,
reconstruction or purchase and installation of equiprment wll
be made wth funds not necessary for the conpletion of
approved and recommended projects contained in any safety
survey report or anendnent thereto authorized by Section
2-3.12 of this Act and will deter and prevent unauthorized
entry or activities upon school ©property by unknown or
danger ous persons, assure early detection and advance war ni ng
of any such actual or attenpted wunauthorized entry or
activities and hel p assure the continued safety of pupils and
school staff if any such unauthorized entry or activity is
attenpted or occurs; or if a school district does not need
funds for other fire prevention and safety proj ects,
i ncl udi ng the conpl etion of approved and recommended projects
contained in any safety survey report or anmendnents thereto
authorized by Section 2-3.12 of this Act, and it IS

determned after a public hearing (which is preceded by at
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| east one published notice (i) occurring at Ileast 7 days
prior to the hearing in a newspaper of general circulation
within the school district and (ii) setting forth the tineg,
date, place, and general subject matter of the hearing) that
there is a substantial, imediate, and otherw se unavoi dable
threat to the health, safety, or welfare of pupils due to
di srepair of school sidewal ks, playgrounds, parking lots, or
school bus turnarounds and repairs nust be made: then in any
such event, such district nmay, by proper resolution, levy a
tax for the purpose of maki ng such alteration or
reconstruction, based on a survey report by an architect or
engi neer licensed in the State of |Illinois, wupon all the
taxabl e property of the district at the value as assessed by
t he Departnent of Revenue at a rate not to exceed . 05% per
year for a period sufficient to finance such alterations,
repairs, or reconstruction, upon the follow ng conditions:

(a) When there are not sufficient funds available
in either the operations and maintenance fund of the
district or the fire prevention and safety fund of the
district as determned by the district on the basis of
regul ati ons adopted by the State Board of Education to
make such alterations, repairs, or reconstruction, or to
purchase and install such permanent fixed equipnent so
ordered or determned as necessary. Appropriate school
district records shall be made available to the State
Superintendent of Education upon request to confirm such
i nsufficiency.

(b) When a certified estimate of an architect or
engineer Jlicensed in the State of Illinois stating the
esti mated anount necessary to neke the alterations or
repairs, or to purchase and install such equipnment so
ordered has been secured by the district, and the
esti mate has been approved by the regional superintendent

of schools, having jurisdiction of the district, and the
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State Superintendent of Education. Approval shall not be
granted for any work that has already started w thout the
prior express authorization of the State Superintendent
of Education. |If such estimate is not approved or denied
approval by the regional superintendent of schools within
3 nonths after the date on which it is submtted to him
or her, the school board of the district may submt such
estimate directly to the State Superi nt endent of
Education for approval or denial.

VWhenever 2 or nore school districts reorgani ze pursuant

to Article 11A or 11B of this Code into a district

mai ntaining grades kindergarten through 12, the newly forned

district nay levy a tax annually, for fire prevention,

safety, energy conservation, disabled accessibility, school

security, and specified repair purposes, at a rate not to

exceed 0. 10% upon all the taxable property of the district at

the value as equalized or assessed by the Departnent of

Revenue.

For purposes of this Section a school district may
replace a school building or build additions to replace
portions of a building when it 1is determned that the
ef fectuation of the recommendations for the existing building
wi | | cost nor e t han t he repl acenent costs. Such
determ nation shall be based on a conparison of estinmated
costs made by an architect or engineer licensed in the State
of Illinois. The new building or addition shal | be
equivalent in area (square feet) and conparable in purpose
and grades served and nay be on the sanme site or another
site. Such replacenent nmay only be done upon order of the
regi onal superintendent of schools and the approval of the
St at e Superintendent of Educati on.

The filing of a certified copy of the resolution |evying
the tax when acconpanied by the certificates of the regional

superi nt endent of schools and State Superintendent of
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Education shall be the authority of +the county clerk to
extend such tax.

The county <clerk of the county in which any school
district levying a tax under the authority of this Section is
| ocated, in reducing raised levies, shall not consider any
such tax as a part of the general |evy for school purposes
and shall not include the sane in the I[imtation of any other
tax rate which may be extended.

Such tax shall be levied and collected in |ike manner as
al | ot her taxes of school districts, subject to the
provi sions contained in this Section.

The tax rate limt specified in this Section my be
increased to .10% wupon the approval of a proposition to
ef fect such increase by a majority of the electors voting on
that proposition at a regular scheduled election. Such
proposition may be initiated by resolution of the school
board and shall be certified by the secretary to the proper
el ection authorities for subm ssion in accordance with the
general election | aw.

When taxes are levied by any school district for fire
prevention, safety, energy conservation, and school security
pur poses as specified in this Section, and the purposes for
whi ch the taxes have been |l evied are acconplished and paid in
full, and there remain funds on hand in the Fire Prevention
and Safety Fund from the proceeds of +the taxes |evied,
including interest earnings thereon, the school board by
resol ution shall use such excess and other board restricted
funds excl udi ng bond proceeds and earni ngs from such proceeds
(1) for other authorized fire prevention, safety, energy
conservation, and school security purposes eof--(2)---for
transfer--to--the--Operattons--and-- Mt nt enance- - Fund- f or -t he
pur pese- - of - - abat t ng- - an- - equal - - anpunt - - of - - oper at t ons- - - and
rat At enanee- - pur poses--taxes:---tf-any-transfer-t+s-rmade-to-the

Oper at + on- and- Mat nt enance- Fund; -t he-seeretary- of - -t he- - schoot
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board--shall--wthin--30--days-netify-the-county-eclerk-of-the
anmpunt -of -that-transter-and-direct-the--elerk--to--abate--the
taxes--to--be--extended--for--the--purposes- of - operatt ons- and
et At enanee- aut hort zed- under - Seett on-17- 2- of -t hi s- Aet - - by- - an
anpunt - equal - t o- sueh-tr ansf er.

If the proceeds from the tax |levy authorized by this
Section are insufficient to conplete the work approved under
this Section, the school board is authorized to sell bonds
wi t hout referendum under the provisions of this Section in an
anount that, when added to the proceeds of the tax |Ilevy
authorized by this Section, wll allow conpletion of the
approved work.

Such bonds shall bear interest at a rate not to exceed
the maxinmumrate authorized by |law at the tinme of the making
of the contract, shall mature within 20 years fromdate, and
shall be signed by the president of the school board and the
treasurer of the school district.

In order to authorize and issue such bonds, the school
board shall adopt a resolution fixing the anount of bonds,
the date thereof, the maturities thereof, rates of interest
t hereof, place of paynment and denom nation, which shall be in
denom nations of not |ess than $100 and not nore than $5, 000,
and provide for the levy and collection of a direct annual
tax upon all the taxable property in the school district
sufficient to pay the principal and interest on such bonds to
maturity. Upon the filing in the office of the county clerk
of the county in which the school district is located of a
certified copy of the resolution, it 1is the duty of the
county clerk to extend the tax therefor in addition to and in
excess of all other taxes heretofore or hereafter authorized
to be levied by such school district.

After the time such bonds are issued as provided for by
this Section, if additional alterations or reconstructions

are required to be nade because of surveys conducted by an
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architect or engineer licensed in the State of Illinois, the

district may levy a tax at a rate not to exceed .05% per year

upon all the taxable property of +the district or issue
addi ti onal bonds, whichever action shall be t he nmost
f easi bl e.

This Section is cumulative and constitutes conplete
authority for the issuance of bonds as provided in this
Section notw thstanding any other statute or law to the
contrary.

Wth respect to instrunents for the paynent of noney
i ssued under this Section either before, on, or after the
effective date of Public Act 86-004 (June 6, 1989), it is,
and al ways has been, the intention of the General Assenbly
(1) that the Omibus Bond Acts are, and al ways have been,
suppl enmentary grants of power to issue instrunents in
accordance with the Omibus Bond Acts, regardless of any
provision of this Act that nmay appear to be or to have been
nore restrictive than those Acts, (ii) that the provisions of
this Section are not a Ilimtation on the supplenentary
authority granted by the Omi bus Bond Acts, and (iii) that
i nstrunents i ssued under this Section W t hin t he
suppl enmentary authority granted by the Omi bus Bond Acts are
not invalid because of any provision of this Act that may
appear to be or to have been nore restrictive than those
Acts.

Wen the purposes for which the bonds are issued have
been acconplished and paid for in full and there remain funds
on hand fromthe proceeds of +the bond sale and interest
earnings therefrom the board shall, by resolution, use such
excess funds in accordance with the provisions of Section
10-22. 14 of this Act.

Whenever any tax is levied or bonds issued for fire
prevention, safety, energy conservation, and school security

pur poses, such proceeds shall be deposited and accounted for
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separately within the Fire Prevention and Safety Fund.
(Source: P.A 88-251; 88-508; 88-628, eff. 9-9-94; 88-670,
eff. 12-2-94; 89-235, eff. 8-4-95; 89-397, eff. 8-20-95.)

(105 | LCS 5/17-2C)

Sec. 17-2C. Transfer fromRestricted Uses Jort-}tnarunity

Fund by financially distressed school districts. The school
board of any school district that is certified under Section
19-1.5 as a financially distressed school district may by

resolution transfer from the Restricted Uses Jort-}tnarunity

Fund to any ot her school district fund an anount of noney not
to exceed the | esser of $2,500,000 or 0.6%of the value of
the taxable property within the district, provided the anount
transferred is not then required for the paynent of any
l[iabilities created by a settlenent or a tort judgenent,
defense costs, or for the paynent of any liabilities under
t he Unenpl oynent | nsurance Act, W rkers' Conpensation Act,
Workers' Occupational D seases Act, or risk care managenent
pr ogr ans.

(Source: P.A 91-357, eff. 7-29-99.)

(105 ILCS 5/17-3) (from Ch. 122, par. 17-3)

Sec. 17-3. Additional |evies-Submssion to voters. The
school board in any district having a popul ation of |ess than
500,000 inhabitants nmay, by proper resolution, cause a
proposition to increase, for a limted period of not |ess
than 3 nor nore than 10 years or for an unlimted period, the
annual tax rate for general educational purposes to be
submtted to the voters of such district at a regular
schedul ed el ection as foll ows:

(1) in districts maintaining grades 1 through 8, or
grades 9 through 12, the nmaxinmum rate for educational
purposes shall not exceed 5.10% 3:-5% of the value as

equal i zed or assessed by the Departnent of Revenue;
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(2) in districts maintaining grades kindergarten 1

through 12 the maximum rate for general educational

pur poses shall not exceed 6.45% 4:00% -exeept-that-if--a
st ngte--elenentary--distriet--and--a--secondary--distriet
havt ng- - boundart es- -t hat - ar e- eot er nt hous- on-t he-effective
date--of --this--anendatory--Aet--form-a--connunity--unit
di striet-under-Seetton-11-6;-then-the--maxi num-rate--for
educat t on- - pur poses--for--sueh--distriet-shall-not-execeed
6- 00% of - t he- -val ue- - as- - equal t zed- - or - - assessed- - by- -t he
Pepar t rent - of - Revenue:-
lf--the--resolution-of-the-school - board- seeks-to-i nerease
t he- annual - t ax- rat e- f of - educat t onal - pur poses--for--a--tintted
pertod--of --not--less--than--3--nor--npre--than-10-years;-the
propesitton-shalt-se-state-and-shall-tdentify-the--years--for
whi eh-t he-t ax-t ner ease- t s- seught -
lf--a-majority-of-the-veotes-cast-on-the-proposition-is-in
faver--thereof--at--an--election--for--whieh---the---eleetion
aut horittes--have--given-notiece-etther-(t)-tn-acecordance-wth
Seetton-12-5-0f -t he- El ectt on- Code-or-(t+) - by- publicatton-of-a
true- and- | egt bl e- copy- of - t he- speet ren- bal | ot - | abel - eont at ni ng
the-propoesttiton-in-the-formin--whiech--it--appeared--or--wil}
appear--on--the--official--ballot--label--on--the--day-of-the
el ectt on- at- | east - 5- days- bef ore-t he- day- of -t he-el ectt on-i n-at
}l east - - one- - newspaper - - publ i shed- - + n- - and- - havi ng- - a- - gener at
ctreutation-in-the-distriet;-the-school-board- may-thereafter;
unttl-suech-aut hority-ts-reveoked-tn-tike-manner;-tevy-annualty
t he-tax-so- aut hort zed: - provi ded-that -+ f- -t he- - propesi tion--as
approved--limts--the--inerease-tn-the-annual-tax-rate-of-the
di striet-for-educatt onal - purposes-to-a--pertod--of--not--}ess
t han- - 3- nor - nor e- t han- 10- years; -t he-distfi €t - may; - unl ess- sueh
aut hority-ts-seoner-revoked-in-tike-manner;-tevy-annually-the
tax-so-aut hort zed-for-the-timted- nurber - of - year s- appr oved- by
a-majortty-of--the--votes--cast--on--the--proposition:---Upen

exptratiton--of--that--limted--period;--the-rate-at-whieh-the
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di striet-rmay-annualty-tevy-its-tax-for--eduecattonal - - pur peses
shal | - be-t he-r at e- pr ovt ded- under - Seett on-17-2; - or -t he-rat e- at
whieh--the--distriet--last--levied--itts--tax--for-educattonal
pur poses- pri or -t 0- approval - of - t he- propoest tt on- aut hort zi ng-t he
levy-of -that-tax-at-an-inereased-rate;-whi ehever-is-greater:

The-sehool - board-shall -ecertify--the--proposition--to--the
proper--election--authorities--in-acecordance-wth-the-general
el eetton- I aw

The- pr ovi st ons- of - t hi s- Seet i on- eoneer ni ng- nett ce- - of - -t he
tax--rate--tnerease--referendum - apply--only--to-consoltidat ed
primary-el ecti ons- hel d- prior-to-January-1;-2002- at - wht €h- - pot
l ess--than--55% of -t he-vot ers-vett ng-on-t he-tax-rate-tnerease
propeosition--veted--in--faver--of--the--tax---rate---tnerease
proposttt on:

(Source: P.A 92-6, eff. 6-7-01.)

(105 ILCS 5/17-3.2) (fromCh. 122, par. 17-3.2)

Sec. 17-3.2. Additional or supplenental budget. \Wenever
the voters of a school district have voted in favor of an
increase in the annual tax rate for general educational eof
oper at t ons- and- rat nt enanee purposes of-both at an election
held after the adoption of the annual school budget for any
fiscal year, the board nay adopt or pass during that fisca
year an additional or supplenental budget under the sole
authority of this Section by a vote of a majority of the ful
menbership of the board, any other provision of this Article
to the contrary notwithstanding, in and by which such
addi tional or supplenmental budget the board shall appropriate
such additional sums of noney as it may find necessary to
defray expenses and I|iabilities of that district to be
i ncurred for general  educati onal oF - - - oper at t ons- - and
at nt enanee purposes ofr-both of the district during that

fiscal year, but not in excess of the additional funds

estimated to be avail able by virtue of such voted increase in
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the annual tax rate for general educational of-eperattons-and
et At enanee purposes of-beoth. Such additional or suppl enmental
budget shall be regarded as an anendnent of the annual school
budget for the fiscal year in which it is adopted, and the
board may levy the additional tax for general educational eof
oper at t ons- and- rat At enanee purposes or--both to equal the
anmount of the additional suns of noney appropriated in that
addi tional or supplenental budget, imedi ately.

(Source: P.A 86-1334.)

(105 ILCS 5/17-3.4) (fromCh. 122, par. 17-3.4)

Sec. 17-3.4. Form of ballot and notice. Exeept - - as
ot herwt se- - provi ded- - under - - subseett on- ( d) - of - Seett on-17- 6:1;
Whenever any proposition to authorize or to levy an annual
tax, or to increase the annual rate of tax |levied by any
school district, for any school purpose is submtted to the
voters of such district at any election, each required notice
or other publication of the election or referendum and the
formof ballot shall <contain, in addition to any other
matters required by | aw

(a) the geographic or other comobn nane of the
school district by which that district is commonly known
and referred to, as well as the nunber of the district;

(b) the maximm rate at which such tax nmay be
levied if the proposition is approved,

(c) the total dollar anmount of the nobst recently
approved annual budget of the school district, what the
total dollar amount of that annual budget would be if
increased by the anmount of additional tax which may be
levied if the proposition is approved, and what would be
the percentage of increase in the total dollar anmount of
the nost recently approved annual budget of the school
district if such total dollar anmount were increased by

t he amount of additional tax which may be levied if the
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proposition is approved; and

(d) if the propositionis to increase the annual rate of
an existing tax levied by the school district, then in
addition to the matters set forth in (a), (b) and (c) above,
the annual rate at which such existing tax currently is
| evied and the percentage of increase between the maxinum
rate at which such tax may be levied if the proposition is
approved and the annual rate at which such tax currently 1is
| evi ed.

(Source: P.A 86-579; 86-1318.)

(105 ILCS 5/17-7) (from Ch. 122, par. 17-7)

Sec. 17-7. Paynents fromtax |evied. Any sum expended or
obligations incurred for the inprovenent, naintenance, repair
or benefit of school buildings and property, including the
cost of interior decorating and t he instal l ati on,
i nprovenent, repair, replacenent and mai nt enance of buil di ng
fixtures, for the rental of buildings and property for school
pur poses, or for the paynment of all premuns for insurance
upon school buildings and school building fixtures or for the
purchase or equi pnent to be used in the school |unch program

shall be paid fromthe tax levied for general educational

oper at t ons- - and- - mat nt enance purposes and the purchase of

school grounds. The board may provide by resolution that the

paynent of all salaries of janitors, engineers or other
custodi al enployees and all costs of fuel, lights, gas,
wat er, t el ephone servi ce, and custodial supplies and

equi pnent or the cost of a professional survey of the
condi tions of school buildings as provided in Section 2-3.12,
or any one or nore of the preceding itens shall be paid from

the tax levied for general educational eperatteons---and

mat nt enanee purposes and the purchase of school grounds in
whi ch event such salaries or specified costs, or both, shal

be so paid wuntil the next fiscal year after the repeal of
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such resol ution. Expenditures for all purposes not specified
in Sections 17-7 or 17-8 or other provisions of this Act
shal |l be made fromthe general educational fund.

(Source: P.A 86-1334; 87-984.)

(105 ILCS 5/17-8) (from Ch. 122, par. 17-8)

Sec. 17-8. Transportation costs paid fromtransportation
fund. Any transportation operating costs i ncurred for
transporting pupils to and from school and school sponsored
activities and the costs of acquiring equi pnent shall be paid
froma transportation fund to consist of noneys received from

any tax |levy for general educational purposes sueh--purpeose,

state reinmbursenent for transportation, except as provided in
Section 29-5, all funds received fromother districts for
transporting pupils and any charges for transportation
services rendered to individuals or auxiliary enterprises of
t he school

For the purpose of this Act "transportation operating
cost" shall include all <costs of transportation except
interest and rental of building facilities.

(Source: P.A 85-581.)

(105 ILCS 5/17-9) (from Ch. 122, par. 17-9)

Sec. 17-9. Extension of taxes by county clerk-Separate
tax for paynment of bonds.

When the county clerk determ nes the anmount of taxes to
be extended wupon all the taxable property in any school
district having a popul ati on of | ess t han 500, 000
i nhabitants, he shall determne fromthe certified copies of
bond resolutions filed in his office the anmount necessary to
pay the maturing principal of and interest on any bonds of
the district and shall extend a separate tax sufficient to
pay all principal and interest thereon which matures prior to

the first delinquent date of taxes to be realized fromthe
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next succeeding tax extension or all interest and sinking
fund requirenents for the paynent of principal which nust be
extended prior to said date. The separate tax shall be
ext ended without limtation as to rate or anmount. No
deduction shall be made in the rate which may be extended for
general educational eorf-eperattons;-butldtng--and--at At enanece
purposes by reason of any rate extended for paynent of
principal or interest of bonds, except as provided in this
section, nor by reason of any tax required to be extended
pursuant to the exercise of the power conferred in Section

10-22.12.
(Source: P.A 77-2744.)

(105 I'LCS 5/17-11) (from Ch. 122, par. 17-11)

Sec. 17-11. Certificate of tax levy. The school board
of each district shall ascertain, as near as practicable,
annual ly, how nuch noney nust be raised by-speetal-tax-for
transportatton- purpeses-tf-any-and for general educational
and- - f or - - oper att ons- - and- - mat nt enanee purposes for the next
ensuing year. In school districts wth a popul ation of |ess
than 500,000, these anobunts shall be certified and returned
to each county clerk on or before the last Tuesday in
Decenber, annually. The certificate shall be signed by the
presi dent and clerk or secretary, and may be in the foll ow ng
form

CERTI FI CATE OF TAX LEVY

We hereby certify that we require the sum of ......
dollars, to be Ilevied as a special tax fer-transpertation
pur poses- and-the-sumof-:-::-:-doltars--to--be--levied--as--a
speetal--tax for general educational purposes;-and-the-sum
:r::-:--doltars-to-be-levied-as-a-speetal-tax--for--operattons
and- rat At enanece- pur peses, and the sumof ...... , to be levied
as a special tax for a working purposes eash-fund, on the

equal i zed assessed value of the taxable property of our
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district, for the year (insert year).

Signed on (insert date).

Ao B ....... ... ... , President
C........... Do............ , Clerk (Secretary)
Dist. No. .......... e County

A failure by the school board to file the certificate
with the county clerk in the tinme required shall not vitiate
t he assessnent.

(Source: P.A 91-357, eff. 7-29-99.)

(105 I'LCS 5/17-12) (from Ch. 122, par. 17-12)

Sec. 17-12. Districts in tw or nore counties. Wen a
district lies partly in tw or nore counties the school board
shal | ascertain, as near as practicable, the amount to be
raised by special tax for general educational and-eperattons
and- pat At enanee purposes and shall prepare a certificate for
each county in which the district lies and shall deliver one
of such certificates to each of the county clerks of the
counties in which a part of the district is situated. On the
first Monday follow ng the delivery of the certificate, or as
soon thereafter as nmay be practicable, each county clerk
shall ascertain the total -equalized valuation of all the
taxabl e property in that part of the district as lies in his
county, and certify the anount thereof to the county clerk of
each of the other counties in which any part of the district
lies. From the aggregate of such -equalized valuation and
from the certificate of the anbunt so required to be |evied,
such clerk shall ascertain the rate per <cent required to
produce in the district the amount of such levy, and at that
rate shall extend the special tax to be levied for general
educati onal and--eperattons-and- rat nt enanee purposes in that

part of the district lying in his respective county.

(Source: P.A 86-1334.)
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(105 I'LCS 5/17-16) (from Ch. 122, par. 17-16)

Sec. 17-16. Tax anticipation warrants. \Wen there is no
money in the treasury of any school district having a
popul ati on of 500,000 or |ess inhabitants, whether governed
by either or both the general school [aws or any speci al
charter, to defray the necessary expenses of the district,
including anounts necessary to pay maturing principal and
i nterest of bonds, the school board may issue warrants, or
may provide a fund to neet the expenses by issuing and
di sposing of warrants, drawn against and in anticipation of
any taxes levied for the paynent of the necessary expenses of
the district, either for general transpeortatteon; educational
or-for--all--operattions--and--pmai ntenance purposes, or for
paynments to the [Illinois Minicipal Retirenment Fund, or for
t he paynment of maturing principal and interest of bonds, or
for fire prevention, safety, energy conservation and school
security purposes, as the case nmay be, to the extent of 85%
of the total ampbunt of the tax so levied. The warrants shal
show upon their face that they are payable in the nunerical
or der of their issuance solely from such taxes when
col l ected, and shall be received by any collector of taxes in
paynent of the taxes against which they are issued, and such
taxes shall be set apart and held for their paynent.

Every warrant shall bear interest, payable only out of
the taxes against which it is drawn, at a rate not exceeding
the maxi numrate authorized by the Bond Authorization Act, as
anended at the tinme of the making of the contract, if issued
before July 1, 1971 and if issued thereafter at the rate of
not to exceed the maximum rate authorized by the Bond
Aut hori zation Act, as anended at the tine of the naking of
the contract, from the date of its issuance until paid or
until notice shall be given by publication in a newspaper or
otherwise that the noney for its paynent is available and

that it will be paid on presentation, unless a |lower rate of
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interest is specified therein, in which case the interest
shal | be conputed and paid at the | ower rate.

Wth respect to instrunents for the paynent of noney
issued wunder this Section either before, on, or after the
effective date of this anmendatory Act of 1989, it 1is and
al ways has been the intention of the General Assenbly (i)
that the Omibus Bond Acts are and always have been
suppl enent ary grants of power to issue instrunments in
accordance with the Omibus Bond Acts, regardless of any
provision of this Act that may appear to be or to have been
nmore restrictive than those Acts, (ii) that the provisions of
this Section are not a Ilimtation on the supplenentary
authority granted by the Omibus Bond Acts, and (iii) that
instrunments i ssued under this Section W t hin t he
suppl enmentary authority granted by the Omi bus Bond Acts are
not invalid because of any provision of this Act that may
appear to be or to have been nore restrictive than those
Acts.

(Source: P.A 86-4; 86-1334; 87-984.)

(105 ILCS 5/19-30) (from Ch. 122, par. 19-30)

Sec. 19-30. Any school district which, pursuant to
Section 10-22.31b of this Act, has entered into a joint
agreenent wth one or nore school districts to acquire,
build, establish and maintain sites and buildings for area
vocati onal purposes may by proper resolution borrow noney for
the purpose of acquiring sites and buildings and buil di ng,
equi ppi ng, inproving and renodeling buildings and sites for
vocat i onal education purposes and as evidence of such
i ndebt edness i ssue bonds wi thout referendum provided that
the project which is the subject of such joint agreenent has
been designated by the State Board of Vocational Education
and Rehabilitation as an Area Secondary Vocational Center,

and further provided (a)--that--sueh--distriet--has---been
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aut hort zed- - by- - ref erendum -t o- - t Apose- - t he-t ax- under - Seet t on
17-2:4-of -this-Aet;-or-(b) that such district;--net--having
been--so- - aut hort zed- - by- -sueh--referendum by resol ution has
aut hori zed the paynent of its proportionate share of the cost
of the area vocational center under such agreenent from funds
rai sed by building tax levies. The proceeds of the sale of
such bonds may, in the discretion of the school board of the
district issuing such bonds, be transferred to the Capital
Devel opnment Board, any other school district which is a party
to such joint agreenent or the State or any of its agencies
provi ded, however, that such board first determ nes that such
transfer is necessary in order to acconplish the purposes for
whi ch such bonds are issued. The anount of the bonds issued
by any such participating school district shall not exceed
the district's estimted proportionate share of the cost of
the area vocational center as budgeted under such agreenent
and as certified by the State Board of Vocational Education
and Rehabilitation, and provi ded that (a)--any--sueh
parttect patt ng--distriet--whieh---has---been---authortzed---by
Feferendum -t o- -t npose--the--tax-under-Seectton-17-2:-4-of-this
Act;-shall -thereafter-reduee--the--pmaxi rum - st at ut ory- - anpunt
whi €h- - may- be- r at sed- by- sueh- | evy- under - Seett on-17-2: 4-to-t he
extent - of -t he-t ot al - anpunt -t - be- yi el ded- by-t he-t Apost tt on- of
the--tax--authorized--by--this--Seetton;--and--{b) any such
participating district, net-having-been-so-authorized-by-sueh
Feferendum - but having by resolution authorized the paynent
of its proportionate share of the cost of the area vocati onal
center under such joint agreenment from funds raised by
building tax levies, shall thereafter, annually reduce the
maxi mum st at ut ory anmount whi ch may be raised by such buil ding
tax levies to the extent of the anmount to be yielded annually
by the inposition of the tax authorized by this Section.
Such bonds shall bear interest at a rate of not to exceed the

maxi mum rate authorized by the Bond Authorization Act, as
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anmended at the time of the making of the contract, and shal
mature within 20 years from date.
The failure on the part of a school district to abate or

reduce such taxes as described in this Section {a)-and-{b)

shall not constitute a forfeiture by the district of its
right to levy the direct annual tax authorized by this
Secti on.

In order to authorize and issue such bonds, the school
board shall adopt a resolution fixing the anmount of the
bonds, the date thereof, maturities thereof, rates of
interest thereof, place of paynent and denom nation, which
shall be in denom nations of not |ess than $100 and not nore
than $5,000 and provide for the levy and collection of a
di rect annual tax upon all the taxable property in the school
district sufficient to pay the principal of and interest on
such bonds to maturity. Upon the filing in the office of the
County Clerk or Clerks of the County or Counties in which the
school district is located of a certified copy of such
resolution it shall be the duty of such County Cerk or
Clerks to extend the tax therefor, in addition to and in
excess of all other taxes heretofore or hereafter authorized
to be levied by such school district.

This Section shall be cumulative and it shall constitute
conplete authority for site acquisitions and bui | di ng
prograns and for the issuance of bonds as provided for
her eunder, notw thstanding any other statute or law to the
contrary.

Wth respect to instrunents for the paynent of noney
i ssued under this Section either before, on, or after the
effective date of this anendatory Act of 1989, it is and
al ways has been the intention of the GCeneral Assenbly (i)
t hat the Omibus Bond Acts are and always have been
suppl enmentary grants of power to issue instrunents in

accordance with the Omibus Bond Acts, regardless of any
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provision of this Act that nmay appear to be or to have been
nore restrictive than those Acts, (ii) that the provisions of
this Section are not a Ilimtation on the supplenentary
authority granted by the Omi bus Bond Acts, and (iii) that
instrunments i ssued under this Section W t hin t he
suppl enmentary authority granted by the Omi bus Bond Acts are
not invalid because of any provision of this Act that may
appear to be or to have been nore restrictive than those
Acts.

(Source: P.A 86-4.)

(105 I'LCS 5/19-31) (from Ch. 122, par. 19-31)

Sec. 19-31. Any school district which, pursuant to
Section 10-22.31b of this Act, or under the provisions of the
"I ntergovernnental Cooperation Act", has entered into a joint
agreenent or contract with one or nore school districts to
acquire, build, establish and nmaintain sites and buil di ngs
for the education of one or nore of the types of children
wth disabilities as defined in Sections 14-1.02 through
14-1.07 of this Act, may by proper resolution of the board
borrow noney for the purpose of acquiring sites and buil di ngs
and building, equipping, inproving and renodeling buil dings
and sites for such special education purposes, and as
evi dence of such indebtedness issue bonds, provided that the
project which is the subject of such joint agreenment has been
approved by the State Board of Education. The proceeds of
the sale of such bonds nmay, in the discretion of the school
board of the district issuing such bonds, be transferred to
the Capital Devel opnment Board, any other school district
which is a party to such joint agreenent, or the State or any
of its agencies provided, however, that such board first
determ nes that such transfer is necessary in order to
acconpl i sh the purposes for which such bonds are issued. The

anount of the bonds issued by any such participating school
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district shall not exceed t he district's esti mat ed
proportionate share of the cost of such special education
pur poses as budgeted under such joint agreenent or contracts;
and-shall - be- anprti zed- over - a- pert od- not - exeeedt ng- t he- nunber
of - -years--of - -l evy-renat ni ng- avat | abl e-t o- such- parti et pati ng
school -distriet--under--Seetton--17-2:2a--of--this--Aet;--and
provi ded- - furt her--that-any-such-partietpating-distriet-shalt
t hereafter-reduce-the- raxi pum st at ut or y- anbunt - whi €h- - may- - be
Fatsed--by--the--tax-|evy-authort zed- under - Seett on- 17- 2- 2a- of
this-Act-to-the-extent-of-the-total-anpunt-teo-be--ytelded--by
the--ipposttion--of--the-tax-authortzed-by-this-Seetton. The
fatlure-on-the-part-of-a-school-distriet-to-abate--or--reduce
sueh- -t axes- -shall - not - hovwever-constitute-a-forfetture-by-the
fdistriet--of--tts--right--to--levy--the--direet--annual---tax
aut hort zed- by- t hi s- Seet + on:

Such bonds shall bear interest at a rate of not to exceed
the maxi numrate authorized by the Bond Authorization Act, as
anmended at the time of the making of the contract, and shal
mature within 8 years fromthe date of issuance. 1In order to
aut hori ze and i ssue such bonds, the school board shall adopt
a resolution fixing the anobunt of the bonds, the date
thereof, maturities thereof, rates of interest thereof, place
of paynent and denom nation, which shall be in denom nations
of not Iless than $100 and not nore than $5,000 and provide
for the levy and collection of a direct annual tax upon al
the taxable property in the school district sufficient to pay
the principal of and interest on such bonds to maturity;-but
not -t o- exeeed-t he- -l evy- - aut hort zed- - under - - Seet t on- - 17- 2: 2a.
Upon the filing in the office of the County Cerk or O erks
of the County or Counties in which the school district 1is
|ocated of a certified copy of such resolution it shall be
the duty of such County Cerk or Clerks to extend the tax
therefor, in addition to and in excess of all other taxes

heretofore or hereafter authorized to be Ilevied by such
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school district.

This Section shall be cumulative and it shall constitute
conplete authority for site acquisitions and bui | di ng
prograns and for the issuance of bonds as provided for
her eunder, notw thstanding any other statute or law to the
contrary.

Not wi t hst andi ng the other provisions of this Section, any
school district qual i fyi ng for a speci al education
construction grant pursuant to the Capital Devel opnent Board
Act may finance the construction project by |evytng-the-tax
aut hort zed- by- Seet t on- 17- 2: 2a- and i ssui ng bonds in the manner
provided for in this Section at a rate not to exceed the
maxi mum rate authorized by the Bond Authorization Act, as
anmended at the tinme of the making of the contract, wth a
maturity date not nore than 20 years from the date of
I ssuance.

Wth respect to instrunents for the paynent of noney
issued wunder this Section either before, on, or after the
effective date of this anmendatory Act of 1989, it 1is and
al ways has been the intention of the General Assenbly (i)
that the Omibus Bond Acts are and always have been
suppl enent ary grants of power to issue instrunments in
accordance with the Omibus Bond Acts, regardless of any
provision of this Act that may appear to be or to have been
nore restrictive than those Acts, (ii) that the provisions of
this Section are not a Ilimtation on the supplenentary
authority granted by the Omibus Bond Acts, and (iii) that
instrunments i ssued under this Section W t hin t he
suppl enmentary authority granted by the Omi bus Bond Acts are
not invalid because of any provision of this Act that may
appear to be or to have been nore restrictive than those
Acts.

(Source: P.A 89-397, eff. 8-20-95.)


SOLIMAR DFAULT BILLS NONE


© 00 N o o b~ W

10
11
12
13
14
15
16
17
18
19
20
21

22
23
24
25
26
27
28
29
30
31
32

- 236- LRB093 04198 SJM 04242 b

(105 ILCS 5/Art. 20 headi ng)
ARTI CLE 20. RESTRI CTED USES WORKI NG CASH FUND

(105 ILCS 5/20-1) (fromCh. 122, par. 20-1)

Sec. 20-1. Authority to create restricted uses working

eash fund. |In each school district, whether organized under
general |aw or special charter, having a population of |ess
t han 500, 000 i nhabitants, a fund to be known as a "Restricted
Uses Working--€ash Fund® nmy be created, nmaintained and
adm nistered in the manner prescribed in this Article, for
the purpose of enabling the district to have in its treasury
at all tinme sufficient noney to neet demands thereon for

ordinary and necessary expenditures for corporate purposes.

In addition, expenses for benefits paid to classified

enpl oyees and tort judgnent expenses shall be paid fromthis

If involving a school district having a population of

| ess than 500,000 inhabitants, references to a school

district's working cash fund under this Code or any other | aw

of this State shall be deened to refer to that district's

restricted uses fund.

(Source: P.A 80-272.)

(105 ILCS 5/20-2) (fromCh. 122, par. 20-2)
Sec. 20-2. Indebtedness and bonds. For the purpose of

creating a restricted uses working--eash fund, the school

board of any such district may incur an indebtedness and

i ssue worki ng cash bonds as evidence thereof in an anmount or

anounts not exceeding in the aggregate 85% of the taxes
permtted to be levied for general educational purposes for
the then current year to be determned by nmultiplying the
maxi mum general educational tax rate applicable to such

school district by the |ast assessed val uation as determ ned

at the tinme of the issue of said bonds plus 85%of the |ast
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known entitlenment of such district to taxes as by | aw now or
hereafter enacted or anended, inposed by the General Assenbly
of the State of Illinois to replace revenue | ost by units of
| ocal governnent and school districts as a result of the
abolition of ad val orem personal property taxes, pursuant to
Article [IX  Section 5, paragraph (c) of the Constitution of
the State of Illinois, except that a district that 1is
certified wunder Section 19-1.5 as a financially distressed
district my incur an indebtedness and issue bonds as
evi dence thereof in an anount or anounts not exceeding in the
aggregate 125%of the taxes permtted to be levied for
general educational purposes for the then current year to be

determ ned by nultiplying the maxi num general educational tax
rate applicable to that school district by the | ast assessed
valuation as determned at the tinme of the issuance of the
bonds plus 125% of the last known entitlenment of that
district to taxes that by |law now or hereafter enacted or
anended are inposed by the General Assenbly to replace
revenue lost by wunits of Ilocal government and school
districts as a result of the abolition of ad val orem personal
property taxes, pursuant to Article I X, Section 5, paragraph
(c) of the Constitution of the State of Illinois. The bonds
shall bear interest at not nore than the maximm rate
authorized by the Bond Authorization Act, as anmended at the
time of the making of the contract, if issued before January
1, 1972 and not nore than the maximumrate authorized by the
Bond Aut hori zation Act, as anmended at the tine of the naking

of the contract, if issued after January 1, 1972 and shal

mature within 20 years fromthe date thereof. Subject to the

foregoing limtations as to anount, the bonds may be issued
in an anount including existing indebtedness which wll not
exceed t he constitutional [imtation as to debt ,
notw thstanding any statutory debt [imtation to t he

contrary. \Wen bonds have been issued under this Article by a
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school district that is certified as a financially distressed
district under Section 19-1.5, the anmount of those bonds,
when and after they are issued, whether issued before or
after such certification, shall not be considered debt under
any statutory debt limtation and shall be excluded from the
conputation and determ nation of any statutory or other debt
[imtation applicable to the financially distressed district.
The school board shall before or at the tinme of issuing the
bonds provide for the collection of a direct annual tax upon
all the taxable property within the district sufficient to
pay the principal thereof at maturity and to pay the interest
thereon as it falls due, which tax shall be in addition to
the maxi mum armount of all other taxes, either general
educati onal : -transpert att en: - oper at t ons- and- - rat nt enanee;  or
fire prevention and safety fund taxes, now or hereafter
authorized and in addition to any limtations upon the |evy
of taxes as provided by Sections 17-2 through 17-9. The bonds
may be issued redeenable at the option of the school board of
the district issuing themon any interest paynent date on or
after 5 years fromdate of issue.

Wth respect to instrunents for the paynent of noney
issued wunder this Section either before, on, or after the
effective date of this anmendatory Act of 1989, it 1is and
al ways has been the intention of the General Assenbly (i)
that the Omibus Bond Acts are and always have been
suppl enent ary grants of power to issue instrunments in
accordance with the Omibus Bond Acts, regardless of any
provision of this Act that may appear to be or to have been
nore restrictive than those Acts, (ii) that the provisions of
this Section are not a Ilimtation on the supplenentary
authority granted by the Omibus Bond Acts, and (iii) that
instrunments i ssued under this Section W t hin t he
suppl enmentary authority granted by the Omi bus Bond Acts are

not invalid because of any provision of this Act that my
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appear to be or to have been nore restrictive than those
Act s.

(Source: P.A 87-984; 88-641, eff. 9-9-94.)

(105 ILCS 5/20-3) (fromCh. 122, par. 20-3)
Sec. 20-3. Tax levy. For the purpose of providing noneys

for a restricted uses working-eash fund, the school board of

any such school district may al so | evy annually upon all the
taxabl e property of their district a tax, known as the
"working cash fund tax," not to exceed 0.05% of value, as
equal i zed or assessed by the Departnent of Revenue. Provided,
that: (1) no such tax shall be levied if bonds are issued in
anount or anmounts equal in the aggregate to the [imtation
set forth in Section 20-2 for the creation of a restricted
uses weorking--eash fund; (2) no such tax shall be |evied and
extended by a school district that is not certified as a
financially distressed district under Section 19-1.5 if the

amount of the tax so to be extended wll i ncrease the

restricted uses worktng-eash fund to a total amount exceedi ng

85% of +the taxes |last extended for general educational
purposes of the district plus 85% of the |ast known
entitlenment of such district to taxes as by |aw now or
hereafter enacted or anended, inposed by the General Assenbly
of the State of Illinois to replace revenue | ost by units of
| ocal governnent and school districts as a result of the
abolition of ad val orem personal property taxes, pursuant to
Article X, Section 5(c) of the Constitution of the State of
II'linois; and (3) no such tax shall be levied or extended by
a school district that is certified as a financially

di stressed district under Section 19-1.5 if the anount of the

tax so to be extended wll increase the restricted uses

wor ki ng--eash fund to a total amount exceeding 125% of the
taxes | ast extended for general educational purposes of the

district plus 125% of the |ast known entitlenent of that
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district to taxes that by law now or hereafter enacted or
anended are inposed by the General Assenbly to replace
revenue lost by wunits of local governnment and school
districts as a result of the abolition of ad val orem personal
property taxes, pursuant to Article IX, Section 5(c) of the
Constitution of the State of Illinois. The collection of the
tax shall not be anticipated by the issuance of any warrants
drawn against it. The tax shall be levied and coll ected,
except as otherw se provided in this Section, in |ike manner
as the general taxes of the district, and shall be in
addition to the maxi mumof all other taxes, either general
educational ;: --transpertatt on; - - oper at + ons- and- rat At enanee; or
fire prevention and safety fund taxes, now or hereafter to be
| evied for school purposes. It my be levied by separate
resolution by the last Tuesday in Septenber in each year or
it my be included in the certificate of tax levy filed under

Section 17-11.

VWhenever 2 or nore school districts reorgani ze pursuant

to Article 11A or 11B of this Code into a district

mai ntai ni ng grades ki ndergarten through 12, the newly forned

district may levy a tax annually, for working cash purposes,

at arate not to exceed 0.10% upon all the taxable property

of the district at the value as equali zed or assessed by the

Depart nent of Revenue.

(Source: P.A 87-984; 88-641, eff. 9-9-94.)

(105 ILCS 5/20-4) (fromCh. 122, par. 20-4)
Sec. 20-4. Use and reinbursement of fund. This Section
shall not apply in any school district which does not operate

a restricted uses working-eash fund.

Moneys derived fromthe issuance of bonds as authorized
by Section 20-2, or fromany tax levied pursuant to Section
20-3, shall be used only for the purposes and in the manner

herei nafter provided. Mneys in the fund shall not be
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regarded as current assets available for school purposes.
The school board nmay appropriate noneys to the restricted

uses wer kit ng-eash fund up to the maxi mnum anount allowable in

the fund, and the restricted uses werking-eash fund may

recei ve such appropriations and any other contributions.
Moneys in the fund shall not be used by the school board in
any manner other than to provide noneys with which to neet
ordinary and necessary disbursenents for salaries and other
school purposes and may be transferred in whole or in part to
the general funds or both of the school district and
di sbursed therefromin anticipation of +the <collection of
taxes lawfully levied for any or all purposes, or in
anticipation of such taxes as by |l aw now or hereafter enacted
or anended are inposed by the General Assenbly of the State
of Illinois to replace revenue lost by wunits of |ocal
governnment and school districts as a result of the abolition
of ad val orem personal property taxes, pursuant to Article
| X, Section 5(c) of the Constitution of +the State of
I11inois. Moneys so transferred to any other fund shall be
deened to be transferred in anticipation of the collection of
that part of the taxes so levied or to be received which is
in excess of the anobunt thereof required to pay any warrants
or notes and the interest thereon theretofore and thereafter
issued in anticipation of the collection thereof and such
t axes when collected shall be applied to the paynent of any
such warrants and the interest thereon, the anount estimated
to be required to satisfy debt service and pension or
retirement obligations, as set forth in Section 12 of the
State Revenue Sharing Act and then to the reinbursenent of

such restricted uses working--eash fund as hereinafter

provi ded.
Upon recei pt by the school district of any taxes in
antici pation of the collection whereof noneys of the

restricted uses wor ki ng-eash fund have been so transferred
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for disbursenent, the fund shall imediately be rei nbursed
therefromuntil the full amunt so transferred has been
retransferred to the fund. Unless the taxes so received and

applied to the reinbursenent of the restricted uses werking

eash fund prior to the first day of +the eighth nonth
followng the month in which due and wunpaid real property
taxes begin to bear interest are sufficient to effect a
conplete reinbursenent of such fund for any noneys
transferred therefrom in anticipation of the collection of

such taxes, the restricted uses working-eash fund shall Dbe

rei nbursed for the amount of the deficiency therein from any
ot her revenues accruing to the general educational fund, and
the school board shall make provisions for the innmedi ate
rei nbursenent of the amount of any such deficiency in its
next annual tax |evy.

(Source: P.A 87-984; 87-1168; 88-45.)

(105 ILCS 5/20-5) (fromCh. 122, par. 20-5)
Sec. 20-5. Transfer to other fund. This Section shal
not apply in any school district which does not operate a

restricted uses working-eash fund.

Moneys, including interest earned frominvestnment of the

restricted uses working--eash fund as in this Section

provi ded, shall be transferred from the restricted uses

wor ki hg- eash fund to another fund of the district only upon
the authority of the school board which shall fromtine to
time by separate resolution direct the school treasurer to
make transfers of such suns as may be required for the
pur poses herein authori zed.

The resolution shall set forth (a) the t axes in
anticipation of which such transfer is to be made and from

which the restricted uses working--eash fund is to be

rei mbursed; (b) the entire anount of taxes extended, or which

the school board estimates will be extended or received, for
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any year in anticipation of the collection of all or part of
whi ch such transfer is to be made; (c) the aggregate anount
of warrants or notes theretofore issued in anticipation of
the collection of such taxes together wth the anount of
interest accrued and which the school board estinmates w ||
accrue thereon; (d) the aggregate anmount of receipts from
taxes inposed to replace revenue |ost by units of | ocal
governnment and school districts as a result of the abolition
of ad valorem personal property taxes, pursuant to Article
| X, Section 5(c) of the Constitution of +the State of
II'linois, which the corporate authorities estimate wll be
set aside for the paynent of the proportionate anmount of debt
service and pension or retirenent obligations, as required by
Section 12 of the State Revenue Sharing Act; and (e) the
aggregat e anount of noney theretofore transferred from the

restricted uses werking--eash fund to the other fund in

anticipation of the collection of such taxes. The anount
which any such resolution shall direct the treasurer so to
transfer, in anticipation of the collection of taxes |levied
or to be received for any year, together with the aggregate
anount of such anticipation tax warrants or notes theretofore
drawn agai nst such taxes and the anobunt of interest accrued
and estimated to accrue thereon and the aggregate anmount of
such transfers to be made in anticipation of the «collection
of such taxes and the anpbunt estimated to be required to
sati sfy debt service and pension or retirenent obligations,
as set forth in Section 12 of the State Revenue Sharing Act,
shal |l not exceed 85% of the actual or estimated anmount of
such taxes extended or to be extended or to be received as
set forth in such resolution in the case of a school district
that is not certified as a financially distressed district
under Section 19-1.5 or 125% of the actual or estimted
anmount of the taxes extended or to be extended or to be

received as set forth in the resolution in the case of a
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district that 1is certified as a financially distressed
district wunder Section 19-1.5. At any tine noneys are

available in the restricted uses working-eash fund they shal

be transferred to the general educational fund and disbursed
for the paynent of salaries and other school expenses so as
to avoi d, whenever possible, the issuance of anticipation tax
warrants or notes.

Moneys earned as interest from the investnent of the

restricted uses werking--eash fund, or any portion thereof,

may be transferred fromthe restricted uses worki ng-eash fund

to another fund of the district without any requirenent of

repaynent to the restricted uses werking-eash fund, upon the

authority of the school board by separate resol ution
directing the school treasurer to nmake such transfer and
stating the purpose therefore as one herein authorized.
(Source: P.A. 87-970; 87-984; 87-1168; 88-9; 88-45; 88-641,
eff. 9-9-94)

(105 ILCS 5/20-6) (fromCh. 122, par. 20-6)

Sec. 20-6. WIIful violation of law. Any nenber of the
school board of any school district to which this Article 1is
appl i cabl e, or any other person holding any office, trust, or
enpl oynent under such school district who wilfully violates
any of the provisions of this Article shall be guilty of a
busi ness offense and fined not exceedi ng $10, 000, and shal
forfeit his right to his office, trust or enploynent and
shall be renoved therefrom Any such nenber or other person
shall be liable for any sumthat may be wunlawfully diverted

fromthe restricted uses working-eash fund or ot herw se used,

to be recovered by such school district or by any taxpayer in
the name and for the benefit of such school district in an
appropriate civil action; provided that the taxpayer shal

file a bond for all costs and be liable for all costs taxed

agai nst the school district in such suit, and judgnent shal
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be rendered accordingly. Nothing herein shall bar any other
remedi es.

(Source: P.A 79-1366.)

(105 ILCS 5/20-7) (fromCh. 122, par. 20-7)

Sec. 20-7. Resolution for issuance of bonds - Subm ssion
to voters - Ballot. No school district may i ssue bonds under
this Article unless it adopts a resolution declaring its
intention to issue bonds for the purpose therein provided and
directs that notice of such intention be published at |east
once in a newspaper published and havi ng a gener al
circulation in the district, if there be one, but if there is
no newspaper published in such district then by publishing
such notice in a newspaper having a general «circulation in
the district. The notice shall set forth (1) the intention
of the district to issue bonds in accordance wth this
Article; (2) the time wthin which a petition may be filed
requesting the subm ssion of the proposition to issue the
bonds; (3) the specific nunber of voters required to sign the
petition; and (4) the date of the prospective referendum At
the tinme of publication of the notice and for 30 days
thereafter, the recording officer of the district shal
provide a petition formto any individual requesting one. If
wi thin 30 days after the publication a petitionis filed with
the recording officer of the district, signed by the voters
of the district equal to 10%or nore of the registered voters
of the district requesting that the proposition to issue
bonds as authorized by this Article be submtted to the
voters thereof, then the district shall not be authorized to
i ssue such bonds until the proposition has been certified to
the proper election authorities and has been submtted to and
approved by a mgjority of the voters voting on t he
proposition at a regular scheduled election in accordance

with the general election law. If no such petition is so
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filed, or if any and all petitions filed are invalid, the
district may issue the bonds. In addition to the requirenents
of the general election |law the notice of the election shal
set forth the intention of the district to i ssue bonds under
this Article. The proposition shall be in substantially the
followng form
OFFI C AL BALLOT

Shal |l the board of...
of School district nunber.... YES
County, Illinois, be authorized to

i ssue working cash bonds for a = ------------oooooooo

restricted uses workt ng-eash

fund as provided for by Article 20 NO
of the School Code?

(Source: P.A 87-767.)

(105 |1 LCS 5/20-10 new)

Sec. 20-10. Nothing in this Article prevents a school

district fromdividing its restricted uses fund into subfunds

for the separate purposes of working cash, classified

benefits, and tort inmunity.

(105 ILCS 5/35-5) (from Ch. 122, par. 35-5)

Sec. 35-5. Powers. The Comm ssion possesses all the
powers necessary and convenient to acconplish the objects
prescribed by this Article including the follow ng, which
however, are not to be construed as a Ilimtation wupon the
general powers hereby conferred.

(a) To enter into contracts with regard to any matter
connected with any powers of the Conmm ssion.

(b) To acquire by gift, purchase or otherwise, and to

construct, equip, conplete, renodel and maintain school
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bui | di ngs and equi pnrent, and for that purpose to acquire and
i nprove school sites by gift, purchase, condemation or
ot herw se.

(c) To execute non-assignable |eases of facilities and
sites to school districts in Illinois for school purposes for
periods of not to exceed one year renewable at the option of
the school district fromyear to year, and in the event of
nonpaynent of the rents provided in such I|eases or the
termnation of such leases to execute |eases thereof to
others for any suitable purposes. The- Connt sst on--ay- - ext end
the--tine-for-paying-the-rent-due-or-any- portton-thereof-when
the-tnabiltty-of-the-distriet-to-pay-+ts--due--to--failure--or
del ays--tn--the--colleections--of --the--taxes--}evied-for-sueh
pUFr pese:

(d) To convey such property to the appropriate authority
for the use and benefit of the |essee school district in
whi ch such property is located if and when the Conm ssion has
been reinbursed out of rentals or otherwse for all direct
costs pertaining thereto which have been incurred by the
Comm ssion, including acquisition and developnent of the
site, acquisition of equipnent, and design and construction
of the building, collectively referred to in this Article as
the costs of the project.

(e) To sell such property at public sale, wth the
approval of the [Illinois Building Authority or other state
agency authorized to provide funds, if the |lease thereof 1is
not renewed by the |lessee district with power to sell the
nmoveabl es separately fromthe site and buil di ng.

(f) To cause deeds and bills of sale authorized under
this Article to be executed on behalf of the State of
II'linois by the Chairman and Secretary of the Comm ssion.

(g) To adopt all needful by-laws, rules and regulations
for the acquisition, managenent and use of such sites and

bui | di ngs acquired for school purposes, consistent wth the
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obj ects and purposes of this Article.

(h) To enploy or contract for such services as the
Comm ssion may deem necessary to carry out its duties.

(1) To execute leases wth the I11inois Bui | di ng
Authority or other state agency authorized to provide funds
for school sites, buildings and fixed equi pnent as needed by
school districts qualifying under this Article, which | eases
shal | be payable solely and only from appropriati ons nade by
t he General Assenbly from tinme to tinme. However, the
all ocation of the amounts declared to be in the public
i nt erest by any General Assenbly for school districts
qual i fying under this Article shall be nade by the School
Bui | di ng Conmi ssi on.

(j) To develop a system of docunents and analyses
necessary to mnmamintain the statutory cost limtations placed
on Conm ssion projects, and for the optional wuse of school
districts in general , to include design, materials,
conponents, construction techni ques, contracts, criteria and
prot ot ype draw ngs and specifications.

(k) To wacquire by gift, purchase or otherwise, and to
construct, equip, conplete, renodel and maintain school
bui | di ngs and equi pnent, and for that purpose to acquire and
i nprove school sites by gift, purchase, condemation or
ot herwi se, when such facilities have been approved by the
Board of Vocational Education and Rehabilitation, hereinafter
referred to; and when the erection of the approved facilities
has been declared to be in the public interest by the General
Assenbl y.

(Source: P.A 77-1994.)

(105 ILCS 5/35-7) (fromCh. 122, par. 35-7)
Sec. 35-7. Qualifications. No school district shall be
entitled to have a building acquired or constructed in the

district by the Comm ssion unl ess:
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(a) The Commission shall determne that the district
wll require, in addition to its present classroons and those
for which funds have been provided by t he district,
cl assroons for at least 110 pupils in average daily
attendance in grades K through 8, 110 pupils in average daily
attendance in grades 9 through 12 and 200 pupils in average
daily attendance in grades K through 12 at the begi nning of
t he ensuing school fall term and that the need for such
additional classroonms w il continue through the 5 ensuing
school years. In determning the needs of a district subject
to Section 35-25 of this Act, the Conm ssion shall consider
the factors therein invol ved.

(b) It has either reduced its bonding power to | ess than
$5000 or will have done so in conplying with the provisions
of this Article.

(c) (Blank). tts--sehool-board-has-been-duly-authertzed
to-levy-a-speetal-tax-suffiectent-tn--anpbunt--to--provide--the
Fent--under--Seetton--35-15--for--the--faeilities--to--be--5s0
pr ovt ded; - - but - - t he- Connt sst on- ARy - appr ove- an- apptt eat + on- f or
the-construectton-of-a-classroomtin-a-distriet-contingent-upon
conptt ance-wk t h-t hi s- pr ovi st on- -wk t hi A- - 60- - days- - aft er - - sueh
approval -

(Source: P.A 77-2282.)

(105 ILCS 5/35-25) (from Ch. 122, par. 35-25)

Sec. 35-25. The power of the Conmm ssion to construct a
school building in the territory of a school district, shal
not be vitiated by reason of the fact that a County Board of
School Trustees has entered an order annexing all or part of
the district, together wth coterm nous non-high school
territory, to a school district or districts maintaining
grades Kto 12, if the order by reason of appeal or otherw se
has not becone final at the tine the Comm ssion authorizes

the construction of such building. However, in considering
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the needs of such a district wunder Section 35-6 of this
Article and whether the district is entitled to a building
under Section 35-7(a) of this Article, the Conm ssion shal
consider, in addition to the needs of the applicant district,
the needs of the district to which it, or the portion of it
in which the proposed building lies, will be annexed if the
order of the County Board of School Trustees becones final,
and as enlarged by such annexation. |If such order becones
final, the district to which such annexation is nmade shall be
subject to the same restrictions as to future building
construction or enlargenent and as to changes in its
boundaries as is provided in Sections 35-16 and 35-17 of this
Article to the sane extent as if it had been the applicant
for building aid and the buil ding had been constructed in its
territory, shall be subject to all the ternms and provisions
of any leases entered into by the annexed district for the
rental of buildings constructed by the Conmm ssion, and shal
be authorized to use and occupy such building and-te-}levy-a
t ax- t hr oughout - t he- annext ng- di strt et -+ n- sueh- - anpunt - - as- - has
been- - aut hort zed- - by- -t he--veters--of - -t he- - annexed--distriect
pur suant - -t o- - an- - el ect t on- - hel d- - under - Seet + on- 35-22-of -t hi s
Arttiele.

(Source: P.A 77-2282.)

(105 ILCS 5/17-2.1 rep.)
(105 ILCS 5/17-2.2 rep.)
(105 ILCS 5/17-2.2a rep.)
(105 ILCS 5/17-2.2b rep.)
(105 ILCS 5/17-2.3 rep.)
(105 ILCS 5/17-2.4 rep.)
(105 ILCS 5/17-2.6 rep.)
(105 ILCS 5/17-2A rep.)

(105 ILCS 5/17-2B rep.)

(105 ILCS 5/17-3.1 rep.)
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(105 ILCS 5/17-3.3 rep.)

(105 ILCS 5/17-4 rep.)

(105 ILCS 5/17-5 rep.)

(105 ILCS 5/17-5.1 rep.)

(105 ILCS 5/17-6.1 rep.)

(105 ILCS 5/17-9.01 rep.)

(105 ILCS 5/20-8 rep.)

(105 ILCS 5/20-9 rep.)

(105 | LCS 5/35-22 rep.)

(105 ILCS 5/35-23 rep.)

(105 ILCS 5/35-24 rep.)

(105 ILCS 5/35-26 rep.)

Section 25-15. The School Code is anended by repealing
Sections 17-2.1, 17-2.2, 17-2.2a, 17-2.2b, 17-2.3, 17-2.4,
17-2.6, 17-2A, 17-2B, 17-3.1, 17-3.3, 17-4, 17-5, 17-5.1,
17-6.1, 17-9.01, 20-8, 20-9, 35-22, 35-23, 35-24, and 35-26.

ARTI CLE 90

Section 90-5. The State Mndates Act is anmended by

addi ng Section 8.27 as foll ows:

(30 ILCS 805/8.27 new)

Sec. 8.27. Exenpt nmandate. Notwi t hstanding Sections 6

and 8 of this Act, no reinbursement by the State is required

for the inplenentation of any nandate created by this

anendatory Act of the 93rd General Assenbly.

ARTI CLE 99

Section 99-99. Effective date. This Act takes effect on
July 1, 2003, except that this Section and Section 5-10 take

ef fect upon becom ng | aw.
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St at utes anended in order of appearance

5/ 18-8.05
235/ 15-10
235/ 15-15
235/ 15-21 new
235/ 15- 25

| LCS 5/28-2

I LCS
I LCS
I LCS
I LCS
I LCS
I LCS
I LCS
I LCS
I LCS
I LCS
I LCS
I LCS
I LCS
I LCS
I LCS
I LCS
I LCS
I LCS
I LCS
I LCS
I LCS

5/ 2- 3. 25d

5/ 3-14

5/ 3-14. 29 new
5/7-1

5/7-2

5/7-4

5/7-6

5/7-9

5/11A-2
5/11A-3
5/11A-8
5/11B-2
5/18-8. 2
5/18-8.3
5/18-8.5

5/ 18- 8. 6a new
5/ 18- 8. 6b new
5/7-7.5 rep
5/7-7.6 rep
5/7-7.7 rep.
230/ 5-30

30 ILCS 105/5.595 new

30 ILCS 105/ 6z-59 new

35 ILCS 5/201

35 ILCS 5/202.5 new

35 ILCS 5/ 203

from Ch.
from Ch.
from Ch.

from Ch.
from Ch.
from Ch.
from Ch.
from Ch.
from Ch.
from Ch.
from Ch.
from Ch.
from Ch.
from Ch.
from Ch.

from Ch.

from Ch.

46, par. 28-2
122, par. 2-3.25d
122, par. 3-14

122, par. 7-1
122, par. 7-2
122, par. 7-4
122, par. 7-6
122, par. 7-9
122, par. 11A-2
122, par. 11A-3
122, par. 11A-8
122, par. 11B-2
122, par. 18-8.2
122, par. 18-8.3
122, par. 18-8.5

120, par. 2-201

120, par. 2-203
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35

35
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35

105
105
105
105
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105
105
105
105
40

40

40

105
105
105
105
105
105
105
105
105
105
105
105

| LCS 5/ 804

| LCS 5/901
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| LCS 200/ 18-178 new

| LCS 200/ 18- 255

| LCS 200/ 20- 15

| LCS 200/ 21- 30

I LCS
I LCS
I LCS
I LCS
I LCS
I LCS
I LCS
I LCS
I LCS
I LCS
I LCS
I LCS
I LCS

5/1D- 1
5/2-3.51.10
5/2-3.51.15
5/ 2-3.51. 20
5/2-3.51.25
5/2-3.51.30
5/ 2-3. 64
5/14-7.01
5/14-7.02
5/14-13.01
5/ 29-5

5/ 29-5a new

new

new

new

new

new

5/2-3.51.5 rep.

| LCS 5/7-171

| LCS 5/21-110

I LCS 5/21-110.1

I LCS
I LCS
I LCS
I LCS
I LCS
I LCS
I LCS
I LCS
I LCS
I LCS
I LCS
I LCS

5/2-3.77
5/10-22. 31
5/ 10-22. 44
5/ 11A-15

5/17-1.10 new

5/17-1.15 new

5/17-2
5/17-2. 2c
5/17-2.11
5/17-2C
5/17-3
5/17-3.2

from Ch.
from Ch.

from Ch.
from Ch.
from Ch.
from Ch.
from Ch.

from Ch.
from Ch.
from Ch.
from Ch.
from Ch.
from Ch.
from Ch.

from Ch.
from Ch.
from Ch.

from Ch.
from Ch.

120, par.
120, par.

122,
122,
122,
122,
122,

par.
par.
par.
par.

par .

108 1/2,

108 1/2,

108 1/2,

122,
122,
122,
122,

122,
122,
122,

122,
122,

par .
par .
par .

par .

par .
par .

par .

par .

par .

LRB093 04198 SJM 04242 b

8-804
9-901

2-3.64
14-7.01
14-7. 02
14-13. 01
29-5

par. 7-171

par. 21-110

par. 21-110.1
2-3.77
10-22. 31
10-22. 44
11A-15

17-2
17-2. 2c
17-2. 11

17-3
17-3.2
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I LCS
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I LCS
I LCS
I LCS
I LCS
I LCS
I LCS
I LCS
I LCS
I LCS
I LCS
I LCS
I LCS
I LCS
I LCS
I LCS
I LCS
I LCS
I LCS
I LCS
I LCS
I LCS
I LCS
I LCS
I LCS
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5/17-3. 4
5/17-7
5/17-8
5/17-9
5/17-11
5/17-12
5/17-16

5/ 19- 30
5/19-31
5/Art. 20 heading
5/ 20-1

5/ 20-2

5/ 20-3

5/ 20-4

5/ 20-5

5/ 20- 6

5/ 20-7

5/ 20-10 new
5/ 35-5

5/ 35-7

5/ 35-25
5/17-2.1 rep.
5/17-2.2 rep.
5/17-2. 2a rep.
5/17-2.2b rep.
5/17-2.3 rep.
5/ 17-2.4 rep.
5/17-2.6 rep.
5/ 17-2A rep.
5/17- 2B rep.
5/17-3.1 rep.
5/17-3.3 rep.
5/17-4 rep.
5/17-5 rep.
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from Ch.
from Ch.
from Ch.
from Ch.
from Ch.
from Ch.
from Ch.
from Ch.
from Ch.

from Ch.
from Ch.
from Ch.
from Ch.
from Ch.
from Ch.
from Ch.

from Ch.
from Ch.
from Ch.

122,
122,
122,
122,
122,
122,
122,
122,
122,

122,
122,
122,
122,
122,
122,
122,

122,
122,
122,

par.
par.
par.
par.
par.
par.
par.
par.

par .

par.
par.
par.
par.
par.
par.

par .

par .
par .

par .

17-3. 4
17-7
17-8
17-9
17-11
17-12
17-16
19- 30
19-31

20-1
20-2
20-3
20-4
20-5
20-6
20-7

35-5
35-7
35-25


SOLIMAR DFAULT BILLS NONE


© 00 N o o b~ w N Pk

[
o

105
105
105
105
105
105
105
105
105

I LCS
I LCS
I LCS
I LCS
I LCS
I LCS
I LCS
I LCS
I LCS

5/ 17-5.
5/ 17-6.
5/17-9.
5/ 20-8

5/ 20-9

5/ 35-22
5/ 35- 23
5/ 35- 24
5/ 35- 26

30 I LCS 805/ 8. 27

1 rep.
1 rep.

rep.

rep.

rep.
rep.
rep.
rep.

new
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